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THE TARIFF AND CANADA'S FUTURE TRADE

Protection Has Become ant Essential Part of the EconomiÇ
Policy of Modern States, Exceptlng United Klngdom

The revision of the American tariff dowýnward, during
President Wilson'e,-regimné, gave rise to the opinion in certain
quarters that pratecticnismi, attacked in cine of its chief4 strong-
hoids, would gradually be discarded as a commercial policy.
Whatever might have occurred during a petiod of proldoriged
peace has becomne pîainIy impossible as at result cf the war.
Whetlher or nat there is ito he an economnic war after tht war,
it is evident that protectionim kits secured a stro)nger grîp
'tian ever before upon the industrial life cf Qhe nations.

Keener competiticin titan has ever yet been experienced
will tcharacterize economic activity at the close of the prescrit
struggle. A league of nations rmay enforcet political peace in
the international artua, but the struggle for industrial amd
çorrmercial supreinacy is bound te bc bitter. Grrmany has
already announiced that exporte cf potas3h, of wvhich cormodity
she bas a virtital mnOnOPOly, will bc Striitly curtailed ansd
regulated; and that supplies of essential raw materials wil
bce imparted under a national purchasing commission, It is
not to bc expected thetu the rnachinery for the contrai of the
cconomic lif e cf the nation, set up in the United Kingdosn
and perfected during the course cf the war, will bc threwvn
on «he scrap-heap at the dlose cf hostilitite. Purchasing corn-
missions, export boa.rds, the control of supplies cf bunker
coal, the ýtrict regulat ion cf shipping and cf inliund traffic,
~wiUi not be discarded by Great Britain at the signing af peace.
Everyithing points, indeed, tc, a careful and minute regulatien
of tÉe economnic life cf the great pawers after the war_

These who,dermand a lowering cf the Canadian tariff, or
its abolition cave for revenue purposes, ignore the fundainentiti
fac'tors i the new world situation. The United States tariff

comision is already wvorklng in a serious way upon post-
belur t-rade conditions, aind the most effective mnanner of

de»lng with these through tht tariff. Generally speaking,
,-,c 'United States has had oiily one set of customs dunies dur-
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scaes-helatter bVing aîabeto th1ose niations ofltiing
ciprocal adatgs emn,-iinc i871, has carieid os1

its commerce undcr a "gnrland conventioniai" taift; the
ge 1'rcl taiifi living '111e stalidard f roml wIichcocesin are
computedi. »Ehe conventiorial is built upl on specýific agrce-
menvits wAith varjous naition:, uffering cocGin oCrinman
industry. Such tariff arraingemecnts have been entered into
wlirh mnany 1-uireen iitis including Austria-l{ungary,
Ilulgaria, Uecltaly, Portugal, Rounania, Rusia, Serbia
and Swýe-de, Tho Germran systemn isý superior te tise French
as an ins>tr-umenlt for >vecuring commercial con-cessions. Silice
the treaty of Frankfort, France hasý beeni cornipelled ta. give
Germiany eulcoîîccssioný with tb'vgiiinted( ta other na-
tins with whiclt mpecific agrePu-incits, clTecting recipro»cal ad-
vantages, have been mrade. On% the other hand, France found
it growîinglyý difficit, beforc the w\ar, ',o firid an entry te> the
German market.

1: inay bu, expctedç thaLt th(- miostfavored-nation clause
lin comminercial 'treaties will not hol a place of such relative
significance, after the war, as it bas up to the prescnit time.
The war atutormaticailly rendered obsolete aIl commercial agree-
ment., betxveen belligerents,; and a new sercies of rtreaties must
bc 'negotiated at the signing of peaice. As is wrIl known,
Canada and the other British Dominions, fo>r years before
the o-utbreaýk (if hostilitties, held in disfavor the most-favoi-ed-
nation clause in Brjitis.h commercial treaties, ini so fair a-, euch
a clause pertained ta their commercial life. It will bc rcalledi
that thet.Unite.d Kingdom, denounced its commercial treaty
with Germnanyv in order ta avoid offending, in this particular,
Canada',; susceptibilities; which in turn Ied to a trade war
between the Dominion and Germany. Rt goes without eay'nig
that Carladai will insieýt, for the future, upon complete autan-
omy in its owni fiscal and commercial affairs-a position whiclh,
inàced, has already met with ful itacepIytance on the part of
the United Klngdom.

T.ond.nc la uot Towafts Frai Trade.

In the abstract, and in the realmn of pure theory, fr-e
trade miay be theciss commercial pýlicy for the nations;
but it is idie to suppose thait Carada cati materially lower its
tariff in the face of hosýtile trade restrictions on the part of
othet' countries, Tht logic cf evvnts will probably compel
the United Kingdom to, adopt, in same degret, at leaet. a pro-
tectionisrt programme-as aj weapon cf offence and defenlc,
aind as a mecthod of securing faîir commercial treatment in
the markets of the world. For, wNe must look forward, oh-

viulto a recrudescenc of high p)rotectionisit feeling and
legislation evgtrywhere througbout the waorld. Nationalism
bas ben deepened as a result cf the wair; anid, rightly or
wrongly, during the past hunidredl years, ethe leadinK nations
have regarded a protectivr tariff asý a means cf stimulatinjg
and safeguardinig national economic life. Moreover, war debts
and the urgent ne(-cessity of increasing national incomnes, wiU
demnand 'the retention cf the tariff. Revenues mnuet bc raised
for the preservation cf national credit, ;,an on seriously
looks te, the incarne, and othecr forms osf direct. 'taxes, te, bear
the crntire brunt of ithe burde!n. And as long as Caliad; aspires
ta diversify its national industriâl life, ta) eterge out of the

~pionee-r stage, it will be essenitial. no protect the eoconomwÇ
activities cf the nation by the use of an equitable and scien-
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