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Fidelity, Court and Contract Bonds
Aper Read before the Insurance Inatitute of Vancouver, by Mr. guarantee companleel organisation. If airy defect is found, the

William Thompson, British Columbia and Alberta Manager bond will net De issued. This usually gives the employer food for

of the London and LancaÉhire Fire Insurance Company. thought.
4. The knowledge thet he is bonded by a surety company bas

I have the privilege tonight of , roading ta you -a f evîr notes I a reistraining Influence upan an employee ause, he knows ho

ýMe put down, dealing with those interesting subje>ct,3-Fid-elity, will be called upon ta indemnify the bonding company ta the fulleat

4)OUrt and Contract Bonde. extent for any inonjea they may pay out on his belvalf.

PeTsonal Bonds are known -ta have existed for several centuries Bonds.
ýt&çk-but in these cases, they were nearly ail connacted with the

,,IQaxdng of money, or its équivalent. Bonds are cold blooded documents, that se out in explicit

'In tÈe year 1720, an additional feature was considered st a phraseology the particularB of certain -agreements, involving cer-

ing held at the Devil's Tavern, Ghaxing Cross, lien-don, at which tain obligations, which, if satisfactorily carried out, vold the bond.

'a Q oration was formed, with a capital stock of $5,000.00, to In- If, however, the Provisos in the agreements are not Ilved up

ýee asters and mistrewsee against lýosses sustained by thefts Of to-there is a detault under the bond, which pays ta the obliges

events, who h-ad ta be tickeîted with, and registered by, the Sa- the monetary loss, not exceeding Its face value, and ln turn the
principal or obligor, Is under indemnity ta reimburE* the surety

Then about the yeax 1840, the Guaranty Society of London was Company, nOt only for the obligee's clalm, but also -for all couts

*ga-aised-the publie taking quite an inrberQst in Its contemplated ineurred, of whatever nature.

eel»d or operations, which It did not approve because the business Nothing can be Implied, or read Intc, a bond, it me«ne precisely

1,ýý regarded as Ilspeculative"---the fallacy being expressed 'thst what It says-nothlng more, nothing leso---end itz stipulations have

e Waster would heeitate -te accept un em.ployeeý who could only giVe to be Observed both In epirit and letter or it is void.

tofflrate surety for -his liones-ty." Ta 11lustrate exatcly what 1 mean-we have not a better ex.

Canadu, even ýn the oid days, waa progressive, because In the ample thail that given In Shakespeare's "Merchant of Venice,"

'7ear 1851, the Guarantee Company of North America was incorper- (written about 1594 A-D.)-where Bassanio borrowo money from
Shylock, the agreement being drawn, we are told, Dy a notary, with

Sa far as the United States was concerned, In about 1865, re- Antonio as ýur&ty. Shylock says:-

g the, limitations and disadvaztages of pbleonal euretyshiP, "If you repay me not on euch a day,

unknown, but enterprising Individuals, considered the que*- "In such a place, such zum. or ouma au are
a ut forming a compauY, to. go, luto this field as a business, and

t.rge a fee for their ser^vlceB. «'Fxprffleed In the condition, let the'fortelt

In the year 1865, the legielature of the state of New york, "Be nomlnated fer -an equai Pound

liorIsed the forutation of corporations to guarantee the tidelltl "Of your fair flesh, to, De cut off and token

:eruons holding place of private, trust. "In what part of your body pleaseth me--21

'Possibly a company "s f<>rmed in 1865-but the firat Ameri= It will De recalIed that Shylock hated Antonio, the Merchant

tee that really -entered the surety field was the FidelKy and Of Vellice, who, lent money without charging iirterest, which, to

, ty Company of New York, which was incorporated, in 1876, sbylocks dismy, had the effect or "bring down the -rate of u».

commenced operations In 1879. , alice hors w1th us in Venice."

Both the Canadian and American companies confined tliedr ac- Owing to a run of bad luckp Antonio cauld not puy the borrowý-

tànew ta guaranteefng the fidelityot persans In private trust- ed 3000 ducats when due, and the bond became forfeit, the Jew

being ail they could legally do at the time, later iWu«îng ta accept 9,000 ducats, and Teleate Antonio, in&W-

X waa not until 1881, that the New York Legislature authcr- Ing that he cOuld. 169R11Y cluiln '«a Pound of flesh, to be Dy him tut

any Jhead of department, eurrogate, judge, sheriff, district ut- Off, nefixelst the Merchant's heart.11

or any other officer who was r&quired ta approve, the suf- The court, ta whoin the case was referred, reluctantly Il granted

01elffly of any bond, in hie d1swýetion, to accept the same when- Shylock his Pound of flesb=n«xes-t bis bewt-In accordance wfth

Ler -the conKutionB of ouch bond were. guaranteed by a Bonding the verY wOrds of the bond--Shylock In bis eagernees f« hisvie.

rapany. tin's Ilte, having the scales ready.

In 1984, the American Surety Company of New York yms forni- Bamamdols, wite, FOrtIÎ4 dreued as a mam, defended Aztonjo,

and that ccSpany iBsuL-d bande to guarantee the fidelity, not and Juet au SbylôCk was g0tug to cut the flesh-

mof Private employees. but elsa of executors, admInistrators, Fortia said

hm, truste", and other fidliciarles. '*T&M a little--there Is semething elue.

Theu In 1890, the FideRtY &,])epoaît CoMPELny of Maryland was "This bond dOth give thee ben no jot of blood

who in addition, ta writing all -the ab«e cluses, Inýluded "The words exPr6saly are % Pound of flesh.1

s of publie officers.
Prom that time op, many companles 'have been iworporùed, «Olýake then thy bond, takb thou ithy pa=d et flugh

1 there are now Botae 25 companies with au aggrégate. prem- "But. lu the CUtting lt, If thou dSs shed

Income of ubout $26,000,000 R=lWlY. "One drop of CbxlnUun blood, thy lande we jooft

Gorporate aurety is'rapIdly replaeing :nonal surety for the "Are, by the lawe of Venice,.Sabmte

Ing rpaqons, viz.-- "TJnto the State of Venlee.

1. . It Pl"es a Wan ln.,Am embarra»Ing position to -bave to asIr «Therefore PrepUe thee ta eut ott the fluh

r*. to go, bis boud--&'nd further, it. creetes an obligation which "Shed thou no b100d, n0r ce thOu less or mort

sureîty ma:yfeý1 0 .ntitlie.8 .him to, aek favorz. "But Juat a Pound of fleuli, If thou 41W»t mors
,a, and rightly 

sa to assumIng

2, An lndlvldual uÈua1lyýôbject "Or le« thaz Jujit &.DýDund, De It but s* =eh
définite: àtà irýtý. lia.btitty, wheu ho &;ýg not recefve,

remüneration for the T"k heïncum 
"As iftaket it light or begyy In the guboànce

3, The ourety miet be:tlMmdeUl' .rédp=alble-but hie au- "Or the division of the twentjeth part

b Dýsy htve been fmPàJred «teir "tug. on -die bond-and ln tee "Of one POOr scruPle, nay, If the, " s do'tura

ceamed to exhK wbeu itbo: claim arlaeo-hence the Inadequate "But ln the, eStIMatiOn of &_ halr,

ou crfered. «7hCu dient, %nd aâ thy, goods wýé c«Eicate.u

Plor bu4Énegs and ofher re,&isonÎ 'it mlght not be, prudent tô Shukeli-peare records that ahyý1,Dek out his pSnd. ut fi«h, hm

'a p«*on#1 sffltyto reimbur-ge Îý,eýôjor for hie lus. In, $000 ëgtate.

oô%ùd moign, amd, in renç»r colleetion 61inost Ink Thb hner*yUng eane jo quoted &t length to &h" the k6eZ,
elhalytiCal -Ind that POTUS "Ueued that Wý%à &bk, èven la, thom

Pýerso*u1 guretW b&*e bomi known. ta ma" sWal, SM ta Old dRYS, tO define the ProcIft ability under the bond, whieh wa*,

aîght orf--*Ioo.t.0 die--the deMh enlyto be revealed wheu qmpared ta pay «&Ctly wbet lu ealled t«-no mwre. no jou&

It lu Dot qotëd ta âhow that ey« Lu $=Iom tin"114 bofflu

of the AdMý9" of tu corpomtion surety bond &m'- compaales suceetefully dIsputed jj*bjjjty__ý&n 0ptuson rffluentir

The pMnelýW le under nu obligattou la tho feWIng 09 thé eWesued by ihe uninform*d and b e M" in ý the etrftt,
whû rimila ln the pa"M an isolatse logue ýwh«91 thom ft à que>

là *8 *yet la a Ç>tm,ç=eï4, the em$«èr tu c ubërty tiOn of litbility, w1thout knowing, -or b«Ing enur lntmeted

uk ttW-ihe 6wetr oblt#Mlut$ be O=ploted--a" that tO 1t'à4 0trt, SUYUgng Ot tte Other 999 0à»M tMt

for U& Tfflý .ý4ju*ted =d promptly Dda

4ntc th» prIn. T»re ere two or thm 4nt"stbg


