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EVJILS 0F TU1E BONIS SYSTER.
Eacli succéeding issue of the M!anitobat

Gazelle contaiîîs otie or more notices of
by-laws to raise sunis of înoney to aid iii
the establishmient of various local enter-
prises at difleront points tlîroug-hout the
province. Titis season, there lias been a
roegular rage for the establishinent of flour
injills, and the town, village or hanilct
wvhich lias not been agitating for an in-
stitution of titis kind, if not already iii
possession of one, is indeed an uîîiîpor-
tant place. A commencement M'as mnade
by grantingÎ a public bonus at several
points to aid sucli enterprises, to tic
amount of front $3,000 te $1O,000. 0f
course a inan desirous of going into the
milling bnsiness in titis province, would
not invest his mens at eue place, wlhen
lie could get a cash bonus front anotlier
and equal-y as desirable a place for such i
an enterprise. Many would even prefer
a less desirable location in v'iew of a con-
sideratioa of several thousand dollars to
aid thern. ilence it hias couie to titis,
that te have a flour muiii locatcd at any
particular point mens the payînent of a
bonus in proportion to the producing
capacity of thie mill. T1'le bonus is not
always raised by mens of an issue of
municipal debentures and a tax to provide
for the me. Sometimes it is provided
for by imcans of volunteer subseriptions
of cash or a donation of a certain nuinber
of bushiels of whîeat te the centracting
iihiler. Tlîi- latter is perhîaps the less
o1jectionable, thîoughi of course thîe burden
falls upon fewer slioulders, vhile seule
w~ho will he eî1ually lnnieitted, de net
contribute ta share te thie assistance given.
But ceone hiew it îay, by public bonus or
individual subscriptioîi, the assistance
niust be given or the advantage of a leur
milI cannot be enjeyed.

Perhaps titis systeni of bonusing fleur
nîills is the least objectioîîable fcature
il, connection with tîte wlîele belauS sybteni
and tliere are mnany arguments iii its favor.
The principal aniong these is the argu-
nient that a botter market is provided for
the fariera' leading crop, and tliat the
enhanced price wvhich lie will receive for
his wheat will miore than compensate inu
for hi% share ini the bonus expeaiditure.
Then there is the convenience te be de-

rived front lîaviimg a umill for custoui grist-
ing purpeses, instead of having to pur-
chase fleur. Lookiiig at Uic quèstien
freni titis standpoimît tliere mnay ho ex-
ceptional relisonîs for granting aid in
esta1blislîing fleur inills iii a country likte
Manitoba, "wliere vhieat and fleur iuat
contimne for soe tinei at h'must te ho tlîe
lcading support of tic country. Frein a
strictly business stamîdpoint, lîowever, titis
wlîole bons systeîîî is Nvromig in principle.
At tue comenîcemienit it is safe te infer,
that wlîerc thîcre is a fair prospect of a
commnercial enterprise preving successful
and reinlunerative, there will alwvays bo
found îmîany moni o! capital ready and
auxious te ellbark iii it. In tlîis ageo f
accuiiulating capital and decreasing
clividends and rates of interest, tlîe iii-
ference is doubly certaini. In the case of
a ncw country, capital for the purpese o!
develepihig natural reseurces and establish-
il%- industries is usually tiuîid and at a
preiniumn. Ini the case of the nîilling iii-
dustry in the Nortliwest, howvever, tliere
is every reason te believe, timat develop-
nient would have beemi ensured, perhaps
less rapidly but niete tlîe less pernanently,
without the adoption of the wholesale
bonus systeni wvlich lias been goiîo imite
ail over the country. lndced, it is net
imiprobable that tlîe aîilling imdustry
weuld have been established on even a
more solid and busiîîess-like basis, liad tlîe
bonîus plan net been adepted, for witli
the opportunities for developnîeîît lire-
sented in this province iii ths Uine, it
wvould at least be but a niatter o! tinte
wlien practical mien of large capital would
sec tlîe advantagý,es o! ellbarkiiîg iii sucli
elîterprises.

This leads us te consider one o! thue
principal disadvamîtages of the bonjus plat.
A large oî evein moderate bonus is always
a temptation te adventurous mna to ciii-
bar], in undertakings for thie successful
conduct of wvhiieh thîcy have net the
roquisite experionco, relying uipon the
bonus assistance te stand theni in place
o! practical L-nowvledge. TMien again, un-
principled aiea of a speculative tura of
mmlid, net unfrequently -et mixed up 'vitli
these schemes, thiere ebjeet beiîig te turn
the 1h'jsiniess over te a seconîd party at a
profit te theinseives, as seenl as the bomns
is conîpheted. Whien an enterprise is goîîe
intewitli the latter obj oct in view, the main
peint is te &et the business establislied as
cheaply as possible, wvhich often resulta
disastrously to.the successful continuation

of tîte business, by reason of defective
w~ork and iniferior naclinery. Wlîeni a
failure resuits either f romi lack of practical
knewledge or througu tlîe use of chenip
and iniferior plant, tlie outceoie is, that
discredit is brouglit upon wlhat miglit
otherwise have provcd a Ilourishing in-
dustry, anm n of experience and capital
are discouraged freon undertaking siniilar
enterprises. Tho bonus systein is aise
liable te Iead'te over production and un-
hîealthiy rivalry. Because one tewn lias
establishecl an industry by tîte aid of a
large bonus, and adjoining town niust ai.
se do likewise, andl establish a siînilar or
sortie other brandi of manufacture, often
with littUe regard for the fitues of the
undertaking; for wlhere tlie bonus is offered
it is net liard te find soinebody ready te
undertalze the sehoente. Througli this
rivalry a heavy debenture debt is seme-
tines inceurred, often on future prospects
wvhich f ail te be realized. The ciiclens
are ceutited before they are hatched ; the
eggs turn eut addle, and as a resuit a
lieavy debt bias te bo borne by the rosi-
dents. As a mile the safe and enly solid
business plan te follow in the establish-
nient o! inaiîufacturiing industries, is te
Icave tli rlone until circuinstances wvar-
rant their establishu'eat upen business
principles, aîîd when tliat tinte cones it
is net lilcely tliere wvill bo delay sufilcient
te cause any great hiardship. Industries
that caniiot lio established on straighit
business principles and without the aid of
a bonus, as a geîieral.t)îirg liad better net
be censidered.

IFE lS1iRA11CE RU N.
he question o! reducvd life insurance

prem iurns lias conte iii fer quite a share of
discussion o! late, and inte.rest tlierein
lias been tlîoreuglily awakened. Tue
symipternt is ait enceuragingene, especiall-;
wilien it is nîanifestedthroughtradepape-rs,
for a hife insurance pehicy niay now be
consitiered an absolute nece.c;?ity te the
struggling business anlan, and failuro te
possess one c-a the part o! the trader wlîe
is net financially beyond the reachi of
disaster, niay be looked upon as ai
ev'idence o! imIrovidence.

The cemuplaint that lifo premiunis are
tee Iîigh is a very comnion one mîow a
days, and it -rnust ho adniitted that in-
dications pointing pretty ecarly in titis
direction are net few. Stili it must aise
ho mdutitted tlîat these are only indications
and cannot bc accepted as decided proofs.


