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GENLERAL

SCARCITY AND
PRICES.

‘I'he interest which for & long while past

has been directed to curreney matters by

the bimetallie agitation has, during the

Just two years, been stimulated by ) sue-

cession of events, inevitably intensifying

GOLD
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made in sflver will be made in gold. Yor
the past thirty years India's dermand upon
the total world's production of the yellow
metal has averaged about 3} milliony ster-
ling per annuwm, but it seems  atmost in-
evitalne that this absorption of gold must
be Jurgely increased iun the future, An-
other consideration not to be altopether

the generad concern felt in reference to | ignored is the possivle dissolution of the
the subject.  During the prosperous period | Latin Union, comprising France, Ttaly,
of trade which culminated i 189 <e- | Belginm, Switzerlaund and Greece, with
mands were repeatedly wnde that steps the resuit that the silver edinage, hitherto
should be taken to augment the gold re {maintained in civedlniion at gotd parity
serve of the Bauk of Fagland, npon swhich | by @l tive countries, will be demonetised,
the enurmous s holesale trade of the coun- | In that event cach country would return
try ultimately tests, and, although the fall the comns it held of the others, and tahe
matter hus dropped during the recent | back those of its own which nught be cir-
period of ¢asy mony, it will certainly he jeulaung abrond, paymme or recenving the
revived before very lon,s  The fmmincnt Ihalance in gold. This would necessitate

repeal of the Sherman Aet, and the clos
ing of the Indiun wints to private coiuaze,
have together led to a disastrous depreria-
tion of silver, in ils turn creating such
general apprehension as to be mainly re-
spousible for the recent panie fall in Stock
Exchange sceuritivs,  Sueh ascertained
results stimulate interest in the future as
the diflicultics and complications sur-
rounding currency questions tend to dis-
courage inquiry into more or ievss remote
contingencies connected with it But
among the questions to which existingg
circustances give rise, an exawmination
into the probability of an apprecirtion in
the value of gold, and & concuommtant fali
in general prices, holds a furcost plice.

It is notorivns that the great Powers on
the Continent have for a lougg while been
making persiscent and strentons effurs to
amass larger sums of otd.  These accum-
ulations have now reached a very high
total, greatly in excess of the amount
which, in any possible contingency the de-
mands of trade can require, and 1t is fully
recognized that they have been made with
a view to provide a war-chest in theevent
of lhostilities bhreaking ont : and conse-
quent!y the amount of standard money in
circulation in gold using countries has
been scriously euncroached uvon. The
Bank of Frauce holds over 62 millions
sterling in gold ; the Lmperial Bank of
Germany no less than 33 millions, while at
Spandau a war chest has been formed of
considerable dimensions. The appronch.
ing resmmuption of specie payments by
Austris-Huugary has necessitared a new
loan of several milliony, the proceeds of
which must, of course, be taken in the
forin of gold ; while the Russiun Govern-
ment hias alicady a hoard of over W mil-
lions sterling of the metal, and neglects
no opportunity of addingtoit. Mercover,
the Bank of France has bheen cmpowered
to increase its note issue to the extent of
20 millions sterling, and so far asit can
et these into circulation it will displace
coin previously circulating, and therefore
the gold accummaulations of the Bank miay,
not fmprovably, svon rise to N millions
sterling.

The closing of the Indian mints to pri.

| paymients of considerabie wagnitude ; it
j 18, for exaumple, caleuinted that Belgium
{ would have to pay France about five il
| hons sterling, and in order to discharge
such 2 debt at is probable that a loan
would be issued in order to acquire the
jreqaisite sum in gold. In fuce of these
{ facts and hkely contingencies, the conc'u
jston almest compels acceptance that the
supply of gold threatens to prove inade
quate for ull the requsrements of internal
and international trade, and that anap
preciation in its value must be seen.

Gold Leing the wedium of exchange and
the standard by which the value of other
conumoditivs is wmeasured, any rise or fall
in its own value can only be exhibited by
the greater or less quantity of other
thiugs for which it will exchange ; conse-
quently, un appreciation in its own value
is shown by low prices for all other com-
modities, or, in other words, by n larger
quantity of other things being given for
it. Weare inclined to think that the fall
in general prices, which, on the whole,
hats been so noteworthy a feature of the
latter quatter of this century, is to be at-
tributed to a growing: scarcity of gold con-
suquent on the ever increasing reguire-
ments of the world's trade.  But the tin-
ancial metheds adopted Ly all highly
civilized nations preclude the full effects
of any such insuflicient supply from com.
pletely displayng themselves.  The use of
{old is now so largely supplemented and
Isurpassed by instruments of credit, such
las chiecks, bills of exchange, and cven
nere book entrics, that the state of gen-
eral credit hascome to possessa far greater
intluence upon prices than the quantity of
gold, cither in circulation or held inthe
bLank reserve. It isto the conlidence be-
gotten LY a high state of credit that enter:
' prise and speculative activity are due,

: But although the influence of the quan-
, lity of gold upou prices is now toa cone
E siderabledegree of only asccondary char
y acter, it still produces its natural etlect by
,controlling the cxtent to which credit
operations arc carried. DBankers and
others grow alirmed when they begin to
1-spect that the superstructure of «credit
may huve grown to a height out of pro

vate coinave will probably have the effect ' portion to the metallic basis upon which
of diminishing the exports of India, while 1t ultimately rests, s0 that an increasing
tending 1o incercase the importation of l searcity of gold ix operative by preventing
Roll, Exports from that country have credit speculation {rom carrving pieces to
Leen in part paid for by hmports of silver the highly intlated 1evel almost inevitably
Lullion, hitherto freely coined by the Mint,  attending a more redundant circulation,
bat, this being now discontinued, exports ' conscquently, n contracted metallic cur-

will Le chivcked, and payments hitherto i rency makes the average prices of commo-

dities lower overa term of yeara; and
this Indircet influence of a diwinished
supply of gold ix, of course, amplified by
its direet influence on many retail transace-
tions, Ilor the reasons ~tated above, we
anticipnte that the supply of the metal is
likely to be encroached upon to an extent
apprecinbly cartailing the amount which
legitimate trade requirements would free-
Iy demand, and, thetefore, as a necessary
corollary, it scems to folluw that lower
prices are likely to rule for atl things in
the near future, and for Stock Exchango
securities anmoms the rest, eacept for those
in which the speculative element is entire.
Iy absent, and which return tined and as-
sured dividsnds,  In these the increased
purchasing power of the annual interest
wil) enhance the value of thie investment,
counteracting the tendency towards the
dechne in price otherwise to he eapected.
~London Fuancowd 1 ime s,
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PERMANENCY OF LOUCATION,

—

It is but seldom that any advantage is
gained by moving frem onc location to the
other, or by selling ent your buasiness at
one place with the purpose of commencing
business elsewhere, Permanency of Joca.
tion is as mwuch a gain t a young dry
gonds merchant as is the profit he makes
on his goud<,  Wnh some young mer.
chuts it has beeome second nature to be
ever dissatisficd with  the  location in
which they are engaged in business, They
are cither looking for a place tostarta
new store or else they are losking for a
purchaser for the one 1they already have,
In this mauner, they coustantly continue
until their money is gone, and then they
find themselves withenr either sture or
credit, as even the wholesale morchants
who bhave formerly supplied them with
wouds lose fnith in their stabitity and con-
sider it too great a risk to extend credit to
them,

In prool of the injury that a constant
moving ubout is v a starckeeper, one
needs only to follow up sense of those who
practise it. Men who were formeily in
the dry goads business may be found in
every walk of life, but when one is found
who is poor, very few quedions will have
to be asked before it will be ascertained
that he belonged to the class that believed
in frequent changes of location while he
wasin bavness.  Those who have made a
success of the retai business will gener-
ally be found to have started bYusiness in v
certain location and remained there until
thiey amassed suflicient wealth to either
o into the wholesale bus.ness or el-e
retire altogether and live upon the fraits
of their carly Inbors.

Though at the tirst start the receipts
may be small, and business may even cou-
tinue slow for somve time, as is genceraliy
the case when a business is first cone
menced, it is far better for a young map
to remin in the one place and do the best
e can iv the way of gaining the gocd
will of ncighbors and probable customer-
than tnbe always changing stores, thereby
lessening his chances of ever establishing
a permanent trade, and ruining his pros
peets of eventually obtaining the couil
dence of wholesale mcrchants, without
which no retailer can ever expect to be.
come successful in his business,
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