
It is only necessary to w.otcli closely the 
circnnistnnces attending unr nuerantilo fail­
ures to discover the loading cadres to which 
these failures are attributable. <Vt the time 
of their occmrenco die matter is «iften in­
volved in mystery and excites gfcvat surprise, 
but a* thoteffieial assignee unravels the estate 

” the real source of tho difficulty becomes ap­
parent. With our stèrekooptrs it is n >t un­
common to sec a line thought to be in r. 
sound position, doing a" tine bijpincss wilh a 
good class of customers, at fairgirotits, seized 
with a sudden embarrassment, end driven to 
seek an extension or a Coniprwuae. Spreading 
themselves like a thrifty tree, they suddenly : 
blight and wither as if stung t ) «loath at the ' 
root. It will be found on < nqufry that alarge 
majority of these cases arise from unfortu­
nate oniride sjitcrhtion*. ~ . !

Not satisfied with the npodeuMc profits of j 
legitimate trade, hundreds of our traders 
are constantly dabtiling in Sonic outside 
operations to, which they cahnot give any 
time, and very little attention, becausejfcey 
hold out tho chance of larger profits. This 
lias become a tvkle-spiread evil that is con­
stantly bringing to litr.titrity a crop of com­
promises and extensions. Sopio are trying 
their luck in oil lands—a maeia for which 
h&s ruined hundred». Madoi gold mining 
can count some victims but mrtunatcly the 
bubble burst before Very serious mischief had 
happened. Buying vessels, mills, taking 
railway contracts, operating id lota of butter, 
pork, «fcc., speculating in houses and corner 
lots, have wrecked m&ny a firm that promised 
well. But the most dangerous and fascinat­
ing field and that in which ih.uieand* have fall­
en is the grain trade. And it is a fact startl­
ing enough—that wc dan mention those 
among our smaller traders who are now 
la idinh grain on speculation in American 
markelü ; and those men aro supported in 
this iupanc kite-flying with money advanced 
by Capuulian banks. Such operations arc 
merely one modo of courting disaster anti 
bidding high for rtiijl. Whatever may be 
the result of one or two trrrtfcactions of this 
class there can bo no mistaking tho final re­
sult—and what that result will bo, the grim 
records of the past too pithily tell. The 
public were staitlcd the otter day by the j 
suicide in a Canadian town pf a prominent 
merchant because of adverse fortune in grain 
speculations.

All these classes of, business may be legiti­
mate enough to those who devote their time 
and attention to th<»n, and are prepared to 
take the attendant risk ; but f«y a merchant 
who requires ail his capital in his legitimate 1 
business, it is folly akin to 11:vines to enter ; 
the arena of speculation. H«rw much stronger '

CAUSES OF BUSINESS Fl I LUBES, j is the cose when these speculations art- If our adjustors and; inspectors are incom- 
-*— ’1 attempted with a capital insufficient even petent, as they mostly are, it is but tho nst-

for the legitimate demati.li upon it 1—for j ural result of the existing mode of conduct- 
those who are doing a business of 820,(XX) ing these departments of the business. We 
ou a capital of 82,0001 It is a practice with hare about twenty-five companies, all of 
our country Storekeeper* to buy loU of but- ! whom, in a limited country such as this, are 
ter, cheese, eggs, Ac., «ml hold. them for " * * * * * "
months on ^-vculation, while their credit is 
suffering, and intercat on their indebtedness 
is accumulating. And to all this a direct 
loss on tho article itself is commonly added.

necessarily doing a limited business. Yet 
every one of these companies has its adjuster, 
or some one who acts in that capacity. The 
same party usually does, also, whatever in­
spection of risks is done. There are prob-

Those produits must bo received in the way ably not more than half a dozen men among
of tra«le, hut they should be tufned over at 
the fust opportunity to the regular dealers. 
A ■'retired merchant, relating the secret of 
his success, gave it in these words—“ I under­
stood my business thoroughly, and stuck to 
it.” This is a gulden maxim. Half the 
evils that l-rfal honest and well-moaning 
traders would be avoided if this rule were 
followed. “ I made money in my business, 
but lost it injgrain,” is the history in a sen- ,

these adjusters that really understand their 
business. The idea, then, is to secure to all 
the companic* and to the publie the full ad­
vantage of the abilities possessed by those 
competent men. This would be effected by 
constituting a Board of Adjusters, who woubl 
act for all the companies, being paid out of 
a common purse, and kept independent of 
any individual company.

In this wsy it is contended that a very few
tcnce of niinixerlcss bankruptcies. - good men would do all the work of the kind

Were it ult for the long credits that are that is done, and do it effectively. Thecom- 
grauted by oir whole rale traders, the smaller ;«miee would save a large sum in travelling 
houses c mlj not carry on those gambling expenses, and, no doubt, a still larger sum 
operations tk the extent in which they are ‘a losses avoided. The present system op-
now indulged. Were it the rule to “ pay as 
you go,” they would have no loose cash to 
cast away into the whirlpool of speculation. 
A wise and safe maxim is, “ Stick to your 
legitimate business, and sink or swim with 
it and winch, if it were adopted, would 
result in much less sinking and a great deal 
more sx/imming.

urates in this wsy with respect to the matter 
of travelling expenses : company A, head 
office at Montreal, lias a loss at Sarnia, and 
company B, head office at Toronto, at the 

; same time has a fire in Quebec. The effect 
' is that about fourteen hundred miles of useless 
travelling is done, and vslnable time is need­
lessly lost. Tho swanlsof independent ad just- 

, ers, such as those pnqwsed, would have great 
weight With the insured, and weald be rare­
ly disputed. It is said of the Boston adjust-

_ , , 7" , , j ers that they are there really the insuranceIt has been siii’gcsUM to us that all effec- , ....... , . ,. ... , , ,i hawvcr*, and that their advice and opinionstivc measure for reducing the heavy annual \ , , , , ,, „, ,, . , ! are taken as legal. In the Massachusettslosses suffered by tho rire Insurance Com- i . _ ___ .. ., _ < ' ,, , , , court reports tor 1809 there were but twopâmes m Canada would be to establish a bet- , . , ,, ,, , . , I. . . ; marine and one life insurance case recorded :ter ami mors tnorougu system of adjustment .
and inspection. There can scarcely be a ■ 
doubt ab«-ii|tho correctness of this view, but

ADJUSTMENT OF FIRE MISSES—AN 
UNIFORM POLICY.

the difficult^ is in its practical application. 
The iht«-rcsts of a company are involved in 
the two questions of inspection and adjust­
ment to a mticli greater degree than seems to 
be generally supposed. Of all the officers of 
the company, the man who is deputed to 
perform these ilutics ought to be unques­
tionably competent, have khe interests of his 
company thoroughly at heart, and feel a deep 
concern in i a welfare. The adjuster has, at 
tunes, the Company in lus own hands. He 
may involvi it in loss and litigation for want 
of good jnd [mont ; lie may drive away busi­
ness out of he reach of the company forever 
by his trei tment of claimants, or he may 
make them past friends. Thus his position 
becomes often one of the utmost responsi­
bility.

f

in 1868, there were throe marine and two 
life cases, a very insignificant number indeed, 
considering the number and amount of the 
transacts ms involved.

Another change which is akin to this and 
which it is believed would tpnd to the con­
venience of the. public and therefore to 
advance the interests of insnrance as well as 
to remove a great deal of the friction experi­
enced in its working, is the adoption of a 
uniform policy. We fail to see a good reason 
why the general conditions of the insurance 
contract might not be uniform, supposing the 
set of conditions was adopted that experience 
points out as the beet. The public would 
become familiarized with the terms of the 
policy, and the law relating to insurance 
would be lees difficult of application, and 
would therefore be better understood.

We notice that a bill has been introduced
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