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tha} Do individual should be permitted to do those things
il .‘Ch interfere with the rights to light and health of his
fO€ighbors,
Restriction Injures City.—“The city of New York has
in €red by this false idea. The limit to the erection of build-
ofgsh-has- reduced the value of adjacent properties as a res.ult
andt Is llc.ense, We have ruined the appearance of the city,
numl:mpalred the health of its citizens, only to reduce the
€r of its suitable office buildings. Also, we have ren-
v:fed it Practically impossible to get any commensurate
U¢ from a great number of lots which are surrounded by
°Se buildings of great height which have shut off their

n -
“18hbors from light and air which they require.
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‘°man and English cities have enforced ordinances
1t would be well for American and Canadian cities to
conZ;rnThe fact of the matter is that so far as New Yox:k. is
Whicy led, Wwe have allowed ourselves to reach a condition
anhatl: without remedy. I speak now of the Borough ot
W an, VYe can still help outls'rmg. borOughs, and' you
ang sefp.::)l’tumty to 'help a city which is gr'owmg logically
omy, Sibly, Put. which you should not permit to depend for
On artificial means.”’
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PRACTICES OF THE WORLD’S BANKS

BY M. P. LANGSTAFF, A.l.A., F.A.S.

by 'tlis Bh as been the rule, the rate of discount announced

0 the 5 ;lnk of England from time to time serves as a guic-ie
ﬁxing ler banks throughout Engla:nd and. Sf:otland }n
DOSitioe“ rates for loans and dep051.ts. It.IS, indeed, in
2 eth to compel other banks to raise their rates to the
1 ént; for, should the London joint stock banks, for
:n?i, continue lending at a lower rate, the Bank of
Coulg be ;Vould proceed to borrow all floating money that
ound on the security of consols, and thus create

Va ; 5
Co Cu.um’ Which could be filled only by money from foreign
untr]es'

EXa

is thThe Bank of England is the banker of the Government;

in ¢ argest issuers of notes,issuing its notes when required

ang i ange for gold bullion and paying notes in gold coin; -

p°siti°§“;g‘ the bankers’ bank, the weekly returns as to its
trage Orm _the. best possible barometer of the state of
Long Credit in the country. :
of °n has often been referred to as the clearing house
their es World; for here many of the largest traders ma}(e
Datyy, ettle_memS; here the world’s supply of gold finds its
Makes Point of distribution; and here, England herself
therefo °f great loans of capital. The Bank of England,
i '€, is the centre of a great system of joint stock and
The ee anks doing an immense cosmopolitan business.
land, “E)a.nks keep their chief reserves in the Bank .o.f Eng-
8rear ,eslch Decessarily, therefore, occupies a position of
Desgg i POnsibility, From the peculiar nature .of .t%u‘a busi-
a&ectedne by these banks, it follows that their llabllltlfzs. are
Sthey V. numerous and sometimes unexpected conc'imons.
ncg, andm England or in any foreign country of import-
8reat hence they must often find themselves subject to

the B:n Sudden demands, which react. of necessity, upon
of ¢ ei: of England, in which they keep the major part
Engl nd Teserves. It is seen, therefore, that the Bank of
the olds in its charge that on which the solvency of

anq t;z . i“_ general, the safety of the commercial public,

Credit of England alike depend.
tematizegs been said that in Scotland credit has been sys-
Rog be o '0 the last degree, and in this connection it will
These t.of blace to refer to their system of “cash credits.”
haDS,, While not directly affecting the money market, per-
; Ve yet from the fact that they have played an im-
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portant part in the development of agriculture in Scotland,
tended to affect it in their reactionary and future results.

When a borrower obtains a cash credit from the bank
he is permitted to draw money as it is wanted up to a cer-
tain sum, being charged interest only for the time and on
the amount actually used. As a cash credit is not based
upon any completed commercial transaction, it is in reality
‘‘accommodation paper.” For this reason adequate personal
security in addition to that of the borrower is required, the
bank thus advancing the loan on its knowledge of the char-
acter of the borrower and of the responsibility of his en-
dorsers. Owing to this system, many young men of am-
bition and character have been enabled to attempt praise-
worthy enterprises without the necessity of waiting long
years to accumulate money from their own earnings.

If we consider the vast number of securities discounted
by the Bank of France and their small average amounts,
it must be at once apparent that the bank is a lender on a
large scale to the class of small traders. One reason for
this is that the bank discounts a great deal of paper on
which advances have already been made by the banking
house, which are the immediate customers of the bank.

Owing to the policy of the bank in lending in this way
to intermediaries, and also direct to the small borrowers
themselves, these latter are enabled to derive much advan-
tage from the relief afforded by the maintenance of a fair
rate of interest due to this flow of loans at a steady rate
from the bank. The bank has also found by experience that
the business carried on with the class of small traders is
singularly free from loss and generally steady in its move-
ment. Owing therefore, to this class of business, and also
to the advantage that it enjoys as a debtor, under the bi-
metallic system of the Latin Union, the Bank of France has
become in specie holdings the strongest bank in the world,
and is less affected in times of financial stringency than any
other bank.

I have referred before to the elasticity allowed to the
Reichsbank in its note issue. Owing to this “‘elastic limit’”
it is enabled in a time of financial stringency, when the
demand for loans is imperative and the market rate is high,
to meet the necessities of borrowers, aud thus quiet the
public mind. i

Like the Bank of England, the Reichsbank holds a large
percentage of the reserves of the other banks. As a conse-
quence, the German banking world is dependent upon it
in the event of any extrtaordinary demand. Occupying, as
it does. the central position in the German money market,
the Reichsbank finds it necessary to be ever on its guard
against the dangers of the depletion of its reserve; and a
diminution of this reserve is not only regarded with concern
by the banking world, but becomes a matter for general
uneasiness from the fact that this reserve is regarded as
a most important resource for the Empire in time of war.
Like the Bank of England, the Reichsbank regulates this
reserve by varying its rate of discount, and, as a general
rule, seems to have experienced less difficulty than the Bank
of England in bringing the outside rates of the general
money market up to a close approximate of its own rates.

Under the operation of the reserve system the cash re-
serves of the national banks are centred in New York. The
great structure of bank credit in the United States, resting
as it does in a large measure upon the money reserves of
the New York banks, has been analogized to an inverted
pyramid upon its apex. Financial conditions throughout the
whole country are affected by every important fluctuation in
the New York money market; and, similarly, the New York
money market is affected by every change of any conse-
quence in the demand for money or credit in any part of the
country

Great economy in the use of money is the result of the
central reserve system, the use of which, however, in the



