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TO PROCEED WITH PROSECUTION

,ci Ontario Bank Directors is the Decision o! Consmittee
Considering, Matter.

Dafendants in Ontario Bank action :-Geo. R. R.
Côfckburn, Donald Mackay, R. D. Perry, Richard

* Ha'rcourt, R. Grass,, T. Walmsley, John Flett.
Capital Impaired by aliogad Impropir dlvi-

dends :-$783,247.
Los lnourr.d in StOCks 1-81,773,100.
Los lit shareso -f Ontario Bank purohased :-

$270,663.
The special commîttee appointëd by the shareholders of

-the Ontario Bank decided on Wednesday that the actions for
inofe than one million dollars, which have been cotnmenced
against the former directors cf the defunct bank, shail bei
.continued.' The committee which w as appoînted in March,
190)8; and is responsible for this decision, is composed cf E.
R. Wood, chairman; J. J. Gormally, K.C., Ottawa; A. Bruce,
K.C., W. T. White, and Barlow Cumberland.

At a meeting of the sharcholders of the Ontario Bank

held at Toronto on Match 4th, it was decided te procced
with an action against the former directors of the bank sub-
ject te the approval, and concurrence cf the committee named
above. The shareholders at that meeting authorized the
present Board of Directors in their judgment, and with legal
advîce, "te incur what expense may be necessary and ex-

pedient te prosecute the suit against the former directors and
te use the funds of the bank for that purpose, or to borrow
from time to time any moneys which may be necessar.
Yarmouthi Bank Doolsilon i4ad Bearlng.

Doubtless the fact that the Supreme Court of Nova

Scotia last year reversed the finding of a lower court, regard-
ing the B3ank of Yarmouith affairs, was fully consîdered by
the Ontario Bank commnittee. The judgment cf the Supreme
Court provîied that the directors cf the Bank cf Yarmouth
should repay the dividend of $î$,ooo paid out of capital just

before the f ailure of that institution, and the losses in the
Redding account since August igth, 1904, together with
interest at 5 per cent. Tbe bank's directors wvere found
guilty cf malfeasance and breach cf trust.

The actions against the directors charge them with im-

properly allowing alleged profits of the bank te be paîtd eut

in dividends. The directors are said te have been responsible
for stating that these dividends were made out cf net profits,
whereas ne net profits bad been made by the bank.

LOst Moey Un Speoulation.
in addition the plaintiff s dlaim that ever $1 ,0oo,oeo was

lest by speculations in the stock mnarkets and they seek to
hold the directers liable for part cf this ioss. It is alleged
against them that they did net take proper and reasonable
care in everlooking the aiffairs pf the bank as a consequence
cf which, the funds were lest and diverted.

The -net loss, as shown in the profit and loss account
submnitted te the shareholders, as on August 31st, 1908, was
$2,281,926. In the statement cf assets and liabilities the
same sumn represents the deficit. That deficit absorba the
capital of $î,5eooooo and leaves a shortage cf $781,026.

Notes of thé. Failur.
The Ontario Bank f ailed in (>ctober, 1906. Prier te that,

it was approacbed by the Royal Bank with a view te pur-
chase. The consequent enquiry into its position led te the
discovery of the losses, which meant that, the capital was

gene. The Bank cf Montreal was invited te deal with the

position. A meeting cf Toronto general managers was held,
and the Bank of Montreal was offered the guarantee cf the
other banks, if it tcok ever the liabîlities of the distressed in-
stitution. The documents vital te this 'arrangement were
signed on October î3 th, iîgo6, and the offices of the Ontario
Bank were, as f ar as it was necessary-, financed by the Banik
cf Montreal to meet any possible rush by dîsturbed de-
positors. There was a minimum of excitemnent, and little
effect was produced on the Toronto Exchange by the news.

Thse charge laid against Mr. Charles McGill was of "un-
lawfully making statements and returns te the Minister cf
Finance, and the Receiver-General, known by hîm te be false,
in regard te current loans te thse extent of $1 ,ooo>,ooo, with
the intent to deceive the shareholders and crediters. " H1e
was sentenced te five Years' imprisonment.

The charge against Mr. Cockburn was -of signing false
statements inii îo5-6. H1e was acquitted.

At thse Walderf Hotel, Hamilton, was held this week an
exhibition in some of tise sample rooms and halls cf the build-
ing. Many cf thse local manufacturers gave exhibits and
~demonstrations. Thse Gillette Safety Razer had a fine show-
ing~ of their bines, as did the Auto Strop Company, National

Cash Register, and Cary's Safes we.re aise in evidence.
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Let me send you information regarding

MARCELI MINES
LIMITED

Incorporated under Ontario Conpanrics Act

Prouspectus filed at Office of Provincial Secretary,
Nov. 11/08.

No Porso malLlablllty. Sbr:NnAssal

Authorized Capital - $50,0
Treasury Reserve - 100,000

Par Value of Sharcs, $1 .00

Property, consist;ng of 40 acres, located
in ý,outh-eastern James Townsi ip. Mont-
real River District, adjoins Producers.
Has several goud Veina. Titie vested ini
Company, and propesty fully paid for.
Development work proving ver atis-
f actory.

A CONSEIRVATIVE MIMINC OFFER.

ALEXANDER WARDErN
18 Toronto St - Toronto, Cao.

dI

Mr. Robert Shaw, long connected with the Montreal staff
of the Merchant5 Bank as inspector, has been presented by
some of his fellow officers with a keepsake in the shape cf a
handsome locket, suitably inscribed, on the occasion of his
leaving for Jamaica.,

The standing commnittees of the House of Commons
have elected their chairmen. Messrs. A. H. Clark, H.
Guthrie and H. H. Miller have been appointed chairmen cf
the Public Accetints, Railways, an.d Banking and Commerce
committees respectively.

The U1pper Ottawa Improvement 'Company Ltd., will
hold a special general meeting in Ottawa on FeLruary 23rd,
for the purpose of author'îing the board of directors te
borrow $60 030 and issue debentures therefor, wîth interest,
te be repaid within fifteen years.

The head office of the Reo Automobile Comnpany, Ltd.,
bas been changed from Windsor tu St. Catharines and the
capital stock incrcased f roma $40,000 te. $200,000. e1'he cern-
pany wil apply for an order changing its name te the Reo
Automobile Car Company cf Canada, Ltd.

i

T 111E MONETARY TIMES CARRIESMORE CORPORATION AND
MUNICIPAL BOND ADVERTIS-

ING AND REACHES MOIRE PEOPLE
DIRECTLY INTERESTED IN SUdH
ANNOUNCEMENTS TIIAN ANY
OTHER PAPER IN CANADA. IT
CIRCULATES IN ALL THE PRIN-
CIPAL FINANCIAL CENTRES 0F
THE WORLD. SEND FOR PAM-
PHLET, "WIIERE WEI GO-"


