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Prof. McLean concludes

To sum up the matter which
under this heading:—Local rates in
Ontario are in Instances 80 ex
cessive as to lead to the movement of
commoditles by team. There also ex
{st discriminations between localities.
In the Northwest there is a high bas-
is of local rates. The ease of move
ment in the transportation across the
prairie, coupled With the fact th
this section Is rapidly filling up, would
in my opinion, justify some readjust
ment of local rates. The existng
grain rates from branch lines in th
Northwest are on a anomalous footing
and  Non-Competitive
Traffic.

Prof. McLean says:—It Is an estab
lished position that there
efficient competition as
What competition exists
petition of service rather than of rates
The competition does not normally lead
to one rallway underbidding another;
it leads to an agreement upon rates
Through traffic, or traffic which has

is carried on a lower

rate per per mile than local traf-
fic.  This differ attribul

I “the main to the fact that the traffic
which has to stand the long haul will
not bear a very high ton mile rate.
Short-distance traffic, on the other
hand, can stand a higher ton mile rate
because this rate will not be such
a large per cent. of the valu Ia
addition to this the difference in rates
at which the two classes of traffic are
carried is affected by the presence or
absence of alternative methods of
transportation
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can export rates. Under existing con
ditlons of trade the rate basis  on
American traflic Is lower. But the de-
termination of just how much higher
the Canadlan rates shall be than the
American rates should be subject 1o
regulative process.
Northwest Rates

Prof. McLean next notices the ques-
tion of rates to the Northwest. He
first "touches on the complaint of
the western Ontario fruit shippers
that if frults taking different classes
are included In the same car, the car
has to take the rate of the highest
class. Upon this point Prof. McLean
remarks that the trade is in the dev-
elopment stage; that shipments must
be by carlots, as otherwise not
18 th higher, but the rate
travel is slower; that the present
rangement limits the direct trade
the distributing centres in the North
west, and that difficulty is ex-
perienced in making frult shipments
west of Brandon. The arrangement,
he says, inures to the advantage of
the larger and to the disadvantage

\
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of the smaller point. “In the
est of developing the trade,” he
some concession should be made. If
It were  allow to carry a carlot
of mixed fruits, the carlot rate on
each commodity belng charged insteau
of, as at present, charging the rate of
the highest classed commodity
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Im.ortance of the Rates.

Prof. McLean remarks on the
proportion of the freight rate in
prices charged for goods In the North-

“On shipments of
Northwest trelght aen
\ the average to one-third
Al cost of the good n
the case of the construction of flour
mills in the west, one-third of the cost
of the completed mill Is represented
by freight charges. The freight
charge on soap from Toronto
monton—ith class at
for an 80-pound box
price 3.05 per box
therefore amount
the value of the
of soap shipments from Toronto
Kamloops the rate is $2.01; this give
a freight charge of $1.G1, or nearly i)
per cent. of the value of the goods.

Prof. McLean admits that the basis
of rates In the West must be expected
to differ to some extent from that of
rates in the east. None the les
of the discrepancies are
4th class rate from

a distance
from Toronto
of 1,170 miles,
That is, whil
distance to Kamloops is a little
than two and one-half times as g
the rate is three and one-half tir
A8 gr In view of the fact that the
rallway has the advantage of
long haul throughout, the dispro
tion would appear to be too
The rates into the Northwest
at present exist, interfere with
expansion of the trade of eastern C:
ada in the Northwest
Winnipeg's Complaint.

The complaint of Winnipe
board of trade that the C. I R. di
criminates at Fort William against
dependent lake carriers is
at length. The complaint
board of trade and the defence of
rallway are set forth in some
Prof. Mclean's observations
point are as follows
as established in evidence,
independent lake cagricrs to Fort
liam, Is 15 cents. This does not, hos
ever, establish a grievance. On ship
ments from Fort Willam to Winni-
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tained unchanged, then any cut in
lake rates which would bring the
joint rate below $1.43 would be open
to the Winnipeg merchants. It can
not be argued that the lake and rall
rates should be changed to meet every
change in the lake rate. This would
be justifiable If the lake rates them
selves, as distinct from the lake and
rail rates, were subject to the regula
tion of parllament. But, as the
stands, this is not the c
lake and rall rate had to adapt
self to every change in the lake rate
it would upset the regulative process
and interfere with stability of rates

At the same time it must be rer
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which mig! 3 duration,
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which, under the powers given by the
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