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slîould bc diviclcd, as far as liracticable, accordiîig to c
tic sources front wiliicl it liasariscil. 'l'lesc introdîic
tory renîlarksI Ir(! sniggestecd hy Mr. Dlavid Cariient's h.
piper, describilîg 'hîe îiietliod oif boattus distribuîtioni t
coliiiinîily adupte<l by Atistralian conupaîties, wlîich 1:
iwis rend at thte last sessioni of tlie i\ettnýitial Society of 1:
Atîterica. Brieflly cescrîhecl, the svstelltiulpc b>' r
otîrantipodean cousins is as follows: Eac rticipat- t
iiig policy is credited wifth the stirplus nccrnied froin t
eLxces'; of iîîtere.st realized upon the policy rcserves c
lield nt the last preceditig distribution, aile 1 1i,t: balance .1
of flie ofllce's total surplus is divided in propo)rtioni to
t loaclisig recciveil iii tie preinitinns. \Ve believe r
tt nt lcast onec Casa<liaii coniipany cunploys the saine 1

method. It will bc seen tîtat the systeui oniy partîally
recognizes the sources froîi whlîi surplus accrues ; iii-c
tereet and Ioadiîîg are taken inito accouint, but inortality
is etitireiy igtiored. BtiiM.Crîetsoiin i
inethod itevertlîeless deals ou t stubstatîtial ciquity to the
policyhiolders, aîid iniglît );, generally adoptcd with
advantage. Wlîilst agreeing witlî Iiiuî titat it is itot
necessary to insist upoît tIre observance of refiiineets
in theory, and tîtat it is inmpossible to give tîxein full
effect iii practice, %ve cati sec iîo reason why suw:l ail
imiportant factor as tint of inortality should be left out
of cotîsideration. The argument urged against tixe
.contribution plant" iii getierai use atuîong Aînericaiî
comlpanies. iliat lifé assurance is " a question of aver-
ages,"1 xould apply just as miuclx to tîxe Australian
mcilîod, but, as a inatter of fact, it is 110 arguinient at ail.
The priticiple of av'erage is îlot violated by tlic '-coî-
tributioti plan " any more thin it is by a conxipany
granting reserve values to itidividuial, pulicy-holders.
-ýe tlîeory of that plaîn is siîîiplY tîxut surplus shouid

ce divided accorclinig o the sources froînt vhich it arises
on a basis of average conitributtionî. \Vhilst it does itot
exercise discrimiîiatioii between iudividual contracts, it
pSesses the distinîct advantage that it provicles a
ineasure of equitable adjustiiieit wliere discrimnation
las not beeiî made in the ratiîîg of different risk.

So far, xve have referred only to that portiotn of the
surplus wlîich lias accrued from the assured liaviîîg
paid niore ini preîniunxs tlîau was uecessary to cover
Uhe risk. No itîsignificaxît ainount, hxowever, arises
froin wbat uiglit be called accidental sources, snch as
surretîders, changes and lapses. TIhis, strictlY spcakînlg,
is the oîîly profit, as distinguislied froixi surplus, thiat a
life office inakes, aud it iniglit very propcrly anîd fai- iy
be divided 0o1 the businessi principle of vcsted ittterest,
*tlat is, ini proportion to policy reserves.

[n dra..vinig attention lu a previous 1: suc to the
t1ccessity of reserving soîne of tlie loadiig received oit
Iimited aud single prciniu n policies as a provision for
fttureexpenses wh'Ien the preininîns cease, ive publislî.
ed illustrations of the wvorkiing of the Australiaix systeni
oif d istributiug surplus. Tvo important features,
however,whiclx we believe are itot to be found iii that
system, wvete introduced irîto our calculations. lii-

ste, -~of coxuputing the surplus iîîterest on tIhe basis of
ýpolicy reserves at date of last divisioni, wve calculated

itou themnean values duriîîg thie boiius period. It is

îbîious tîtat ollicrtvise old Policies and l cdowinient
*jsnraices, wliose values iiîcrease rapidly, w'ould niot
>e cre(Iited witli tîteir proper prorit froin excess of in-
crest. anid especially iii the case of loug-period distri-
iii tions. Liiniite(l andf sinigle preilutul policics shollid
je Creditcd with li tercst profit oit tieir special londinig
eserves as twell as Cil thecir policy vailues, as W... dune in
le ilîstinces quoted. Wlîilst the cardinal principle l
lie division ofsurplus slîould he tlîat of Cequity. Itwîniy
,oisideratioîîs inay arise iii practice to renider a close
(Ilierenice to i t i iie>cpe:hietit and inîdeed inipractice.~î~
\ systeli wîiclî Combines siliplicity witlî satîsfactiuiî,
nid at the saine tinie deals onit ail roundie justice. is '&o lie
)rcferrc<l to one whicli, althotigli tiîeoreý.ically mort
iccurate, is miore citîibrous aîîd coiplieated and lev,,
-aicuiatecI to prove acceptable to policyhoiders.

TUE NET REStJLT 0F TRE CO0L)NIAL
CONE'ERENCE.

At one of thc tenants' dinniers givcîî caci Chîristmxas
by the Du:ke of Devonshire, lie chailenged anl old farier
t0 join liniiii a. glass. As the guest wvas very slowv iii

raisi,îglbis glass, tie Due said: "CouicL,NMr. Htrst, I
rni waiti-ag for youl," to w'hicli the response wvas, ,-x

cuse ine, your Grace, but I wvas waitinig for te frotlh to
settle a bit!1" Now that the exuberance of the Colo*
niiai Coniféece lias settled a bit, we mna. asIc, WVhat
lisbeenthixent resit? Thlis isoftin avery awkward
question, is indeed otit that is iinucli reseiîtcd by tiiose
w~ho have beeti floatig higîx oi, a wvave of excitemeut
wlîiclî tlicy snipîosed to be a grent ncv'et.Now
scienice teaches us tlxat vvaves neyer niiove forward at
aIl, their apparent progress is an optical illusion, whic!i
Tyiîdal coinpared to the -wavilig seen iii a field of graii.,
wliere tue stalks bend but dIo not ach'aice. WVe fear
tItis applies to te wvave of exciteîîîeiît caused by the
visit of the Delegates froni other colonies. How de-
liglitcd we ail were to sce thenx, lit -, we ciJoyed titeir
eloquence, howv proud Canada was to be the hosi; of
sucli distitiguislied guests, is it tiot ail clironicled iii
the press? Several things saici to have resulted ar-
very doubtful indeed. It is said that the Delegate.
learuit liow loyal Canadiar are, and lv'w 1%ollow is thec
ainiexation cry. Surely, this is ixot co,:nplrnentary to
the intelligenîce or oI)serving powers of tixe Delegates.
Did vot the Australian, New Zeaiand, and South African
stnicsîneîî kniowv that Canada sent nien to the Scù lanl
during the saine period wlhcn otîters were being or-
ganized for that service in the Antipodes? Is it ere-
dible tîtat such trien wvere ignorant of the speeches of
Lord Dufferin, Lord Stanley, and r'! t: of our Gover-
hiors General, which spenk so hiigl.*y of Canadian
loyalty ? We do ixot accept the theory thiat the Con-
férence taughit the Delegates that Canada is loyal.
Miieni another reruIt is said to be that nvany Canadianls
Ilhave learut that New Zealanid is îiot Australia 1"
\Vhoever said thîs canuiot have known, uf our public
sehool systern, whlere sucli a blunder wvould hardiy be
possible, as geography is regniarly tatight, aîîd splen-
did maps are daily in view axîd iii use. Tlien, what is
more germane to the objects of tue Conference, it is
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