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COLTLA"'E 0F A HIAMILTON LJOAN BOCIETY.

The collapsc of thc Hlamilton Loin & Saviiîgs
Society inakes te third break iii conipanies of this
class witltiiî the' yvar. tiht u)tlivr; lîaviîîg lwen t10
siliall Torotito affairs. Thîis break in the lionoîral>lc
record of rnortgage boan romipanicç s k ranci tu he
rcgrcttcdl. as it will tend to excite genieral clistrust of
thcsc organlizat ions, especiilly iu Grcal liritin froîin
m litcc so large nu amint of tlicir funds are tlerivedl.
Tîtere is. howevcr, a vcry broad distinction h)t%clt

the ordinary loan and savings companies, and those
whiclh have Conte Io> grief, a1 distinction wlîîciî il is
dcsirablc iii the intereste of Canladian credit shiould
1%c titndcerstoodl. 'riiese societirs wcre origilnll% oir-
ganized for strictly bling socicty ptîrposes on the

O>1< îîlain sil %vcll kntliVn andt pupltîlar iii I'.gland.
1'hev were intended to lie inade up <if p .rcin d"i

Mis oi buildiing, or owning thecir o' w i -li,îg i.u
Tuo raise tlie requisite illoiiy a nunîbilei- (if men coni
ttihîitccd a certain sin :niontlilv. and wliîeiî the -Igtrre-
gaù' %vas eiouigh to hu' thlIand. andt huild a Ilîuse.
ilir nicinhers drecv lots «as f0 wlîicli onle sliioilti have
te use of tlhc funids. lThe lîroperty îîîîrclased wvas

lieid I)v the saoctv as secturitv for the iiiîotint re-
Ilîiîîtingz bo he ;iaid npl by ilte nîloiîlly iîîstaltiiieits.
A\s flic counîtry began to devdloî il was Neet Olint tlîcre
'vas an opening for extendiîig thl atii~~c tg) fari
crs. Froîti tlis tlire spraîîg ip a liîcw claNs of Iiatil and
bling societies organizrd as joint stock conipanies.
whose capital was derivct froin jicr-oîs w~li liaci
irioncv to 'uvest iii stiares. or to pliace on deposîî. lbut

Wh'lo liad sno inîtention tu lborr.îwv for bulilding purposes.
As the denîa.1d for loai1s grew faster flian Ilic :pl
tif fliitts. the -, stei %%I- tSal' iItt( oi ,%NîîiîiLz dieient-

î'res wliicli foît,îd a miarket ini Grvat llritain wliere
tlic hli-l r--te (if illîtrest wvas attractive, In 1874
tlive'r were $2-o.coct of sticli dleb)enttre% issurd ail piy-
abîle in Creat Britaini. andi ili 1970 the' ainomt W1'as
$2,14o.ooo. wliichlibas heeni iincrrased up fifty mîillionîs,
and ten mîillionîs payable in Canada. A niumber of
siliall comîpanicç Ila-ve aiso growil ill wlitli retaîn

Ilhc nid buiiling Soîciety pineliiple. hy wvhicli fihe stock-
lioldters coîîstitîîtite ti)rr<ivers. As a rulc. coin-
partie- lîaving tlîcir stock, iii a liquid suite dIo înot issule
dlelbeititres. T'herc art'. ltowver. two or t lirc wluo
liavc a sruiaii section of stock <if fuis tlas wlio issue
dehentures. but sît'i ci>îîîpanieiîs have a fixed 1îaid ulp
capital large enoiigii tf give legal atntlîority ii tlicîr
dehîcnture issues. The llanîjîton I loîîîes-tcad( L-o.11
&S Savîngs Soeît'v %%.IN tne <if flic snilcr coin-

pallies. It Iîad îIo flîlly' paid Ill stock. Ç()cse<îîenfl
îîa Itîeîîîc . Ifs suhscribled capital 'was $a88.oeo.
(-f %vlilih a-bouIt 33 lier cent. w-vas paid uP. Its total
niorfgaîge bann assct% were îî<o anid total assets

$132.000. flic bans lieing 10 uîîe,îîlierç oîll. aî-
fr;tl%- flic buinesIlcs %%as fi'") sinîall tg)Ii ride suchi a
conîpicet staff as a loan socty requires. The total

v'<p)c:iscs af ligrad oLflice and ece-I'1urc arc givcu iii
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lte 1894 staternetit as $1,419, an outlay t00 stiiall to
entrt' gxtid nî.'în-agenîenl anîd skiilfttl sîipervisio:î,
Nliicl tiiese v'er3 stuail concet'tis arc not abule to pay

for, and wiîiclî expose tlient to sncli ireguilarities as
have wreckcd tue onc at Hlamilton.

THE LONDON AISUURANCE CORPORATION.

'Pile Lonidon Assurancee is atiothler of the coin-

plluies \whichl date ba«-ck t) te stirriîîg davs of flie
I.arl ' vicars oif lasi centuiry. It %vas iticorîiorated Iiv

a oyl 'lareriu172o. S;lîortl.v hefore titis the

î'eace of lutrope iîad beeiî assutred lw an Allianec
oif Etigiatiti. GeIrniii-'l, France and Iliollatild. ll
gave a suddcîî stimulus to tradc, and to conîfidenice,
ouf (if wiîicli ticiiirous eîîterîîrises arose, anîiiîgst

ilheni flhe London Assurance. vliieli lias proved more
substaiftial tlian fh li ituai promises of flie greatest

1p(,vers of Europe whicli wcrc mtade abouit the sautec
finie.

Thie tiet pretiliiiii itîcoine of 1&6 aniounîed to
;19545 -111d flie losses, iticlusive Of aI elliniS t,

Ilic 3îst Deccîiîlcr, tg8<(). 10 $930.320. Thiis gif's ;1

îrntio of losses to tiet preiii reccilîfs (if 40.,;o lier
cent. So retîîîarkhi)y iow a ratio follo\viiig iiiîîîîe-
diately afier the otie of x8,1o. wliicli wvas oîilv 0.
is an expericilcr very rar-ely etijoveti 1iy tire iiisur-
rince t'ompiliis. l'le ceticî of chiate iav hanve
soîîetIlinîg Io dlo iii detcriînîîniig flie ra tio of tosses f0

pretîiiuiiîis. But w~lîin flie iolicy of a C'oiiîlîav lia-;
for sonie titîte lîcil dircctei liv a <lcterîîîiiîaî ion f0

pîrimîe away aIl iplrofitalî!e risks. anid to i'estrict the
liulsiîiess% t sud:l o:iiy as is of Iiigli qualil, thie re-
uluctioîî of loss ratios nitisl he atîrilîuted fo titis caon-

se-rval jvc course lîeiîg gdoptc(. 'Tle 'Matiager of flie
London Assurantce MNr. Jamies Chites tiierefore
lia,, everv reasonti 1 regard ftle resuilts of luis
%work witli greait satisfaction, eqpeciailv wliîen
Il( lias l>een ablc t cconiîonise iii expnI)ses,

as% wvastlicgcase iast year w~lien tliese otutlavys
\\cre lt'ss iliati iii ig895. lii add<ition tgi flie large iro)-
tits of abut to per cent. oit thte tire buinetss last yecar.

thc Corporation rccived $oK9,840 front iîîlcrest on flic
scîiritics (if tliis deparinent. (lut (if tliest' profits

$;250.000 W.a5 atde 1 Profit & Losq. -tIiil $224.510
t, flic Fiuid, wlicli lias reaclied $3,312.4x). Bcsidevs
Ibis fund tlic Corporationi lias $i,55o.ooo as a Gcnera1
]Reserve, flic balancte of PIrofit & Loss Acc<itit. anîd

tlic (a1ital. Sticli resources gîve a streîîigtli ta flic
L.ondonî Assîtiraiicc wiiich gives flie pligcty-liolders a
protctioni lîevoid tht' reacli of risk. l'lie preilittil
receipîs of flhc 'anidiaii l:siîess hiave gîtie uîiard

sfcradilv cadli ycar frit" $87.507 ini 1890 10 $134,-
-11 tg($). . 'lie losses 1îaid ii 1 Catiada iu t&)0 were

$(;62.3Wi. wiluiil is a ratio(ifo 46.-m oi lte lîrt'iiiiîs.
lfr. TE-. A. 1-îlly. flic Mantager for Canada, duîltlesç
feels, as lie is justified iii doiîîg, cotîsiderable claîioîî
over tlîe records of Isis work last i'ear.


