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my o] eeations—and they are, in my opinion,
absolutely required for the Full examinition of
the capital stoek account. The subseribing
sharcholders who have not paid theiv fivst in-
stulment ought to be made to do so,. (see: Ap-
pendix, Section 13- T have checked the receipts
of [urome so fur ns it was possible 10 do so
with or by the agents’ statements furnished
we, vud, with one exception, they agree. (See
Apjendix No. 2.)  The eash. disbursements are
not complelely sustanined by vouchers. Apart
from Petry Expenses, the paywents hive gen-
erally been made by cheques; and, where they
have been made by cheques payable to ovder,
[ lhave accepted the endorsad cheque as o
voncher, The Petty Bxpenges, the memorandim
of which was on sheets, the seerelary says was
submitted to the Board quarterly, but 1 do not
see it mintted. . I have detailed and classified
the following accounts tor your information,
viz i—Expense  Account, Stock Conmmission
Aceonnt, and Forniture Account. (Sce Ap-
pendix No. 3)  The office work and accoun-
tantship will Trave to be materinlly veformed,
althongh  considerable improvement is - mani-
fest Invely in- the Iatter department. (See Ap-
pendix No. J4).  Generally, I draw your atien-
tion to some matiers of routine, ealling for the
ingpection of the Board.  (See Appendix No, §.)
Also some . recommendations as to the future
method of conducting the husiness of the com-
pany.  (See Appendix Noo 6.)  Anmd in con
clusion 1 beg to say, that there is nothing in
all my investigations or its consequences (o
1se the slightest,discourngement o the di-
rectors or the shaveholders, or to destroy the
conlidence of the general public.  The slate-
mestt, as-presented o the sharcholders at the
Late tunuad mecting, and which (with the mod-
itientions T will presently point out) is correet,
shows the position of the company to be unex-
ceptionably good-—to have its eapitad stock in-
tact, and over and wbove this a surplus prolit
cquivalent to nearly {ifly per cent. of that
amonnd, If; however, fram this | deduel the oot-
standiig foss claims’in course of being adjusied
and paid, and amoumting 10 between eight and
ten thonsand dollars—nnd the slight loss likely
to he sngtained’ by your sceretary, sud whicl
imagine will not exeeed three or four thousand
rs—and also make an atlowance for loss
pense af collection wpon your premium
notes—there is still in my opinion your ratn-up
CAPITAL UNTOUCHED, nid it ADDITION A SURPLUS
VROFIT 0¥ SEARLY TWENTY-FIVE pell CENT. (25
p. ) on the paid-up eapitad for the protection
of insurers, .
Your outstanding risks conld probably be
re-tusured for fifty thousand dollars, but you
will ohserve that the Government Department
of Tusurance demand an excessively high rate
of re-ingurance (viz, one hundred thousand
dollars) ; therefore it is Lirely possible that the
Superintendent of Insnrance. may reguest you
to mitke n. eall. on your stockhalders, but,
whether be does so or not, | consider that it
wounld be pradent on your part to do so, anl
strougly veeommend  its being done, in order
Cthat the confidenee of ‘policyholders may be
increased, sud also to provide for the future
“enlargement of your business, of which there
is no doubt, as well as to meet the views of the
Goavernmend us Lo its rale of re-insuranee, as
mentioned above.
Below L give you a statement of the com-
pany’s buginess and position, wken from. the
“hooks of the company aud put in 2 condenged
form, which may, be usetul; vi
All Disti

ments,

Rec i‘p!s. Uremims, 1 Net I'rofits, or
and Interest, I'x Surplus.,
Cdnuunary ist, 1876, 815, |
L

§77. . 84536 18
R 18i8. . §8,702 48

S1E8,566 (9 $158,157 72 $80,408 97
Amonnt of paid-up eapital stoek, as per T
company’s hooks. ...

i cerdeveeaie W £60,025 15
Surplus, oranet profit, shown above.

80,408 97

. Making the total assels available for
" the security ot policyholders and
“payinent of unsettled lusses,

£90,424 12

: I ! * .| . proposes to. do—nothing.
Against this, however, you will please bear

of my discussing tariff defnils at this time? As

in mind the modification referved (o by we in
thig  report. Al respeetfully - submitted by
your vbedient servant,
Piae 8. Ross,
Auwditor,

FIRIS RIECORD.

Mantreal, April 9.-~Shed in rear of vesidence
of Mr. 1. Seymowr destroyed,

Minto, April G.--Steam saw niills
hundred: thonsand feet of tumber,
Joshun Hanse, destroyed,  Luss $
insurance,

S David's, Oute—Bara with most of its
contents, belonging to M. Warner, destroy

Meatord, April S—taedware store of Jas,
Secland; considerably  damaged. Stock :uul
building tully tusured,

Maontreal, Aprit 8.~-Frait and pravision store
of Pringle & Luwless slightly damaged.

fhageldean,  April d.—Paing curringe and
Macks=mith’s shops of H, Beadley destroyed.
Liosg, $2,000 ; insurnnee, $G00.

Thurso, April 8.—G and saw mill; ownoed
by J. AL Cameron, sv, J i

sl five
12
7,000 5 no

JooAL Ganwerony jr
and occupied by Iamnmond & Morrison, de

troyed,  Loss on building
S6,000 in the National,
British and Mereautile.

S12,000; insurance
s ‘
ieashire and North

Gavrespondimss.
THE SUGAR DUTIES.

To the Editor of the Journal of Comneree.

Sy —1 thank you heartily for giving spaee to
wy letter on the sugar daties, and, thongh yon
dispute some ol ey statements on the subjec,
still it is & real pleasure to” turn from the ass
of stpidity and ignorance utiered in high
guariers; by men whose duaty il is to master the
question—to the veally able and practical writ-
ings of st gentewman whose opinions we eatitled
{0 respect. '

Inoveply o your eriti
the  evystulized Demeravn sl other  sngar
pofined in the West Indies is a very difterent
article from  the vaeuume pan raw grocery
sugar from ke sgmre coloni These -refin
erystallized cemrifugals are too expensive
for our market;, and will all go 1o Bn
where they enter free of duty. Tt is not poss
to femne o taclft” that would enable them to
come here in any guantity,

The proportion of 1 1o 14 i3 that of the difler-
enee between the lowest il highest sugar
dutics in Bogland under the taritls subsequanily
1o 1868, for example:

Lowdst 2
Lowest -

highest 3s,

.y hx;_;hc.-:\. 63
Lowes ., highest

Fram 1859 to 1863 the rates were 105 40, and
18+, dd., wpropaption of U to LITL From 186Gt
1o 1867 the lowest was Gs. Tl and  the highest
125, 10d., o difference of 1 10 1,05

You stated in your former article that the
difference between fe. nwd leo established by
oiir il of 1868 wias intended fo encourage the
refining industry, -~ The proportion is only that
of 1 to 14, You appeared to think that the
whole diflerence between Fe. and fe, must
neeessarily be proteetive, forgetful of the tact
that o pound of the low sugar will uot produce
an equal weight of refined,

My other statements ave exaetly correef, and
vequire no explanation,

Notwithstanding that the Dominion Bonrd of
Trade has endorsed my entire views on-the
sugar duties and trade with the West Indies
and South Awmerien, and earnestly petitioned the
Govermuent 1o tulie such measnures as may be
necessary lo connferact the p:l_ymouL of bounlies
ou-sugar by ather countries, nud thus aflord o
fair field for refining in Canada; and in accord-
ance with this policy, and in the interests of

- consumers, the Honrd would further recommend
a slight reduction in the duties now _levied on

raw sugars,” Lunderstand that Mre, Cartwright
So what is the use

St of the wrticle of sugne,

an [ have to stade that

you have. asked me to do so, however, and as T
feel deeply grateful to you for the interest you
have taken i the caus wn_ atlvoenting, aud
as it delights me to discuss the matter with
intetligent men like yourselfy I'will state, in a
fuw words, whatl altevation s veguived in gur
tarill’ angements (o revive the business of
sugar o n Canada, with all its attending
advantages to truders nnd shippers @

1sl, The sugur duties to-be mide the subject.
of apermanent Act (snme as in Kngland., See
Mr. Gladstond’s views on this | oint below.).

ik, An Act to e placed on the Swmatnte
Buelo s 4Phat in addition to the duties levied
under ony Tavili” there shall he imposed an
additional doty caqual 1o any bounty gratted by
any country on the exportation of goods to Can-
adi —exuetly equivalent to the amonnt of the
bounty—which ean be easily ascertnined in the
ease of siyrnr and fur the sole purpose of coun-
tervailing it,
ard. [will aceept the present sugar duties
(Wough 1 would profer o taritl on the wl valo-
rem system) with the following maodilieation :
In abdition to the ] cent. deducted by Orvder in
Conneil in Maveh, 1875, on all sugar wnder. No.
13 Duteh Standard and Mebdo, awfurther reduie-
tion of L of @t cent, per Mh. on all sugar un’er
Noo & Dutelr Standard and - Melado, nd 1ne
packages free of duty

Alh Molas:
1on oy

The tarill’ 1 bow propose will not reduce 1le
revenne but rather sl to inerease by, for
reasons [ ean give, and sueh w tavit wonld not
affors] the reliners o thivd of the proteetion
enjoyed hy the other manuficturers of Ganada
wnler the present tailly who are still asking
for more.

The following exlracts from Mr. Gladstone’s
great speech on the tarilly delivered in the
House of Connnons, Apeil Tth, 1861, will prove
the covreetness  of  wy propositions, - My
Gladstone said :—4Tn my clear judgment, and
Shat of all my colleagues, the first elaim . is
(Lowd cheers)y |
“peed gsearcely remind the Committee of the
Copormous importance of that article. [ be-
jeve that in is importtnee to the comnforts of
“the people it may he said to be next fo corn
€ (UHewr, heav) f believe it may be said with
Cprobable Lrwth that ) nert to the subject of cora,
Srhe quostion of Vhe sugar duty to the muss
Soof the people, of the greatest in iy (Henr,
“hiear) We propose to make the sugar duty
“the subject of « permaneat ety and o lenve
Shie ten duty leviable from yemr 1o year.
L. I will uow give the new seale off
duty i—Retined sngar instead of 18s. 1d., 12s,
“rods per ewt. White elayed, instead of 16s,
“118, 8.y hrown clayed, instead of i3s, 10d.,
s, G, 5 Muscovido, insterd of 125, 8., 9s. 44,
#oand anew class for inferior sugars, 8s. 2d.
S The duty on molasses will be 83, 6d. per ewt.
“and thaton Melado 6s. Td. The fifth elass pro-
“ovides for the low sugars now excluded, . .
4. . The effect of this cinge will be to
“oreduce the duty on sugar to s, or more than
s newt less than ii bas ever been before
v L L a elassified duty bas been the
# arowth of experience, nnd 1 amunot able to sny
“that this system of classilied duty has ‘been
 condemned by experience. The advocates of
“a wniform rate have not—(o use a homely
“ phrase—a leg to stand on, such a system
$would  constitute « prohibitive duty on (he
Slower deseriptions of sugar which may come
Y here to be refined for consnmplion.  The pro~
“position which Llay downyand which I invite
“the cammittee to proceed on, is that the form
“ofour duty shonld be sueh as will least inter-
Were with the natiral course of trade”. ‘(Loud
@ gheers).

The following issuflicient authority to justify
a counlervailing duty: .

The sugar convention entered into between
England, France, Belgium and  Netherlands,
was ratified by My, Gladstone—astatesman and
an-cconomist.  Its equity consists -in its 19tk
clause, which enncts a ¢ surtaz” agninst sugar
exporied puder bounty s without .that change,

5 for adl purposes, 78 cents. per

-the treaty would, on the face of it,"hold out'n

premium to the wrong-goer, aud enable him to



