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impowiil on the Lleulenint novernor of Upper Ca.
nida in rrgHrd lo mnnoy bill* by my circular dei.
pkleh of 3lil of Augu«t, Ifl30, wui conditionally
withdrawn by my dei|iiitch to yoiiri«irof 98lh D«g.
1497. 8<> fur na thai iniiriiction ia euneerned, you
are Ihsrcfuni frna to act on your own ditcretinn in

accepting or tK>etyi\na, ony kill which may b« nrO'

aented lu you by Iho Lpginlmure fur ihn iiiun of pa.

per money, lint boforo llvr Mnjvity'i (lovcrnment
could ||ivn iheir oxpreai previoni aiuKMiiin to >\ niea*

aura auch ni voii conloinplutn, Ihoy would require

much mora detniled inliirmution reipecting it than

itcontiiincil in your prcaont dcapiilch. I proceed

to notice ilin poiiiti on which that inlunnation ia po.

Oulinrly diifvciivo.

You auggoit Ihnt the contrmplaled notea ahoulJ

be uaed u« » " Circulaiing Medium." You do not

however alnln in what auma they ore to be iiiued,

in what niiinnnr iho iaiue ia to mndo, wholhor in

pnytnont I'ur provincial ongagemonla and diHhurio.

mcnia, or U|iihi unruritiea, or through the B.iiiki

;

m>r whellitr it ia dvaigni'd tu cunatilulo ihcm n legal

lender for riohia. I nuod not point out the eaaonliul

difTurenco hi'twncn n loan miiJe on piihlio aocurily

by Iho iiiauo ol* Hialo Ronda, nnd a crralion of paper

money inconvertible into coin, but which ia to be for.

e,ed into circulation with paper convertible into ailver.

The (irat plan only givca to ciipitulial* a meana of
tnvealmeni, lomponiry or perm.iticnt, and at thn

aome limo iifTinla to the aiale the uan of the capital

lent. Tliu aiirood plan incrcasoi the whole circu-

lation by an isaue wliiuli cannot pna«ibly circulate nl

par with n piipor bearing an intrinvic value ; nnd
itiuat tlicrcfiiru, if tniide u legal lender, drive out of

Ihe Provincn u rerliiin amount of the ailver now
there, oithi^r in cirrululion, in the DiUik*, or in tho

Military Clie<l, Tlie tempnrnry rulief, Ihererire,

which Hucli n oioaatire tnigiil iifiuri!, would lie pur-

clmacil by .lo eventual increase of tho oinburraKa.

mont of tlic l'ri)vinri).

Your ropnrt is niao dorecilvo in nnothor point.

You statu lliiil Iho nxi'^ting dubt or Upper C.innJa

boa been priticipully iinMirrod in the con^truclion of

public workH ; but you do not Rtutn to what purpoto

the mnnoy to bo raided by the propnacd nnica la to

be applied. If the public inroino ia inauflioiRnt to

meet iho uxpi'iidiitiro itssciitiully public, tlio balance

must, in sonm way, bo provided fur. But if thia

balance ia wanted a<dely for public works, or local

improvemi'nts, every general principle is opposed

to the raisin;; it |>y an inaue of inconvertible Gov-
ernment notea, unleaa there be a surplus revenue or

a state of public credit thai juatifiea the expenditure.

Under theao circuinstancea it appear* to Her Ma>

taaty'a Government thai th* prop«r eoura* weald
le, after ascertaining the txiating dtlletl in the

Revanue, to procure an enantment rtvokinn in Ihe

flrat place thn law which prohiliita Ihe raising of

toana in Lond'm on leas favourable terma than *i

pur, bearing & per cent, intereal, and authorising Ihe

negotiation of a loan in London to Ihe amount of
the deficit in the revenue, and no further, on Ihe

moat favourable terms which can be procured under
Iho sanction and with tho naaisiance of Her Majea.
ly's Uovernineiit, but secured on Ihe revenues of
the Province. If auoh a measure should be adopted
you would, in reporting it to me, transmit fur the

information of lUr Majesty's Oovernnient a atal*.

ment allowing the ox ict amount of the Revenuea
and Kxpcndituru of Upper Canada with auch eipla.

naliona ns might appear to you neeeasary.

In roapnct to your propoaal for the direct eneour.

agomcnt of einigMtinu to Upper Canada, and Ihe

annexation 10 the Province of a aea-pori, I refrain

III present from entering into any detailed explana*

lion. The latter of those proposiliuna could of
courae only bo cfTecied through Ihe intervention of

Parliament ; and until the plan of Her Majeaty'a

Miniaters for Ihn future government of Canada ahall

have been laid before P.irliament, it would bo obvi.

oiialy inconvenient to i-nlor into a diacuasion on iso-

lated poriinna of it. Dut I beg to aaaure you that

neither of ihnae subjocts have escaped our attentive

coniiideratiun.

Lastly, you propose that Her .Majesly'a Govern-
ment shoiilil, on ihu security of the Briiiah Treasury,

ruiae n lonii in Kngiand to pay olf Ihe whole debt

of Upper ('nnnila. The amount of thia debt ia not

leas than jE1,I2.'i,000, of which the greater part haa
been incurred, not at Ihe siiggealion of Iho local

Government, nor with thu knowledge of the Seere.
tnry of i^iato, or the Lorda Cominiaaionera of Ihe

Treaaury, but by tho authority of the Colonial Le-
gialaiiiro fur public works and local improvement*.

Ilcr Miijeaty'a Guvornmenl can diacover no ground
on which lliey could pnipoao to Parlininent to throw
on ihia coiMiiry ili» burthen thua incurred by Upper
Canada. At uli ovnnta they would feol it inipossi.

bio to hold out any proapoct of this naturo ul the

present ninmont, when tlio general ofluirs of both

Ihu Canndita are engaging iheir surious deliberation,

and moat ahortly bo submitted fur the consideration

of Parliament.

I have the honor, ttc.

(Signed) GLENELG,
Major General

Sir Gro. Artiidb, K. C. H.,

&e. 0(c. dec.


