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THE GENERAL FINANCIAL SITUATION.

Of the $3.000,000 Transvaal gold offered in Lon
don on Monday, the Bank of England sccured the
greater part,
a week ago stands unchanged, but the London markel
has been slow in following the bank's upward move
Call money is quoted at 135 to 2 pe.; short bills an
3'%; and three months” bills, 355 to 3 1110 pe.

Across the channel at Paris discounts are quoted
at 234 in the market, and 3 pe. at the Bank o
France. At Derlin market rate is g4ig, and hank
rate, 4'2. With the recent change in the English
bank's quotation it took up a position midway between
the French banks 3 p.c. and the German banks 4!
pe. Some authorities say that no further rise in the
London bank rate is to be expected this fall, but of
course, it is impossible to speak with assurance on
this point,

In New York a further rise has been seen in money
rates.  Call ruled from 34 to 4 po.
mwost of the business as vet being done at 34, po

The four per cent. bank rate instituted

loans  have
Sixty day loans are 434 p.c.; ninety days, 433 0 5 pos
and six months, 5 to 5%.  Another sensational loss of
cash was reported by the clearing house institutions

———
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] on Saturday.  Cash fell S2080,000; and as loans
increased $0,370.000, the excess cash reserve decreased
10,702,000 and stands at 84,3353.030. The <howing

follows

creased $12830,000; Toans decreased 8302000 and

surplus fell 80,108,000

made by the banks alone was as cash e
from $14.004.250 10 83,800,
250, Thus it will he seen that the surplus of the
[ hanks is practically exhausted and that they have heen
throwing upon the trust compantes the burden or duaty
of making new loans

The cash loss was considerably heavier than had

‘ heen expected.  Shipments to the harvest states have
| been large and over $S2,000000 gold came to Can

ada; but the general opinion was that 87,000,000 o1

l‘ KR.000,000 would cover the outgo for the week.  The
| disposition is to place the further loss of four or five
I millions to the account of the triple holiday.  \s the

New York Post remarks, “Tradesmen and  hotels,

especially in near-by summer resort
hand  an

. must have on
unusnal amount of cash. The railways
which are used by passengers over Labor Dav, as at
no other period of the vear, must do the same. People
going off to spend the week end and hring home their
families, will carry full purses to settle their hills
Not least of all, the automobiling fratermity, with its
plans for three-day tours, will involve the withdrawal
of three or four hundred dollars for each of a mul
titude of pocket hooks.™

It should be noted that the holiday would he very
likely to have an influence in tightening up the money
markets in Montreal and Toronto in the same way
as above noted in the case of New York,  Probably
the payvments to parties leaving on Friday cvening or
Saturday for trips would have a marked cffect in
increasing  the circulation of  bhank  and  Donnnion
As most of the bhanks would be

near the anthorized limit they

Government notes,
would be obliged o
pay out legals, and the process, of course, woull
lessen their power to discount. The right 1o issue
excess bank notes would not inure for three or four
days, so there would he nothing for it but to part with
the legals.

With the advent of September relief wounld come
in two ways —the cash taken by the hohdaving crowds
would return to the banks in the form of deposits by
and the extra tssue
The first stages of the
crop moving process should not prove tronblesome
likely, the
reconr=e to the

tradesmen, hotels, raflwayvs, ete;
powers also come into play.
markets if, as scem

for the Canadian

banks have general and  extended
extra issues. By this means they can create St5,
Q00,000 0F  K20,000,000 of currency for use m the
wheat fields without drawing upon their reserves of
quick assets.  The tax of 3 pe.m kes it an cxpensive
business for the hanks and possibly they will endeavor
to procure somewhat higher rates of dicount from

the parties having loans or advances based on 1ssues

of taxed notes,




