
THE ECONOM Y
nd's prosperity is based on diversified industrial
'ercial activity, but if remains dependent on pri-
ucts and processed foocis for about 60 per cent
ýarnings. New Zealand's external economy is
pendent on agriculture, particularly livestock
Wool, meat and dairy products togetlier provide
mer cent of annuel expert earnlngs. Horticulture in
ind is of moderate size, but in recent years has
rapid expansion. Over a twenty-year period,

-reased from NZ$820.5 million in 1968 te
3 2 billion in 1988.
ýacturing sector provides about one-quarter ef
ind's expert earnings and a similar percentage
Dmestie preduct (GDP) and empleyment. The
,nt ef forests, previding the basis ef the pulp and
stry, le a rapidly expandlng sector, more than
il 111 934 acres) were planted between 1966

New Zealand's annuel output of roundweod
ch 36 million ml (47 million cu. yd.> in the year
t industry comprises chiefly feod processing and
le a8sembly of motor vehlicles, th-e manufacture
anspert equipment, wood and cerk products,
)otwear anid textile goode.
'ealand government seeks beth te reduce (and
elîminate) the country's dependence on imported
te increase ifs energy-related exports, mainly by
rai &l hydroelectric power and ceai, and te
le output of energy-lntensive products such as
New Zealand aise has extensive proven ceaI

conditions in New Zealand are impreving. The
Dw is that the ecenemy had bettomed out in 1988
lew Zealand is new poisedi fer a graduai recevery.
rlod of ne grewth, real growth in GDP of twe par
Dected in 1990. The average annuel rate of infla-
>m 15.4 per cent in 1985 te 4.7 per cent in 1988.
surplus fer 1988 was NZ$2,2 billion versus a
it f ettNZ$92.9 million.
nment et New Zealand continues te stress the
tlght menetary polley altheugh it has attempted

,wn interest rates which remain high despite the
tien. The government projects a balanced budgetmoI


