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E.g their supporters to vote that down
: ; ’ 4

“ We moved that the rental of the
eastern division should be secured
upon the property of the G.T.P, That
_ al was rejected. : Fobne
‘We moved that the G.".P. Railway
Company should pay a fair rental for
“#ny temporary lease of the line from
innipeg to North: Bay. The Gov-
ernment did not approve of that am-
-endment and rejected it.
s "We asked by an amendment that
‘the QGovernment should supervise
any agreement between the two com-
panies respecting the issue of stock
by the G.T.P. Company, and thus
prevent the creation of watered
“gtock. f :

e Government hive made' a most
fgnominious surrender with regard to
that. - Last year over and over again,
Ministers of the Crown declared that
the rates payable by the people of
this country might be affected by the
fissue of stock. This year they have
permitted the G. T. Railway Company
to-do that which it was forbidden to
do last year. Watered stock is now
to be permitted under this contract,
and our amendment asking that it
should not be permitted was voted
down by the same obedient majority
which was relied on with regard to
the other amendments.

‘We also asked that the Govern-
ment should receive shares of the
common -stock of the G. T. P.
Company in proportion to the sup-
port given by the Government to
the enterprise, that the people. of
this country who were giving three
or four times the support to this
enterpris¢ that the G..T. R. Com-
pany was giving, should be con-

_ sidered as to the apportionment of
stock as well as that company.

Once more the Government - call-
ed on their majority, so .worthy
to be relied on, and voted this
down. We asked -further that
alien labour should not be em-
ployed in the construction of this
railway except where the Depart-
ment of Labour found it to be
necessary. A new found zeal for
the interests of labour was dis-
covered by the_ Government, and
we are promised general legisla~
tion to that end.

In the meantime, however, we have
esked that a speecial stipulation should
be inserted in this contract in order
that the G. T. Railway Company
should receive notice that in the sur-
veys and in the construction of this
road preference should be given to
British labour, and that those now
controlling the surveys and the con-
struction of this road should be told
that, other things being equal, the pre-
ference should be given to our own
citizens.

In the next place we moved that
the stock of the G. T. P. should
not be placed upon the . market
unless issued payable at par.
Surely that was reasonable. Surely

it is not the policy of this Govern-
mernt that stock bought for five, ten
or fifteen cents on the dollar should
go into the hands of bona fide holders
and stand in the fixing of rates as if
it had been sold at par. Surely the
policy of the Government is not a wa-
tered stock policy yet that is the pol-
icy contained in this contract. In fact -
so far as this stock is concerned, it
may be said that it was not even a
good policy of water, and the simile
has been used that it is only froth.
A watered stock conmtract is, however,
what the Government is submitting
to us, a watered stock policy is what
they are advocating. If that be not
the case, why is it they have voted
down our amendment that the stock
of the G. T. P. should only be placed
on the market if payable at par. Is
there any reason why the people of
this country should be saddled with
rates raised to an undue point, be-
cause the stock does not represent
capital invested, but merely'the profits
of the shareholders.

In the next place, we asked that
a provision be inserted to the effect
that if the Grand Trunk Railway or
the Grand Trunk Pacific should divert
traffic to foreign ports, any complaint
hereon should be investigated by the'
Railway Commission and be reported
to Parliament for action.

If the Government were sincere in
saying that it desires to prevent diver-
sion of traffic to foreign ports, it would
have accepted this' amendment, which
is of the utmost poasible importance to
out national ports.

Then we moved a resolution that
the prairie section should be complet-
ed within four years from the passing
of the act.

That was voted down. Although time
could not wait last year the Govern-
ment were very anxious it should wait
this vear,

We then moved an amendment that

if the Grand Trunk Pacific should at-

. tempt to force on the Government

any unprofitable branch at the end

of the fifty years, the Government

might take all or any of the remain-
ing branches.

In this way we desired to prevent
this country being placed in the posi-
tion of having to take and operate un-
profitable branches without having the
option of controlling the situation by
taking all the branches this company
might find profitable.

We further moved that the Govern-
ment should have haulage rights and
running powers over the western di-
vision for the same period granted to
the company over the eastern divi-
sion,

Tlgen we proposed that the Govern-
ment should be empowered to expro-
priate the railways from ocean to
ocean upon paying fair compensation
and in addition to that we moved a
further amendment empowering the
Government to do so in case these
companies did not carry out the true
intent of the agreement, or combine
or conspire to divert the traffic to
foreign ports.

Some observations were made with
regard to these amendments last night,
and I desire to say that with regard to
this as well as any other company, I
take the same position as I did last
year.”

MMr. Borden here read from his speech
of last session with regard to expro-
priating railways under certain condi-
tions.

WOULD GIVE NOTICE
OF EXPROPRIATION.

He proceeded: I took that position
last year with regard to the C. P. R.
and I am prepared to take it with re-
gard to the G. T. P. I make no dis-
tinction between the two, and I suy
that if the interests of this country
demand in the future that the Govern-
ment sh-ll take over this undertaking
and shall itself own that which is con-
istrucied to a very great extent by
Imeans of the aid fu-—ished by this
lecuntry, this country should have no
ihesitation in doing so. (Applause). And
|a:provi-ion of that kind should: be in-
Eserted in the bill in order that the G.
iT. R., the Z. P. R.,, and all others in-
1terested may have due notice that this
icountry is prepared to act along those
ilines. Perhaps we have not sufficient-
ly realized in Canada that railways
are, as was pointed out by my hon.
'friend from Compton (Mr. >‘ope) the
other evenin~ the great national
highways of the present day. Except

551 miles of Government rvailway in

nada. all our railways have .been
ructed and are cwned by so-called
which, however,

were created to exercise a publc func-
tion. According to the last report of
ths Department of Railways and Can-
als, there are in Canada 19,077 miles of
railway. From this is to be deducted
1.5651 miles of Government road, leav-
ing 17,526 miles of railway, all ¢f
¥ which were probably aided by the Goy-
ernment. The government (both Dom-
injon and Provincial and Municipal)
aid iz as follows:, Cash, Dominion,
$167,007,344; Provinci ,_;39,884,584; Muai-
cipal, $12,661,627; Loan G. 7. R., 1855-57,
$15,142,633; other loans unpaid, $821,625;
‘total, $226,517,713. So that we have
in Canada, to-day, railways aided to
the extent of $226,517,713. Besides this
there are provincial loans and muni-
cipal .subscriptions of slock, bringing
the grand total up to $237,530,480, cr
$13,522 per mile of every mile of rail-
way construeted in Canada.

TIME OPPORTUNE
FOR NEW POLICY.

Besides this, there have been gifts to
these companies, of lands aggregating
60,000,000 acres, lands that, . when they
were given, were worthless, perhaps,
but now, some of them very valuable,
and for which the companies receive
large sums of money. In bringing
these facts te the attention of the
country, I am not criticizing bargains
made in the past, out I am pointing
out the enormous aid that the cor-
porations have received and suggesting
that it is now time for us to pause
and consider ‘whether or not in the
future we shall carry out the same
policy or whether wé shall at least see
to it that, in return for aid afforded to

| railway construction, the country shall

have some interest in the ownership
of the road, and some share at least
in the profits resulting from their
operations. What returns have we at
the present time from these enormous
subsidies of money and land ? We
have no interest in the roads which
have been largely constructed from our
own funds, and no shares in the ever-
growing profits from the operation of
these roads. These profits are and
must be appropriated for the benefit
of the shareholders. 'We cannot, as
my honourable friend~has said, we
cannot interfere with vested rights,
and I am not suggesting that we
should interefere with vested rights,
but I am pointing out that in con-
sidering what ought to be done in the
future, we have the right to take into
account what profits have been made
by the companies so largely aided by
the state in the past. During the
year ending 30th June, 1903, the profits
of Canadian railways were no less
than $28,583,000. These are the roads
that were aided by the country to the
extent of $14,000 a mile. - Consider the
amount of bonds and stock issued by
the various companies, because it is of
importance, when we remember that
the Government are permitting in this
very contract the watering of stock to
an enormous extent. The is8sues of Ca-
nadian railways are as follows :
Bonds, $424,100,762; preferred stock,
$136,846,825; ordinary stock, $346,923,487;
total, $907,871,074.

It is beyond doubt that the bonds
did not realize full value. It is be-
yond doubt that the stock, to a very
considerable extent was not paid for
in full, but these securities are ex-
pected now to make returns for those
who are bonafide holders, and when a
question of rates comes before the
Railway Commission, the holders of
these securities will insist that the
rates shall be so fixea that they may
receive a fair return on stock, for
which they may have paid one hun-
dred cents on the dollar, although that
stock in the first place may not have
contributed one cent on the dollar to
the construction of the railways.

I do not minimise what these rail-
ways have done.

I admit that they have done a great
deal to open up and develop country,
but we have to pause and consider
whether a different polizy im the past
might not have brought about equal-
ly satisfactory results with greater
advantages to the country. (Hear,
hear.) Suppose that we had under-
taken in the first place to build the
C.P.R. or some other great railway
which yield an ample return, suppose
that we make a very large discount for
the supposed disadvantages of Gov-
ernment ownership, should we . not
have had a fairly good establishment
to-day and might we not have had the
same advantage that we now have in
the opening up and development of
the country? Could not even the
splendid results which have attended
rajlway enterprise in Canada -have
been accomplished with less cost to
the country and with greater advan-
tage to the country in the return of
Some revenue for the enormous aid
that has been given by the country
for the construction of these rajlways?

WHERE STATE
OWNERSHIP IS STRONG.

In North America, state ownership of
railways have not made much progress,
Perhaps, therefore, we may be over-
looking the fact pointed out the other
day by my hon. friend from Compton
(Mr. Pope) that, outside of Great Bri-
tain. Canada and the United States, the
tc_atal railway mileage of the world is
distributed as follows : Owned by pri-
vate corporation, 87,834 miles: owned by
governments of various states, no less
than 146,813. Of fifty countries that
have been considered in a very able
argument presented to the Senate of
the United States, forty-two have pub-
li¢ railways, while but twenty-nine
have private railways. Twenty-one
have publiec railways only, while but
nine rely upon private railways only.
Out of fifty-one countries, so consider-
ed, forty-one own their railways in
whole or in part. Let us look very
briefly at the experience of one or two
countries in this respect. And I am
not now making an argument in fa-
vour of state ownership so much as
trying to.  show that, perhaps, we in
Canada have not very much considered
this question and havc not looked as
much as we might have done to the
experience of other countries. Fdr ex-
ample, in Belgium the state owns 2,513
miles of railway out of a total of 2,-
845 miles. The operation of these rail-
ways has resulted in a profit in the
year 1900 of mor2 than $11,000,000.
Freight and passenger rates have ‘been
reduced more than forty per cent., and
Mr. Waring, in his work on state pur-
chase of railways, declares that Bel-
gium’s great commercial development
and advantage are to be attributed
largely to low railway rates resulting
from state ownership.

In the German Empire the states own
29,437 miles of railway out of a total
mileage of 32,878. The net earnings of
German railways amounted to more
than $180,000,000 in 1901. The net earn-
ings then were nearly 24 per cent. upon
the capital investment, and are now 7.15
per cent. on the capital. The Russian
Government claims to be the greatest
constructor and operator of railways in
the world. The state owns 23,895 miles
out of a total mileage of 34,415.

The average net earnings during
the year 1897, according to the recent
work of Mr. Henry Norman, “All Rus-
sia” were $14,800,000. The amount rg-
ceived from these railways alone pays
half the interest on the national debt,
yet passenger rates are so low that Mr.
Norman describes the cost of the
railways in that country as being ‘“be-
yond even the miser’s criticism. There
is nothing in the world like jt.”

In Australia, nearly all the railways
are owned by the state. The total
Government mileage is 12,594, and the
net earnings during the last year re-

according” ) -Rallway
tionalization, declares that the rail-
‘ways of Australia can at any time be

| sold at a price equal to the debts of

the colony, and Edwards himself de-
clares that the state railways of Aus-
tralia, taken as a whole, pay a sub-
stantial profit. 7 ;
In ‘New Zealand the total mileage
owned by the Government is given at
2,235, and the net earnings for the
last year reported £622,349. The New
Zealand railways pay 8.43 per cemt.
profit or nearly 3% per cent.—on the
capital invested. :
In India, ‘many railways have beenm
constructed for military rather than
for commercial purposss, but never=
theless, India is one of the two coun-
tries in the world' where railways, on
an average, earn over 5 per cent. on
capital invested. The railways in In-
dia  will eventually revert to fhe
state: and the Government of India
owns no less than 19,317 miles of rail-
way. 5 '

OUR EXPERIENCE
IN CANADA.

These are the conditions I venture
to bring before the House for the rea-
son that I think a few facts of this
kind may be worthy of our considera-
tion in this country. We have not had
very much practical experience in
North America, as I have said. Our
own experience was confined to the
I. C. R. and the P. E. I Railway.
The result of Government position up-
on the I. C. R. have not at all times
been very satisfactory, so far as finan-
cial returns are concerned, but we
must bear in mind that in considering
the result of Government ownership
in this country that the I. C. R.. was
constructed for the most part through
a sparsely inhabited country between
Moncton and Quebec, a country which
affords very little local traffic. It has
been pointed out more than once by
Mr. Blair, that in Quebec, as well as
in the Maritime Provinces, it has had
@o compete with splendid water-ways
in every direction. It has had no
western connection of any vaiue and
the rates have been fairly low in the
Maritime Provinces.

In the Maritime Provinces, how-
ever, and I speak specially- of the
Province of Nova Scotia, the gperasr
tion of the I. C.-R. even upon low
rates has, I believe, on the whole,
been paying and profitable to this
country. I have no doubt that the
operation of the I. C. R. in the Prov-

ince of Nova Scotia during the past

ten years has paid a handsome re-
turn, upon the capital invested. I have
no doubt about that, because I com-
pare the traffic of the I. C. R. with
the traffic upon other lines in Nova
Scotia.

I know the result on those lines and
I come to the conclusion that the
operation of the I. C. R. has been pro-
fitable in Nova Scotia and I believe
in the southern part of New Bruns-
wick. Indeed Mr. Blair has told us
that and pointed out that if we had
western connections, if we had as pro-
fitable a line in Ontario as in the
Maritime Provinces, the paying por-
tion of the road in the Maritime Prov-
inces and in Ontario would give a
fair average return to the country
upon the whole line.

Let us also remember that although
the Intercolonial Railway has not been
profitable in one sense, yet it has furn-
ished absolute and necessary means
of communication between the Upper
and Maritime Provinces. Let us also
remember. as it is only - fair to re-
member, that the Intercolonial Rallway
is not the only railway in Canada that
has not made any. returns. It is not
the only railway in Canada the man-
agement of which is open to criticism.
I have no doubt that the returns of
the Intercolonial Railway would be
better if it were free from the influence
of politics. I am not speaking in criti-
cism of one political party more than
the other political party, but. even
under existing conditions and even
with party political influence exerted
to some extent,I think the results upon
the Intercolonial Rallway may fairly
be compared with the results unon the
Grand Trunk Railway in the past.
And I venture to think that 1f the
Grand Trunk Railway management
during some years in the past had
been applied to the Intercolonial Rail-
way during the past thirty years we
cannot be absolutely sure that better
results would have been obtained be-
cause, ag has been pointed out by the
honorable member for Comvpton (Mr.
Pope) the other evening, a loan made
to the Grand Trunk as far back as 1855
and 1857, amounting at that time to
$15,000,000, has not been paid, and 1if
simple interest on it is computed up
to the present time that company
would owe this country more than
$50,000,000, and if compound interest,
which we have to pay on our national
debt from Confederation to the present
time, were computed on that debt,that
company would owe this country mare
than $100,000,000. (Hear! hear!)

Of course one strong objection to
Government ownership was the pos-
sibility of party political influence and

. control. This, I think, can be very
largely dispensed with. The people
of this country are prepared to sup-
port the present Administration or
any other Administration which will
make a strong, determined effort to
that end.

The railways would eventually per-
form a great service, a great special
service, and men should be taken into
that service as they are taken into the
ordinary railway’s service at the low-
est rung of the ladder, and work their
way up by merit. I do not see why the
principle which has been applied to
such a service in other countries
should not be applied toa great railway
service in Canada. Let us remember
that where public convenience and
public safety are so much concerned,
public opinion would not tolerate the
appointment of inexperienced or in-
capable men to positions of responsi-
bility or importance, if we had a Gov-
ernment railway extending from the
.Atlantic to the Pacific. (Conservative
applause.)

A GOVERNMENT LINE
FROM OCEAN TO OCEAN.

In regard to our own proposition
upon which I have already spoken at
some length in this House, let me point
out once more, as I have pointed out
many times, that we have already
Government ownership of railways in
Canada to the extent of 1,551 miles. In
considering whether or not it would be
a wise thing for the people of this coun-
try to build and construct from the
Atlantic to the Pacific a railway and to
own that railway, is it not fair to ask
ourselves what we are prepared to do
with the I.C.R.? Is there any man
in this House who will stand up and
advocate the return for the I.C.R. to
one or other of the great railway cor-
porations of this country? I do not
think there is one.” The subject was
not advocated, but was asked to be
considered by the Halifax Board of
Trade and it met with so frigid a
reception from every Board of Trade in
Canada that the question was dropped
at once and has never been heard of
since. I do not think there are any of
us who are willing to transfer the
people’s railway to any of the great
railway corporations of this country.
Well. then, let us ask ourselves another

queéstion. Suppose that the people of
this country, instead of procuring the

C. P. Rallway to be built by a pri-
B 6 ~ of Austr -| vate corporation, had themselves con-
1 - Y, Na=

structed that line and owned it at the
present time.? TLet us make in"con-
sidering 'that question, every allowance
for the splendid enterprise, the won-
derful ability and foresight of the men
who have always been at the back of
the C.P.R., and let us on the other

‘{hand make every possible allowance for

all the disadvantages and, no doubt,
there are some disadvantages attendant
upon Government ownership, do you
think, after weighing and considering
all these things that the people of Can-
ada, if they owned the C.P.R., would
be prepared to give it up? I think
not. Is it not fair to apply a test of
that kind to the question as to whether
or not the people of this country shall
build and own thisg line from the At
lantic to the Pacific? Public opinion
in Canada to-day does not favour the
abolition of government ownership in
so far as the Intercolonial is concerned.
On the contrary, I think there is a
stronger sentiment than ever in the
minds of the people of Canada in favour
of retaining and operating the I.C.R.
as the Government railway of Canada.
Its lines in the provinces of Nova Sco-
tia and southern New Brunswick are
profitable and pay, although operated
at a low freight rate. This line from
Montres] westward would be even more
profitable. These two profitable por-
tions would ensure fair average results
upon the whole system. Let‘me point
out to my right hon. friend that, if the
press is to be believed, a very strong
protest has been made by some gentle-
men in the West; some of whom, I be-
lieve, have been supporters of their own
party in the past, against putting to
one side any idea of Government own-
ership in connection with the proposed
transcontinental railway. X

NO REASON AGAINST
OWNING WHOLE LINE.

If we look at it for a moment from
the standpoint of the interests of the
country and .not from the standpoint
of the interest of the G. T. B®y. Com-
pany, surely there is no reason Why
we should apply Government owner-
ship to the eastern division,
and not apply Government ownership
to the western division. Does .not
my right hon. friend remember that
his friends of the G.T.Ry. said that
the western division was tso good that
it would enable them to carry the un-
profitable eastern division. Yet he
builds the unprofitable eastern division
for the Grand Trunk and insists that
ic shall accept almost as a free gift the
western division which the Minister of
the Interior says is the most splendid
and profitable railway proposition that
was ever presented to any company on
the face of the earth.

The extension of the I.C.R. west-
ward would also give such control of
rates as cannot possibly be accom-
plished by any other means. There
is no doubt about that. The Goverun-
ment do not pretend that they have
any control over the rates on :this
proposed railway other than that
which applies to all railways in the
country. A railway extended to the
Pac:fic Coast owned by the Govern-
ment wculd give the most effective
control of rates, but if theze is any
do=kbt, in view of the considerations
which 1 have already urged upon the
Government, why should therc be
any doubt, when we replied that the
Goverrmmeni, are practically assuming
al! the risk of the constructioa of this
railway.

*The G.7T.Ry. Company has most in-
geniously arranged a scheme by which
it will chtain all the benefit, all the
advantage. al. the profit from the pro-
pos:d erxterprise, while it incurs none
or very little of the obligations and
liabilities incidental thereto. It has ac-
complisheé this by the creation of a
subsiliary company. That company
alone contracts and at the gsame time
i3 absolutely controlled by the G.T.Ry.
Comprany.

Thus the Government incurs liabili-
ties or obligations to the extent of from
$150,000,000 to-$170,000,000, while the other
party incurs obligations of less than
$15,000,000 and obtains possession of all
direct profits and advantages. Let not
my right hon. friend .forget, and this,
at least,I think, ought to convince him
that for the enormous obligations
which this country is undertaking it
has absolutely no security, wha.teyer
except the success of the enterprise. I
challenge any successful contradiction
of that statement. If his enterprise
is successful, this Government has
ample security, but if this enterprise is
to be successful, why should not the
Government providing the cash own
and control it 2 If this enterprise is a
failure, then the Government has no
security and the Government will have
to stand the brunt of that loss and fail-
ure.

Therefore, from every sensible busi-
ness standpoint there seems to besno
reason whatever why the Government
is going to the extent of incurring nine-
tenths of the obligations and of the
expense necessary to construct this
railway should take from the other
one-tenth rather than hand the railway
over to a private corporation. It is
called a national railway. It is not
a national railway. It is a corporation
railway and not only is it a corporation
railway, but it is a corporation railway
controlled by a corporation which has
its direct and enormous interests in
terminals in the United States.

The fact of the matter is, that
the Government practically finan-
ces the whole enterprise and then
generously gives away the coun-
try’s right to any participation in
the profits. |

INTERCOLONIAL SHOULD
BE EXTENDED.

Should we reverse the policy of ex-
tension of state ownership adopted five
years ago ? If it were not the policy
of state ownership which dictated the
extension of the Intercolonial Rail-
way from Levis to Montreal, I would
like to know what it was. Was it not
then foreshadowed by the Minister of
Railways of the day, that the exten-
sion to Montreal was only a prelude
to the extension of the Intercolonial
Railway to the Great Lakes, at least,
and did not the Minister of Railways,
speaking for the (Government, say that
it was necessary that the Intercolonial
Railway should receive a fair, even a
large share of the great and growing
trade of the West ? Did not the
Minister of Railways of that day point
out to us certain arrangements made
with the Grand Trurk Railway Com-
pany, by which he hoped to secure a
large share of the traffic and have not
these expectations been very cruelly
disappointed ? Why does the Govern-
ment of Canada see fit to reverse the
policy of state ownership, which it
then adopted ? Are we, less empable
than we were five years ago of man-
aging railways ? I think not. What
the Government now proposes to do is
practically to build a great. railway,
place it in the hands of a private cor-
poration having large interests in the
United States, with the avowed ex-
pectation that the railway shall take
the trade of the West over its own
line, which trade we expected would
come by the Intercolonial Railway
.through Montreal. . Should we sup-
ply the money and three-fourths of
the credit necessary for the building
of this. great trans-continental line,
and then transfer it to the control of

what is virtually a United States cor-
poration ? Should we take no security
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success of the enterprise, the country
thus . undertaking nine-tenths of the
entire risk, and

do all this without any mandate from
the people and without permitting the
péople to express an opinion ? - We
must have an election before Decem-
ber, 1905, and yet here is this ‘Govern-
ment proposing to pledge the credit of
this country to the extent ef $150,000,-
000 or $170,000,000 without consulting
the people, and here is t Govern-
ment proposing also to put to one side
any expectation "of state ownership in
Canada for a century at least. - s

‘When my honorable friend from
West Toronto (Mr. Clarke) asks the
Government to pause long enough to
give the people an opportunity. of «x-
pressing their opinion the obedient
supporters of the Government are eall-
ed in and they vofe down the proposal
without comsulting the people and in
face of a strong and growing senti-
ment in favour of public ownership of
public Mahilitles. Should we postpone
state ownership of railways in this
country for at least a century? Should
we do all for the purpose of en-
abling a great corporation to increase
the flow of traffic to Portland?

ADVANTAGES OF '
GOVERNMENT OWNERSHIP.

More than 9,000,000 bushels of our
wheat went there last year, 400 cars
of 70 tons each, and it is increas-
ing. She-:'d we continue and perpetu-
ate this? No, a thousand times no. Let
us rather extemnd our cbligations by
ome-te: and thus own and control a
' natiopal transcontinental <highway in
the true sense of the term. (Applauss.)
If our obligations are thus slightly in-
creased we obtain in return a valu-
able asset, and we retain the advan-
tage and profit of this future incre-
ment of valye. We secure and con-
trol means of cheap transportation
both for the east and for the west. We
aid in the most effective manner the
development of the West, while at the
same time we safeguard the upbuild-
ing of our national ports we adopt the
best in fact the only efficient mode of
preventing diversion of our traffic, we
enable the people as a whole to parti-
cipate in the growing prosperity ac-
cruing from its increasing commerce.
In all these respects our opportunities
will be multiplied one hundred fold.
There are those who are alarmed at
the prospect of the Government oper-
ation of railway. I am not insensible
to that fact, that there are certain
difficulties, possibly certain disadvan-
tages, attending state ownership of
railways. But, sir, we have to choose
at the present time when this contract
is placed before us, and let us remem-
ber further that if we build this line
there is nothing preventing us leasing
it for a limited period, until pubiic
sent.ment on this point is more fully
developed in Canada. And if we should
lease that line built and owned by the
people of this country, we should un-
doubtedly be able to lease it on much
better terms than have been secured
for the people of this country with re-
spect to the eastern division. If  for
the eastern division we have secured a
rental of three per cent.,  surely for
that splendid, proéfitable western div-
ision we could secure a very much
higher rental. But,sir,I believe that by
the.time we would have the road con-
structed from the Atlantic to the
Pacific, the growing sentiment of the
people of Canada would have reached
the conclusion that that road con-
structed by the people of this coun-
try should not only. be owned but
operated by them.

WHAT THE GOVERNMENT
HAS IN VIEW.

The Government is driving this mea-
sure through Parliament, not by the
laid of reason or argument, but by
the. mere force of its submissive ma-
jority. Not one man in ten of the
Government supporters has taken suf-
ficient interest in the measure to make
himself thoroughly acquainted with it
in all its details. The Grand Trunk
has decided what the Government
must do, and the Government has de-
cided what its supporters in Parlia-
ment must do. The Grand Trunk thus
dictates to the Government and
through the Government to the coun-
try.
Before committing the country to an
enterprise which will increase our na-
tional obligatiohs by more than fifty
per cent., which will pledge our fu-
ture resources so as to prevent any
other great scheme of national tran-
sportation for many years, which will
prejudice, if not altogether destroy,
the I. C. R., and will indefinitely re-
tard any advancement in state owm-
ership, constitutional usage demands
that the Government should submit
the question to the people.

As I have already said, our amend-
ment to that effect has been voted
down. The Government has no man-
date from the people to engage in the
enterprise, nor has it any legitimate
authority to deny that appeal. It has
no justification for refusing to listen
to the voice of the people. It pro-
poses to force this measure through
Parliament and upon the people. It
proposes then forthwith to enter into
binding contracts and to thus stifle the
voice of the people, even if that voice
shall be raised with no wuncertain
sound against this measure. I have
heard from all about the country. I
have heard from Cape Breton and
Nova Scotia to the western slope of
Ontario what the Government propose
to accomplish by means of this stroke
of political genius. I have heard on
every hand of what the supporters of
the Government have been saying as
to the resources which would be
placed at the disposal of the Gov-
ernment in the approaching campaign.
These things have not been said in the
closet, they have been said upon the
house tops. In every part of the
country I have visited I have heard
them.

AN APPEAL TO
THE PEOPLE OF CANADA.

But, sir, considerations of that kind
are not sufficient to stifle the voice of
the people. No one can tell in advance
what the verdict of the people will be.

But if that verdict should be
against the Government, the design
of the Government is nevertheless
that the will of the people shall not
be reaarded and that the will of the
G. T. R. magnates shall prevail. "To
this we now enter our strongest de-
mur. Against this we formulate our
most solemn protéest. We de not
propose that the voice of the people
shall be stifled, and we declare that
if the Conservative party is return-
ed to power at the next general elec-
tion it will enact such legislation as
will enable the will of the people to
prevail over the will of this corpora-
tion, however great and however
powerful it may be.

The people of Canada, if they realize
their own strength, are and will be
greater’ than any corporation, greater
than all corporations. (Cheers.) They
may not have the same organization or
the same capacity to combine, but their
power ‘when exerted to the full is at
all times irresistible.

If it is the will of the people of
Canada, as declared by their voice
at the next election, that another
railway from ocean to ocean shall be

- built, owned and controlled by the

B ; T s ik
for our engagements except that which
is dependent for its value upon the’

i receiving no share|
whatever of the profits ? Should we |

. R. Company, if it is the w
people that we shall assume not only

another transcontinental road, and

national railway highway frem the
- Atlantic to the ‘Pacific,-the Conserva-

tive party, if returned to power, is
prepared, in accordance with the will
of the people so expressed, to place’
upon the statute book of Canada such
legiglation: @s will enable that result
to be .agecomplished with the least
possible delay. (Loud cheers.)

It is° for the people to decide. We
shall abide, indeed we must abide, by
their verdict. But let them understand
that they have a choice that the door
is not yet closed. By expropriation or
by ‘any other fair and just policy we
shall carry out the will of the people.
Let them determine whether Canada
shall have a Government-owned rail-
way or a railway-owned Government.
(Cheers.)

RIGHTSOFG.T.R. .
WILL BE RESPECTED.

. The sanctity of contracts demands
that the legitimate rights of the pro-
moters of this undertaking shall be re-
spected. There must be no repudiation.
They shall not be put to any loss, but
at the same time the country shall not
be required to pay to them any pros-
pective or speculative or unreasonable
profits. If they see fit to join with the
Government in driving this measure
through Parliament by the aid of an
obedient majority, they must take thkat
course with their eyes open and with
the understanding that the right of
the people of Canada to a voice in so
great an enterprise is not to be denied
and will not bé disregarded. Against
the Grand Trunk Railway we harbour
no ill will. We realize the work it has
done in Canada. (Hear, hear.) It is
entitled to and it will receive the fullest
justice at our hahds. By that justice
it shall receive such running rights
over the extended Government lines as
will give it complete and ample ac-
cess fo the North-west. But those
rights must be accompanied with stip-
ulations adequately conserving and
protecting the public interest, and es-
pecially the interests of our great na-
tional ports.

And having said so mygh, I now move
the following resolution,” which is de-
signed to express in eonnection with
those already moved, the policy which
the Conservative party will carry out
in attempting a solution of the great
problem of mnational transportation :
(Mr. Borden’s resolution, which is sec-
onded by Mr. Kemp, is given above.)

HON. MR. FIELDING .
REPLIES ON BEHALF OF
GOVERNMENT.

Hon. Mr. Fielding began his reply
by remarking that a year was a short
time in the life of a country, a Parlia-
ment, or a. Government, but sometimes
in that short space events happened
which had much to do with the mak-
ing of history. A year ago the Conser-
vatives were all opposed to the con-
struction of another transcontinental
railway, now they were tumbling over
themselves to declare in favour of it.
The leader of the Opposition had found
it necessary to turn right about face
and bring down a scheme of his own.

Mr. R. L. Borden—The honourable
gentleman speaks of me as having
made a right about face and as having
opposed the construction of another
transcontinental line. I am not aware
of having expressed any such opin-
fon.

Mr. Fielding—I am speaking of the
general attitude of the Opposition, and
I have the right to assume that the
hon. gentleman was in harmony with
his followers,

Mr. R. L. Borden—Who were those
who expressed an opinion against an-
other transcontinental line?

Mr. Fielding—I say that I am speak-
ing of the general attitude of the Op-
position, and I can refer my hon. friend
to the discussions in the Railway Com-
mittee. I am speaking not of any par-
ticular utterance, but of the general
attitude of the Conservative party on
the question at that time. If my hon.
friend, the leader of - the Opposition,
carefully refrained from taking any de-
cided stand it simply showed that he
was waiting to see which way the cat
might jump. .

Mr. Sam Hughes — Might I ask a
question. Is there any truth in
‘the remark that the Minister of Fin-
ance was likely to follow the ex-Minis-
ter of Rallways (Mr. Blair), and leave
the Cabinet on this question?

Mr. Fielding—Will my hon. friend tell
me who said so ?

Mr. Hughes—Rumour has it that the
Hon. Minister himself said so.

Mr. Fielding—I think I can answer
my hon. friend by asking him his au-
thority for the statement. If anybody
sald so, I give him the most unquali-
fled contradiction. If my hon. friend
will find the person who started the
rumour he can give him that answer.
THE G.T.R.’S FIRST PROPOSAL.
Mr. Fielding spoke for four hours,
setting forth anew all the arguments
in favour of the Government scheme.
As to the position for Government
ownership, he regarded it as amusing
and seemied inclined to poke fun at it.
He declared that Mr. Borden in his re-
solution had not asked for public own-
ership as a principle, but had merely
declared that it was slightly preferable
to the wicked bargain between the
Government and the Grand Trunk Pa-
cific. Genuine advocates of public own-
ership would not be misled by this.
Mr. Fielding admitted that public own-
ership was gaining in popularity, but
it was more popular in theory than in
practice. Mr. Fielding also read to the
House the original proposition of the
Grand Trunk. It appears that they ask-
ed $64,000 a mile and 5,000 acres of land
per mile, that all materials used in
consfruction should be admitted free
of duty, if not obtainable in Canada as
cheap as elsewhere, that the road
should be for ever free from taxation
by the Dominion, or by any province,
to be hereafter formed, or by any mu-
nicipality therein, and that the land
grant should be free from taxes for
twenty years from the date of the grant
unless sooner sold. Taking the distance
from North Bay to the Pacific Coast at
2,492 miles, and valuing the land at
three dollars per acre, this would figure
up to about $53,000,000. The document
in which this proposal was made was
confidential, but permission had been
secured to make it public.

MR. HAGGART ASKS SOME
PERTINENT QUESTIONS.

Hon. John Haggart wanted to know
by what right®the Grand Trunk marked
“confidentigl’” on a document asking
for a subsidy. Were there any more
confidential documents in the posses-
sion of the Government, or, if not, was
the president of the Grand Trunk de-
ceiving his directors in saying that he
expected the ordinary subsidies for the
branches. It was funny for the authors

the Conservatives of changing their
opinions on ‘a railway scheme. As to
the original deposit of one million
pounds in Grand Trunk preferred stock
if that was ever put up, by what auth-
ority did the directors of the company
put it up. Was it not a fact that the
story was told simply because an elec-
tion was coming and the Government
desired to herald it over the country
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