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be looked for from this source to meet the direct costs of the war.

Short term Kxchetiiier bonds to a total amoimt 0.' over $l./oO,-

000.000 were sold lx>aring 5 and 6 iHjr cent interest. Two loans

were tloated in the United States and one in Japan. War savmgs

and war expenditure certificates were utilized to secure the sav-

ings oi small investors, and finally in January. 1917. a tlnrd

war loan was lloated.

This loan consisted of 5 ikt cent bonds, redeemable 192')-1 W
and issued at '15. and 4 per cent bonds redeemable 1929-1')42

issued at par. but exempt from taxation. Subscriptions amounted

to '^.S.OOl.SC^.JSO.' but only S3.')01,883.000 was covered into

the Treasury before the end of the fiscal year. Wuh the pro-

ceeds of this' loan it was possible to retire the outstandini,' Treas-

ury bills as well as to provide fresh funds for war purposes.

Tlie net borrowings of the year are shown in the following

tal)!e

:

HKITISII LOANS, 1916-17

Trcasurvl„lN *?^V^5.«»
4 a,ul 5 per cent war loan, 192>M7 •^•?,'

•^^{J^
5 per cent K.xchequer bon.ls, 1921 ^It-S
5 per cent Hxche,|,.er l.on.ls. 1920 j?y,?=-^>
5 per cent l-.xche.|uer honds. 1919 L'Hn'^
(, per cent Exchequer bond>, 1920 '^^'LS
1),,., Japanese issue Q^'S
Wavs and Means advances ( net)

7?? j?nmo
Other debt (net) U7--iw«
War Savings 5 year certificates

, ,^-7t: ™Ji
War Expend.ture 2 year cert.hcates lw,7w,'^
5- . per cent collateral loan ,n U. S '^-S^*
?. :. per cent cllateral loan in U. S 250,000,000

Total $8,1.^5,940.000

Less ni'isceilancous rep.iyments 21.865,000

Net Kans $>i.l 14,075.000

» Net amount retired.

The cost of the war during the entire fiscal year ending March

31. 1^'18, can not of course be given at this time, but a fairly

accurate statement may l)e made of actual costs up to the end of

the calendar vear 1917. The progressive increase in war ex-

lOnly ?110,000.000 were subscribed for in the tax free bonds.


