
Econsuit

ANNEX 1.

CRITERIA FOR AWARDING INV!STNENT TAX ALLOW1AtCE (ITA)

11ANUFACTURINIG SECTOR

Criteria Basis %ITA Maximum

a xot50% - <80% 15% 30%

a)80% - 100% ~30%

b) (i) Value - Addd* Minimum 25% 20% 20%

(ii)> Loal - Content* Minwimum 50Z 20% 20%
--------------------------------------------- --------------

c) Employment Employ at 3.east 100 25% 25%
ful 2-t imo paid

Maaysiau workeru

d) Location Location in 'promoted 5% 5%
inustrial area' s -8

gazetedundsr section
32(4 ofthe Promotion

of Investment3 Act, 1988

* Definiti.of of:
Value add.d - Dfndas gros; sales l1pss raw maatsf<±tl costs

Local content~ - DOie as cost of Malavsian raw matêrials and/or

~parts and coponots maufactured int Malaysia.
excudngvaes salaries, irater, êî.otricity and

other domesti inputs, as a pecnaeo total
cot f ;p<w materials and/or parts n comgcflflts


