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7'o the Eddor of the INSURANCE AND FîIcA\cE CtlRONttCLE.

Sîjt,.-With your pe- nistion 1 msill biîefly notice sanie o! tht siate-
nents in your articlt in the liornans' Plan, in the April nunînber o!
your juurnal, which urc flot in accord with an impartial op)iîîon.

Mthre arc several inaccuracies in vour rtfèrences 10 ai'd cxrlanations
oi the Plan which 1 wili pass aver, and catt attentiot u thte unîn!irness
o! the comjîatisons calculateti 10 ntislead as to the probable niùrtality

ext eirne under ti:t Honians' Plan af insurance.
There as no sinilarit>', -o f-r as tht cia5s o! risit andi mortahity rate

art conctrneti, t'eîssccn thtI <Tcrm I" ittînrance whlsi you use fur
comparison -td tht IlRenetv3blc Terni " inrurance known as tht
Hom.- s' Plan. Mie formtrcovers fera hiiiccI terni olycarsa 5îecial
risit aiont trnd; or anothrr, sonictimes in occupation or a î*iaceo!
residence speciailly hazardous, frequentl>' at il taken tapon a liue %Vhirh
wouli îlot lie insureti uncler a ichole ie policy, owing to au deifrctive
famul>' histo.y, or sone other reason, andi b>' songe c.ommanies thîrse
risits art tatren on the lives of chiltiren eovering tlit ttrni o! vents tu
age ai ntaturity.

In the"e cases mnedical seleetion is ovcrla.nced b>' tht epecial
hazards.

Insurance under tht £I enetvable Tt-ni " or liumanb' Plan i-t-
nctwal'lc during hlle, i tht option o! tht assuredi, the saine as tuwIrr
an>' other whole lice polir>', differing irans the latter anl>' ta tht maniner
ai dcaiing with the premium or cost to tht assureti, lie:îct the grc:atusî
carc il exeîcised i n selccsing tige risl,%.

To piove wint I lance sittil in reicrence Io tl.e: Terini iîî'uîatteu yfin
quote statistics frans ire wil] quoie tht-- Ic.rde ci tlic actuar>' 1.4 the

" Connetcut Nlut nl " (thte cspcrience of 'chicli you used ainti il.; liedl
oa tht Ilornans* lian)--in the 1 îu1lisli ct.persvnct c! that Cviîîîany.
In reierrin.- to the hecavy rtl of tnortality ex,-cenenccd frouît Teriii in.
surance bct says : IlThis is duce iii great part ici the t i.it a tIîjee

Spolicits %vert largel>' talien ta cocer soDccial ris1s ; esj.eciatlly en tht
"lives of persons goir.g to Ca-liior.nsa ta e.gCage int gotl.unituîng. in iS4 9
"andte yers succeding

ci *rF. extra prrmitani required for perniitscovering risks flot- cosereti
'by the pc.licy commrret airtunting in llht vrar 1351 ta, ocrr$3S.900o
-mlnt in tht course ofConipanyv's busi.cýs to'acer$50ooo, a con>i.cr-

"able sharc of which in the carlier years aithe Conpars history was
"rectiveil from Terni policies %would probibly mort than offset tht in.-

Screased inrorialite."

A cansiderable ziumber o! tht Terni policies oi tht Coninecticut
14utazal iverc on tht lives of clîildren, under -AHch poficies the 'argCst
pgetetntage of the Coinipany's mnoralit' sens shown in proportion 1<' tht
rîumbcr andi airournt I iik.

Tht mortalit>' c.1Ierienced under thetr.eabI6tcrz poh.ciet a th lt
eatna lit would af.rori rnuch mort suitable andi impartial iimain

In reference 10 tlie statisticsnadduccd to prove a grenttrpercentnge, of
lasses you ocerlock sortie important factors necessar>' to an impaurtial
camj.arzison. It is known andi adînittei ltaI the nutnier o! Ioeses is
grenIer fromn new business thans (rom that o! longer standing, hence si i.1
niosjust ica compare tht percentnge of lipseti policies on the A.Ftnn's
Rencwable Term plan wlîich bas been in use but a lerr ycars wiîh tht
lasses under tht other plans of that Company', thirty yeats or maiTe in
existence, inclucling entiown-enùi.

Tht saint abjection ipplies ta a comparison ofithe lapses of p.îick.
in the Procialent Savings Lit Assurance Society' witlalis tht svnîy.nine
conpargies doing business in the Stite of New York. Tht fermer a
yeang comp2n>', wiîh a comparatively new business, as agains:tt ilc ld-
e..t conilanits afute cotuntry ssitb huntiretis o! milionsaofold standing
lusiness. In aditiion ta, ibis it il appareni Io insurane muen tlîas tht
3-ounger compnî.y in competition withî tîtose controlling millions a! the
pcqî'..rs moncy inust znturally sufl'crto soînt talenz.

Tht Il Pracidunt " inceaseti tht amaunt of i:s business in force crnt
hugndreti pM cz.It in tach o! tht ycars i S8 3 ati i sSSi, nti as the new

plan ias 5irt offireci by tat Society in 1883 no doult man>' o! dtt
cancellatirn o! those years iere owing tai changes front tht olti plans
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to thc new ont. in IS84 tse 29 co.up. mies teporting to the New York
State Insurance Department ivrote $321,31o,1a(, ci new insurance an-1
lost by canceilations <flot including death cdaims) S989,44o,302--a OsSS

equaîling neaxi>' si,.îy per cent. oi ncwv business, w~hiIe in the sanie
ycar the IlPr(c'idcnt Savings Lfe " wrote $S,8og,4oo çf new business
andi lost b>' cSlcellations irIons ail causes (including draili clainîs) an
amnuunt only erpial to about twenîy Percent. of tnt new biusinecs. In
iS85 that Societîy increasto dte amou.'t of sis business in (orce t0 over
S25,ooo,ooo showing ror that year the largest percentage of new busi-
ness to amiount in force .il thit btginning of the year, the iowest pe-
centageoifecpence to amiount insured, the Iowest pecdnt3ge of cleath
claiiis anti the large pece»ittaigeof increase in surplus of any c<vniliany
reporting tu the Nety York qteî nurn Dcparttnenî.

The slow progress of ishat 15'ucicty previous tu the adoption of ils

present plans ol insurarce nia> IK: astributeti in part to, the difficalties
cxperienced b>' ever>' yciung Conilpa-ny andi parti) to the retireniîent :gi
NIr. Ilomans from thtr active nian.i,#nien* of the Society' fur about two
yeaxs. Ilaving <rccuîiccd mûre -pace th:ti I intended I will cunclude
by <juoting thte iollowin.- front a lutter wvriîten by ' Nr. Ilornans andi
recently publi>ldît

IlThe Renctvable Terni Plan bias now licen btfurc the public for thrce
ye3ts, during whîch tinge il has tccaveil lis= enilerseznents ni insurance
cam-niissioner. actuarfles. officers andi agent, of sise regniar compangies
andi, so firt as 1 know%, itç cafet>' has flot heen questioneti nv.. the signa.
ture ai any responciblu persc-r Thet ctu.il cu.ito cd he assure't lias
bren but on.*iou-thi o ne thirti the ubual level premium rate. wVt
make nlo war upo#ýn the olil ccminnir Thr level prernitim .-'iem
lia!, ils adva.ntage3 and sils ii vna .It i., a c.î,niiination r,! in.
surance, %vhiclî ts crnet hîn", antil ofinîc,;snents, irhich is quite another

The tnewa.ble Terns Plan is;u.-. ance>,, -liaitp :hîne.iùau-th
o! rach nlaituar>f prtuiîi it 1.ai.1 1' !.- t ' cr. tt a 1guarant>' runi,
availabke in ca-te-f. nte<s-:tv. ar.l for tt Utter I)rc'tccti.bn cûiî1.licv.
hoîtiers, whicb will 1-e rettrne-1 t.. tige-il %fier ters ycars.

Thlis Societv l:ol, an inurance tc't.c un> va ni e vMr police in
force, Coînî,uîeti uliin pleeisely the s-ant pTiilts a- arc zil4p.li in
dit Case of ail rugular Cusill.aries %We prms îp*uuXK ay in
full the sum in'urcci in ca~c of ili, )hciiuîs . .~tit le
capital, b>' the full legal reSçcrve, andi I)v tht surî.lIu. of the. Sko. i%.
vwhich last is larger in pîroportion to ils»liaiîilîîîcs tIlan itt sowçn by
any isthtr lueé insurance Company an Amertca.

Mhe follotting i' an esracî (resn zli: reccent report ci the In-urance
Commissionger oi :lassachuseitîs:

IIn-.mnce thit docs flot insure -. cair at an>' price. Insurance
that irosts beyond the neetis of safel>':% an unjust brfI Tht syctems
il thetest that combine% saféty wîth tht: ininîimun, û ct. Tht old
systei fis, humanlv 'pakn:, fait; if il is ioo expen5ive, andi cannot
riorgmý th-: fault. sZist aîher sveaen tha-t cao prtovidle s2fe:v iih leus
cost w-' supersedei il. but, to rival tht olti, the ntw mnust prove itseli
sale as wtt)l as clieper:*

Wec daimi that tht lRcntwabl Térm Plan of insjramnce is thet ciler
s751cm which, ufit will flot supr.erreti t>.. aid systen., îvili at eCast mect
the ivants of that 1-;:,c clasai mtn hoinsite for prot"etion, andi who
dtsire sounti, saie anti rtliable insurance aI tht lowtst price consistent
îvith absolute sec-. ity.>

DAVID) LEXTER.
IIA-ttSLTO%, %pril 2Sah, iSS6.

DEPU1>ÂTION TO OTTAWA.
To tke Edite'r ef the IxiSRANCE A%.') Fac.s\cE CIIROtcLE:-

Sia..-A hI!oi'sc oliviqlc.l against itielf must iaIl." says tht ol adagt
andi %ith whatt r'etuliar adaptation ta tht Il Ir.suraliee Bil" legisiation, il
stands, 1 leavt ilt b those cancerncd to inswe;. 'c in Toronto wcrc
astret b>' a deputation irom our M.%ontrcal brethren ta assist theni in
oblaining certain batfl>' neecd anendmtr.ts Io the Consolîdlateti Insur-
ance 4%d befnre tht D..minion l'arliarmtnt. Un:ininious as ste gener.
a11v arc here, wve î-vcgrc ietti 10xpect, and diti expct, a similar voite irosn
'Montreal. But %vlat wis our surprise ta finit, on reaching Ottawa,
seherc tht battît %vas so, be iought, that t0 incet tht Toronto full con.
t'ngent, vire tarnest Metrtrt...lr vas present, andi upon a second viîi to
tht Ltgislature wlhere tht discussion was ta bc helti trîxth tht Commuttec
of Perlianient. tht sanie carnec.: «.%ontrealier was precrint witli the assist-
ance or ont other Incw rnîepresentative anti ont openly avowedj
opposant!!1

justice Io the two promsoters afibtis inavemetnt leatis me 10 mtale,
that lht>' were both, înost untortunately, on betis o! sickness, su tri.
help (rom them could -nat be expeeteti; il was, thereiooe, ail tht 'note


