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Necessity for Reserves.

f „ k astonishing inn, ,h, n.lcsly.................. .T» %&&& —ï«TÎ
exclamation indulged m against the cno mous . . is for an uncertain period, and an unknown
profits of fire insurance, no considérât.on being given =v A fire nsuramx' policy is a contract
to the amount of income or the immense interests ''“ 'ù; vertairr ôon.l.t.ons) to pay the purchaser any 
involved. For instance, 11 large office is rip << <> , not exceeding, of course, the total sum
have dared, sa,, $500,000, after pay men <> ossis : . t all,. (jate during the currency of the
and expenses, and providing for its reserxc, a < . ‘ So that the company may become liable to
outcry is immediately raised by some .discontented » hc>. >" "«u- entire amount' of the insurance 
insurer against what he calls excessive P s ;nîmt-cliuti'lv after the risk has been accepted, or it
the result, he maintains, of equally excessive ra is. |u,ver \w vauv(i upon at all, or, again, for only a
Let us point out that it the premium mconii ot that . , ri.vnt.lKV „f the policy. A policy therefore
company is $5,000.00». the above profit >s only en ^ ' issuc(| for a vt.ar from any date does not
percent, thereof, which can hardly be called vxor- . a‘closed transaction at the termination
hitant; indeed, we are inclined to think, from what I ‘ v's fiscal year, because at that date
the adjustment of fire lows reveals that were the ^ «Wany s «.Rtai ^ stm l-xists „ rvscrve
aforesaid irate insurer obliged to make a claim tor . j vim,i„vviicv has to be set aside, just as a
damages upon the very company lie traduces, he «1“ fn°c" ,anv puts apart a reserve for
would, if a wholesale merchant, put down his own V (J ,jvl.s ',|iat tin actual premiums
profits at double the percentage earned >v t 1 collected annually, less the amount paid out by the
underwriting corporation. Vet. we seldom hear .for losses and expenses, I,v no means 
of any public condemnation of the profits of nur thv vrofll „„ the year’s business, though
chants. t|,lerc are people ignorant enough to assert this

absurdity, and to argue that the reserves of a fire 
If the insuring public will take the trouble insurance company arc so much money mulcted

to studv the returns, so far as relates to fire insurance, frnm the public. Yet, where would the policy -
thev will find that the average loss ratio of the holders of companies be after a succession of serious 
1 1st forty years leaves them with no reason what fires but for the reserves created by cautious nianage- 
iver to inveigh against thv profits on fire insurant c.
Thoughtless people entirely overlook the tait that 
fire insurance cannot be judged by the results of 
ore, two, or even five years; as a disastrous con 
flagration such as that at San Francisco, may 
counter-balance the profits of several consecutively 
good years, and further, that the reserve which 
they contribute is the security they seek, without 
which the name of insurance would be like their 

"full of sound and fury, signifying

PROFITS IN FIRE INSURANCE.

Fire Insurance a Matter of Averau.e.

ment ‘

PALATINE INSURANCE COMPANY LTD

While established as recently as 1900. the l'alatmc 
Insurance Company occupies a notable position 
among younger British lire companies. At Deem 
her u last its fire fund, with the balance on profit 
and loss account totalled $2,81(1,225. a proportion 
of about 108 per cent, of last year’s premium income 
In addition to occupying this strong financial 
position, the Palatine has the great advantage ot 
close association with the Commercial l mon Assur-

tlial holders of its

complaints, 
nothing."

The following figures show the ratio of losses to 
pr. iniums in Canada during the last 05 years .

Company, Limited, so
policies have tile comfortable assurance that behind 
the ample specific security of their policies he the 

if the Commercial I nion.
amounted to
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ti»h Companies . . 7 •.•.403.979 1 is . ■ isn
iii'il Stales and other com-

immense resources
Net premium income last year 

<2 (105 780, an advance of over Sioo.ismi upon toi l 
Losses were $1.(183,285, showing a ratio to pre-

At tlu end of the
70 t i:.,vs!»liante» ..

’.rand total».................... :iW :»2S,.V.*7 242,97ti.U38 M.2X niiutns of about f>4 per vent.
and in 'the ’Z'.if'the^iUsh’n.S"^ t he ' ÜT < m""pnrfTim! heistccomU makes a

fi t Head Office services, it will be easily seen that ratio to premium income ot about u.s per mi. 
tla companies as a whole have not made money out The total assets ot the C’ompanv now; exon ,‘
• I heir Canadian business, and that without making „oo of which the great bulk are invested m 
ni essary allowances for reserve.

Fire.
Notwithstanding these facts, the most erroneous 

opinions continue to prevail in the public mind 
retarding the profits made in thv business i>f tin- 
11 urancc. We constantly come aero - believers 
in the statement that the companies are exacting 
fre 111 their customers an unnecessarily large profit, 
amounting in the minds of some
£,?• CS Tnd' te!'"stigmatize1 tlien|S as The annual meeting of the all-Cana,la Fire I.Mjr-
unjustiTiable combinations, the outcome of wealthy ante Federation took l- ‘‘vv “t llll‘[ .'.r.s.-.ilolicy
.1, .1 powerful monopolies. This feeling is partly Champlain .on June 24th.
the result of a misconception of the basis on which <>f Mr. 1. !.. • “ ' .. , (j (|urjllK tju.

........ ...

highest grade securities. , ,
lu the Canadian field, tin l’alatmc is under Un­

experienced management of Mr. James Mct.regor, 
of Montreal. Mr. W. S. Je.pling being the assistant 
manager. Its Canadian premium income m 1914 
amounted to $239/1(16, and tu t losses incurred were 
>150.7,2. The Company's influential ceuinvviiuns 
assure it a steady increase of business in tin tu fib

to absolute vxtor-
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