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2. Subject toflic provisions of paragrapil 3, where an enterprise of a Contracting
State carnies on business in the other Contracting State through a permanent
establishment situated therein, there shail in cach Contracting State be attributed to
that permanent establishment the business profits which it ight be expectc to make
if it were a distinct and separate enterprise cngaged in flhc samne or similar activities
under thic saine or similar conditions and dealing wholly imdependently with thec
enterprise of wliich it is a permanent establishment and with ail other persons.

3. In the determination of thxe business profits of a permanent establishment, there
shall be ailowed as deductions expenses of flic enterprise (other than expenses wliich
would not be deductible if that permanent establishment were a separate enterprise)
which are incurred for flic purposes of the permanent establishiment including
executive and general administrative expenses, whether incurred in thic State in wliich
the permanent establishment is situatefi or elscwhere.

4. Insofar as it has been dustomnary in a Contracting State to determine flhc
business profits to be attributed to a permanient establishment on the basis of an
apportionment of thc total profits of flhc enterprise to its various parts, nothing in
paragraph 2 shaI preclude that Contracting Statc from detcrmining flic business
profits to be taxefi by such an apportionment as may be customary; flic mcthod of
apportionment adoptefi shall, however, be such tliat dic resuit shahl b. in accordance
wifx flic principles containefi in titis Article.

5. No business profits shall be attributed to a permanent establishment by reason
Of the mere purchase by that permanent establishment of goods or merchandise for the
emperise.

6. For tic purposes of flic preccding paragraphs, thc business profits to b.
attributefi to thc permanent establishment shail be dctcrmincd by thc samne method
year by year unless there is good and sufficient reason to thic contrary.

7. Where, business profits include items of income wliich arc deait with separatcly
ini oter Artcles of this Convention, tlien tic provisions of those Articles shall not bie
affectcdl by Uic provisions of this Article.

ARTICLE 8

Sltipping and Air Transport

1. Profits derived by an enterprise of a Contracting State from flic operation of

ships Or aircraft in international traffic shail be taxable only in uit State.

2. NotwiUistanding Uic provisions of Article 7, profits derived by an enterprise of
a Contracting State from a voyage of a shiip where flic principal purpos of Uic voyage
is te transport passengers or propcrty bctween places in Uic ofier Contractig State
may be taxed in fiat other State.

3. T'he provisions of paragraphs 1 and 2 shahi also apply to profits from flic
participation in a pool, a joint business or an international operating agenc.

4. For thc purposes of this Article, profits of an enterprise from flic operation Of
ships or aircraft in international traffic include:

(a) profits from the rntal on abarboa ais of shpsor araf.4; or

(b) profits from Uic use, maintenance or rental of containers (lncluding
trailers and related equipment for flhc transport of containers) used for
Uic transport of goods or mnerchandise;


