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the different economic, political and social circum-
stances in each country.

An example is the border broadcasting issue.
Canadian stations, subject to Canadian content and
Other Canadian regulations, were having to compete with
American stations not subject to such regulations. 1In
1976 the Canadian Income Tax Act (Section 19.1) was
amended to ensure the viability of the Canadian broad-
casting industry by giving a tax advantage to the
Canadian advertising industry for using Canadian border
area television companies. As a result of pressure
from a number of US television stations situated near
the border, the Us administration submitted tax legis-
lation to Congress which would mirror the effects of
Section 19.1 A hearing on this proposed legislation
was held in May and its passage is expected shortly.
Section 19.1 remains an important element of Canadian
Policy and there are no pPlans to change it.



