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proportianately heavy, it is not a gaod
tax. I do nat say that the cast oi adminis-
tration ai such an income tax as I shahl pro-
pose, to-day will be unduly heavy, but the
fact that we shall bave ta caver the entire
Dominion un aur administration af thie meas-
ure bas been an element to which I bave
given some thaugbt wbien the matter of in-
carne taxation has been under my consider-
ation and tihe consideration ai thbe Govern-
ment in thé past.

Furthermore, Canada bas -been and wil
continue, during the lifetirne ai those pre.
sent here to-day, ta be a country inviting
immigration. I have, therefoire, tihaug<ht it
desirable that we sbould not be known ta
the outside world as a co.untry ai heavy iii-
dividual taxation. There is another feature
withich bas had same influence -with me in
hesitating tai hring down an incarne taxation
measure, and -that -is the f act that thbe peophe
ai tbis country, fram the very outbreak ai
the war, bhave -been most generaus in contri-
buting frorn tlbeir incarnes ta the Patriotie,
]Red Cross and ather 'funds cannected with
the wax.

We aire, however, canfranted with grave
conditions arising out ai the war and witb,
as I have stated, an incr4aased and acceler-
ated war expendituxe due ta the measuxe
which -bas juat passed the House sud whioh
will enable us ta continue ta play our part
in tihis gre-at conflict. The war -continues,
not anly on-an und.iminishied, but on an ever
incereasing seale. I believe it is the will ai
the people ai Canada that we should continue
ta exert ta the utmost aur human and mater-
isi power ta the end that final and, decisive
victa.ry may be obtained. I do nat believe
any other end than such final and conclus-
ive victary will satisfy the high spirit and
aspirations ai the iree people ai the British
Empire. No matter What the cast may be
in man-power or in treasure, I believe it ta
be the will ai the people af this country
that we should persevere unto thle end.

In view Mi what I have said as ta the
ftnancial situation, as ta the increased, de-
mands whicb will be made upon us, and
as ta the purpase ai the people ai Canada
in this war, it is ma-niiest ta me, as I think
it will (be ta moet ai the members oi this
House, that the time bas arrived wben we
must resart ta this measure af direct taxa-
tion. I arn confident, Mr. Chairman, that
the people ai Canada whase patriotisin dur-
ing this war has been sa oiten and sa nc>bly
praven will in the hight af present candi-
tions, which cali for it, oheerfully accept
the burd-en and the sacrifice ai thîs addi-
tional taxation. 1

I shall now explain ta the committee the
nature of the proposais. whieh I purpose
laying before them. In frarning these pro-
posais we have had regard ta ceTtaifi con-
ditions whieh I think ough.t ta be taken inta
accaunt in connection with a measure af this
kind. In the first place, we muet not be
blind ta the iact that the cast of living
bas materially, and indeed, greatly in-
creased in this country, a6 it býs sal over
the world since the outbreak ai this war,
and that has a hearing upon the queestion
ai the exemption which should be allowed
[n an incarne tax measure. We have also
borne in mmnd the fact that in most of the
provinces of the Dominion there is a muni-
cipal tax upon incarne more or less heavy,
running as bigh as two or three per cent.
In addition to that, there is in seine of the
provinces a direct income tax Ievied by the
province itself. Sa we must bear in mind
that when thie measu.re becoTues law the
people ai this country whose incarnes make
them subject ta the several incarne taxa-
tion laws in force in Canada will Ïbe hiable
to, three different sets of incarne taxation-
first, incarne taxation by the municipality,
secondly, incarne taxation by the province,
and thîrdly, income taxation by the Do-
minion.

There is a-nother mat-ter whiéh I have
thought propee ta bear in mmnd, and that
is the existing incarne taxation in the
United States cdl Amerioa. For 3,600 miles
the territories af the two countries adjoin,
and there is a continuai flow af population
over the border. As I stated earlier in my
remarks, we are inviting immigration ta
this country; we are inviting those ai goad
character and capability from, ail nations
in the warld ta make their home in Canada.
The United States and ourselves accupy
the northern half ai this continent, and 1
think it wauld be undesirable, except for
the gravest reasons of national necessity,
that aur incarne tax ehould be substantially
heavier than that in force in the United
States. The Arnerican measure whieh I
have bad in mind riar the puirpose of coim-
parison anly 'when drafting this Bill is the
measure whieh is now before Congress, and
whic 'h provides for a very much heavier
degree ai taxation than is provided for
by their .existing legisiation, or rby the legis-
lation which existed before the outbreak
ai the war.

In a rneasure aof incasne taxation we
should. consider first, what aimaunt aof ex-
emption ahould iair-ly be allowed. On thie
une hand, we musit Ïha eareul tlhat thie en-
tire burden af tihe taxation ia not boirne by


