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Hon. Allan J. MacEachen (Deputy Prime Minister and
Minister of Finance): Madam Speaker, the bion. member
included many points in bis question. With respect to the
unemployment situation, he knows as well as 1 do that the
unemployment rate we bave been experîencing in 1981 is
better tban that forecast in tbe budget. The economy is
stronger and the rate of growtb in the economy is stronger,
otberwise we would flot be experîencing the kind of inflation-
ary pressures that tbe hion. member is mentioning.

Witb respect to tbe question of employment, there bas been
a change from Iast montb to tbis month, witb a sligbt increase
in tbe seasonally adjusted unemployment rate. But I would
remînd the hion. member that a year ago tbe seasonally
adjusted unemployment rate was higber than it is today, and
tbat in the past year we have created 321,000 new jobs. In
addition to that, the performance on the unemployment side of
the economy is better tbis quarter tban it was in tbe immedi-
ately preceding quarter.

I mention some of these other elements to indicate to the
bon. member tbat 1 do not think that bis suggestion that I
bring in a budget at this stage to counteract what be considers
to be excessively bigb unemployment is a very good idea. If the
bon. member bad focused. bis attention on inflation and could
produce some new polîcies in that field, then it migbt bc
interesting for the House to consider that kind of an approacb.

QUERY RESPECTING INDUSTRIAL STRATEGY

Mr. Bob Rae (Broadview-Greenwood): Madam Speaker, I
am glad the minister mentioned the word "focus", because it is
tbe lack of focus of this goverfiment on the basic problems
affectîng the Canadian people wbich is tbe real problem facing
the country rigbt now.

Wben the minister talks about focus, 1 would like to ask bim
what bas happened to the government's so-called industrial
strategy which was promised to tbe Canadian people in the
election and whicb was promised to the Canadian people in the
Speech from the Throne. The word "immediate"' was used in
the Speech from the Throne. It said there would be an
immediate industrial strategy.

Wbat bas bappened to tbe over-alI focus of the goverfiment
on the basic economic problems facing tbe country, and wby
bas tbe goverfiment taken the decision to shelve the industrial
strategy just at a time wben it is clearly sometbing wbicb the
Canadian people want and expect fromn tbeir goverfiment?
Wby is tbe goverfiment abdicating its economnic leadersbip,
just at a time when it is exactly what tbe Canadian people are
expecting?

Hon. Allan J. MacEachen (Deputy Prime Minister and
Minister of Finance): Madam Speaker, the question is obvi-
ously filled with rhetoric, and not being accustomed to dealing
in rbetoric myseif, 1-

Soine hon. Members: Oh, oh!
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An hon. Member: Even the Prime Minister is Iaughing!

Mr. MacEachen: -I find it difficult to answer the question.
But let me tell my hion. friend that in the budget the necessity
of improvîng performance in the economy, througb increased
productivity and increased economic development, was recog-
nized tbrough the increased spending which was made avail-
able in the economic development envelope, a very substantial
increased spending. It is withîn that envelope that the Minister
of Industry, Trade and Commerce, the Minister of Science
and Tecbnology, the Minister of Employment and Immigra-
tion and other ministers bave been developing-within that
over-all framnework-particular approaches to important sec-
tors of the economy.

1 disagree witb the hion. member wbo says that we have
made no progress and that we have not developed any industri-
ai strategy. He must accept, as 1 do, the importance of
adjustment in the country as part of an industrial strategy. We
just recently announced the designation of several communi-
tics wbicb are facing particular adjustment problems. 1 regard
that as an important part of industrial strategy, and if 1 were
flot conscious of you, Madam Speaker, 1 might take some
more time and talk about other components of the industrial
strategy. But really one cannot deal with that rich subject on
the orders of the day.

Mr. Crosbie: You can't deal witb it at ail, twenty-four hours
a day.

GOVERNMENT PLANS TO DEAL WITH HIGH INTEREST RATES

Mr. Bob Rae (Broadview-Greenwood): Well, for someone
wbo does not know anytbing about rbetoric, the minister did
rather well in bis answer, rather well in terms of rhetoric. He
failed, in termis of substance, because hie did flot tell us
anytbîng at ail about wby the goverfiment has sbelved the
over-ail economic strategy whicb it promised us during the
election and wbicb it promnised in the Speech from the Tbrone.
We bave bad a year pass, and we have bad nothing from the
goverfiment in terms of a basic approach to the economy.

My final question to the minister has to do with interest
rates. The minister bas been on record as saying, last year in
the Speech from the Tbrone that the interest rate pbenomenon
was a temporary one, tbat it was sometbing which would pass,
and that relief would be provided to tbose people who are most
seriously affected. 1 would like to ask the minister now wheth-
er bie is not pausing to reflect a littie bit on the fact that we
have been living wîtb interest rates in the stratosphere for an
awfully long time, that tbey show no signs of coming down,
and tbat tbey are having a devastating effect on the construc-
tion industry, on the bousing industry, on the car industry, on
the forest products îndustry, and rigbt tbrougb the economy.

Does tbe minister flot tbink that it is time that tbe govern-
ment sbould take the opportunity to say that the interest rate
phenomenon is a very deep and difficult one and that the
government is prepared to deal witb it tbrough the tax system
or tbe monetary system, in order to provide the relief whicb is
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