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Midi temptations a» lax exemptions, or a bonus or rise •< municipal |>"wer, to raise va,mal fix' or in ai 
valuable privilege On sound economic ground, j °l a private enten»rise 

•urh legislation i, above criticism. Hut the necessity cimimunism which strikes at tin- very
as v ,,n«ectio„ ,hi, citv is heightened when | "huh ,nv Ives tins prate,pie.that the .1,

wv consider tha,. m all probability. those adjoining "f the advanug. s of capital by any individ,,a.
wi .onsmir mai. in a , must Ik- removed hv personal or inherited in.ltv.trx
municipalities „, a (ew >ear, w,H Ik annexed M.mt ^ ^ ^ judKmcn, am, ,|rriv,,,
real, when the e,v,e iddigatnms incurred by th. tr x (| ^ ^ jm, gif„ „( „lh,.rs |,v a system of tax
emption Iron, taxes, their Ihhiiis grant, and valuable ^ |( ^ ^ s,.n|rv ca|lital bv lobbying a eitx
privileges w.Hild, to some extent, be placed uyoii the ^ <>r ||V (U.nlaR<1,ic appcals t„ the more illiteral,
Sb a,biers -«( <mr citizens whose property and whose ^ ^ Vll|m a municipality. it is idle
enter,wises bad been injured by those gran.v „ H, ^ l1)a| wl|, pxhiWt thc grlf denial and pm
tar,,, the municipal Ihhius system was pushed some | ^ ^ ,h j; ,.xl.rvis(. which capital is. ami 
nine ago as to make a number .d e,ties and towns very j ^ ^ ,,r<lllK,lt inl„ existence, and by which, run 
active com,K-t,tors with each -her in efforts to secure ||jnr<| wilh cx|lffifnce skill, an industrial enter
the establishment of lactones or nulls in the,r midst ; ^ ,K. , ,„cre,s. Surelv it needs no ar
Not ‘«ily were projected enterprises offered induce ^ fovc ^ cvvrv ci(1„.n is entitled to the
mi nts by these civic competitors. I,lit those already es ; ivj) (>f rili,l.nsl„p if ,„. I,serves the laws, equal 
tabbsbril were tempted by all manner ol baits to ahan R wjih ^ lleigh,Mmrs, according to bis just needs 
ilnii thvir work** in <mu place ami remove to another 
* livre special imlucemvnt* were ofTernl 
hr fvding wa» thus engemlereil hetweeu the |**o|»k* I 
ol vitu> ami town> whose kical imln>tries were thus

Such a |Hilicv is a form - 
basis of mos* mie

Ilut, if a municipality grants one trader exemption 
I from taxation, such trader becomes the enjoyer of a 

privilege denied to all other citizens, which is enjoyed 
at their expense. To levy a tax 11,ion one class of 
manufacturers in order to provide another class witli 
capital, or with annual subsidies in the shape of tax 
exemptions, is % 1 inequitable as to lie beyond defence. 
We have known a ease of a city indeed being so mis 
led as to grant exemption from taxes to an enterprise 
which was established to compete with one already 
founded whose proprietor bail to contribute towards 
a business rival's resources. Such a policy lias de 
bated its own ends. for. after a town in Ontario bad 
granted a Ihhiiis and tax exemption to a factory which 
was a very insignificant affair, the existence of that 
enterprise prevented amsher being established in 
that municipality which would have added largely to 
the population and probably drawn other manufactur 
vrs to the same place. A In hi used and exempted en 
terprise is not a fair rival to private capital, and capital 
is very apt to give a wide berth to any place where 
it is subject to inequitable treatment, or any form of 
unfair discrimination.

The exemption of machinery from taxation is not 
amenable to the almve objections inasmuch as it is 
injurious to the welfare of any community to place lis 
tal burdens upon a mere instrument of jvroduction as 
thereby the cost of the articles proiluceil by the aid 
of machinery is enhanced to the detriment of the local 
trade where such a tax is levied. It is also an object 
ionable tax because machinery has no fixed market 
value, todax it may be w, rth, say, $1,0». and to 
morrow its value may be only nominal owing to its 
be ng sujH-rsrdrd by some new inventiim or improve 
ment. This form of de,deviation is going on con 
stantly, and causes a perpetual wiping out of capital 
invested in machinery. Some years ago 'be whole 
machinery of English flour mills was rendered nearly 
worthless by RrixvnwcH’s patent, ami our cotton and 
other factories are liable to very serious losses by their 
machinery becoming obsolete. A producing instrument

\ very bit

attempted to be drawn awax In eases known to us 
firms put their establishments in the market by offer 
mg to settle wherever the Ihhiiis or the exempli,hi was 
tile highest Thc result was that some establishments 
which were fast drifting into failure pulled up stakes 
and removed to a municipality where their debts were 
paid off by a Ihhiiis that was very wdomic to their ere 
ilitors. but not large enough to stave ultimate insol 

In other places the ratepayers are realisingveiny
that exempting a manufactory from taxation, or grant 
mg a Ihhiiis to an enterprise, does not necessarily en
sure an adequate return.

t libers have seen Initli their Ihhiiis and its recipients 
both disappear, ' like the baseless fabric of a vision 
leaving 11, *t a tv rack behind," except a closed factory 
and an item in the debt account on which yearly in 
tercst lias to be paid. In the Session of 18,17 an Xct 
was introduced into the Omari • Legislature to restrain 
municipalities from granting ill judged exempli ns or 
b,nuises to manufacturing enterprises This Act read. 
“Evcrv lit law for such exemption must receive the 
assent of tw>»tlnrds of the electors on the voters' list 
qualified to vote on such by law."

Although such an Act is well calculated to place a 
wholes. Hue check upon the imprudent granting of ex 
emptions or bonuses, it still recognizes a vicious and 
legalises an indefensible principle. Our municipal in 
solutions were established, and the power* of a self 
governing community were conferred by Parliament, 
and the constitution, imt to build up local industries 
,hi a basis of capital raised by taxing the whole IhhIv 
of ratepayers, but solely to establish and maintain 
such local services as are necessary to the jieace, the 
protection and the health of the citizens. However 
keenly w v may realise that it is a fun,lam,11,a! and in 
dis,«ensable condition of all progressive human society 
that a large aggregate of capital is available for its 
requirements, we cannot regard it as a legitimte exer-
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