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$1,860,1 ih last year. The hank statement affords n» 
data to show the division between London and New 
York. I tut there seems no reason to doubt but that 
the Canadian institutions are taking advantage of the 
strain in money abroad to extend their loans there 

I and contract them in New York. The gold move- 
recent gold movement from New Wk to the fnm) Xcw York to Canada certainly 'hows such

fm adian financial centres reached eventually nearly u,|u|cney. There has recently, too. been a par- 
Will the metal return.-and it so when tial).ir]v heavy pressure of l anadian gram bills in 

koine authorities here, writes a corresixm lent, think Xew York market.
n,erè will I* a return flow of go <1 from Montrea
. , \’ew York toward the end of Deiemhir 01 .it rFfTRCF PAISH ON

. tniuirv The banknote issue- are now SIR GEORGE FAIStt VIN
' . home to' the issuing banks at a great rate. CANADIAN POSITION.

'ntractioii of the circulation vvi ' -ANADA HA8 substantial preference WHEN
'TtHSofllte'baÏswill be within the amount BORROWING IN LONDON—BRITISH CON-

riwItàGhus requiring no ff-itie security FIDENCE UNSHAKEN.
lie lodged against it. The dc-mMls in the central sir (k.orgc Vaish, editor 

gold reserves thus become free. 1 he banks will In. „avc an important interview
disposed to put the money at interest I hev raniM ^ ^ 1lM,ginninK of the week. Npyaknig of the
Jl put so large an amount at the d.-|>.-,i of tin , financja, rc,ati„ns between this country and the great 
Canadian markets, as it might he impossible to ie ill , . ccntrc „f the world. Nir George says that,
j, i„ large blocks in case of emergency. N> New- whlk, KCana,|a has been exceedingly urgent ... her
y,,rk is likclv to get it back again Another thing , lwjnRs, the pressing financial needs of the Dom-
wliich makes it likely that exchange will tun, against , jnion illdce(1 having caused rates to go up m the 
Montreal in the course of a month or so is that t an- ( (m(,()n markct, t|,e fact remains that the British
ada must provide for a very large amount of interest ,)as stil, absolute confidence in Canada.
"ri,;l::1S^W,U5e^‘d,Vn£UYArk h„w <4o.mo.,»o for Canada.
aliiHiVlnal the movement of grain has been in West Slr George added, however, that there wasahvay s
cm Canada this year. Vp to November S. there had # ,imit to the loaning power of any country , even o
been inspected 70.911 .too bushels of wheat, >(> rich a country as (.«real Britain. ^

. bushels up to November 8, nil-’. 1 he |>.atkan troubles, Eraitce, also a very rieli lountry,
anmunl then remaining in farmers' hands was placed , (|i(, loa„ as much as usual andnee At
at 47.ooo.ooo bushels, as against H7.ooo.1xy1 hit dels j |an(, ha,t in a measure to furnish tin d
». November H, 1912. In the meantime a consider ,hc en(l „f the current year England would have 
aille part of the 47.000,000 bushels ha- passed out. ' loane(| during the twelve months the enormous m
”!d the Western provinces must Ik nearly cleaned (>f ^.ooo.axi. and out of thi-uin abu Loc

„{ w|,cat This shows what an enormous M()0O was for the Dominion of Lanada. 1 nat, uc 
amount of grain hills have gone through the market. a(W'(1. Was a great deal of money for any mtinUy V- 
Henceforth, the grain hills cannot he so much m luan jn one year, and as for the Ç"_'nng
evidence; in fact, the supply from January on should m„nt|ls, the Uirrowing nations would also ye >
he much below last year’s. That will tie another plentiful.

for exacting a return flow of gold in January. Saving Instincts.

Increasing London Balances. Sneaking of the saving instincts
The New York Journal of Commerce editorially |e, Sir ,’”ish ‘’^v iuë" of C.'reat

thinks that the recent gold movement represented a vcar one-sixth of tin national rev iiiui 
definite mlicy of the Canadian banks increasing their Britain had been saved, and this I r
Lmdon 'balances a, the excuses of their Ixdance- ,r,m point in « rea. Bn t- -. r. -aj

v .... v,,rL This could readt v he accomplished. ,, < stocking of the 1’rcnclt ptopu in •?hi. authority A mnsiderab e number of Can- wide reputation, hut he thought that Britain had gone
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New York. Therefore the Canadian banks through which was f 'H dkan Hta e a vrrv considerable
whom the remittances to Canadian lx,movers are pacification of "'i, ,,' , ïrinis of the old world
made are making these payments by drawing on New | Uscnmg up of « l«(' ft m,ir (l,n,re with 
y,,rk where they always maintain large balances will undoubtedly take plaie mloaned out on call The Canadian bank statement a corresponding case ... the money o.ua.ion of both
for October showed th call loans “elsewhere. continents, 
meaning chiefly London id New York, increase,
$0.707,399 during the mo, In tyw they decreased
in ( krtober $11.580,053. urrent loans elsewhere
increased $11,768,971 '» October th,s >ear and ■ exl»>r,tr

reasons for gold flow.
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