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Saturday. Ca-.li fell S t J. I Ki >,' « x i ; and a- loan- 
increased S'I.,t7<>.'»«>. die excess ca-li re-erve dev rva-vd 

! $10,7112,000 and stands at $4.553. 150. Tlie -bowing 
BSIlklnfl, Insurance and finance made In the hanks alone was a- follow-: cadi dc

She Chronicle oil

creased $ I J.H to.ni « ) ; loan- decrca-ed $5112,1 x x 1 ; and 
sur)iltts fell $ii,iii8,i*ki front Si4.1 ><>.}.--50 to S.|.8i|fi,- 

Tlills it will he seen that the -lupins of the"Published Eve*y Fkiday.
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hank- is practically exhausted and that they have hecn 
throw ing upon the tru-l eonipanie- the Linden or duty

I of making new loan-.
The cash loss was considerably heavier than had 

! lieen expected. Shipment- to the harve-t -tale have 
liven large and over S-’.i » * 1.1 » m gold came to Can 
ada ; hut the general opinion w a- that $7.mu 1,01m or 

1 $X,(x«i,(mo would cover the outgo for the week. 
dis|Kisition is to place the further loss of four or live 
millions to the account of the triple holiday. A- the 
New York I’o-t remarks, "Trade-men and hotel-.
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cs|K‘via11y in near-by »mnmcr resort». must haw on 
liaml an unusual amount of ca<h. The railway» 
which are Used by |»a»HMigcrs over Labor I >a \, a» at 
no other ]>cri<xl of the year, mu»t <lo the same. People 
guing off to spend the week end and bring home their 
families, will carry full purses to settle their hill». 
Not least of all, the aiitomohiliug fraternity, with its 
plans for three-day tours, will involve the withdrawal 
of three or four hundred dollars for each of a mul­
titude of pocket hooks."

It should he noted that the holiday would he very 
likely to have an influence in tightening up the immes 
markets in Montreal and Toronto in the same way 
as alxivc noted in the ease of New York. Probably 
the payments to parties leaving on Friday evening or 
Saturday for trips would have a marked effect in 
increasing the circulation of hank and Dominion 
(government notes. As most of the hanks would he
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THE GENERAL FINANCIAL SITUATION.

( )f the $.vxx>,<xx> Transvaal gold offered in Lon 
<|<111 nil Monday, the Bank of England -ecured tin 
greater part. The four |ier vent, hank rate instituted 
a week ago stand- unchanged, hut the London market 
ha- lieen slow in following the hank - upward 
Call money i- ipiotcd at 1 Vj to p.c. ; short hill- are 
31.. ; and three months' hill-, 3's to 3 11-1(1 p.c.

Across the channel at I'aris discounts are quoted

the authorized limit they would he obliged tonear
pay out legal-, and the prove—, of eour-c, would 
lessen their power to discount. 'I lie right to i--ue 

bank notes would not inure for three or four 
days, so there would he nothing for it hut to part with
excessnu we

the legal-.
With the advent of September relief would v . ne

in two ways the ea-h taken by the holidaying crowds 
would return to the hank- in the form of depi-it- by 
trade-men, hotels, railways, etc.; and the extra i— tie

The lir-t -tage- of the 
troiihle-ome

ofat 2 '4 in the market, and 3 p.c. at the Bank 
France. At Berlin market rate i- 4lx. :|"d hank 

W ith the recent change in the Engli-hrate, 414.
hank's quotation it took up a |x>sition midway between 
the French hanks 3 p.c. and the German hanks 4 

Some authorities say that tto further rise in the

Imwers also come into play.
moving process should not provecrop

for the Canadian markets if, 
hank- have general and extended

-cent- likely, the 
!.. thep.c.

Iaiuddn bank rate i- to lie expected tlii- fall, hut ol 
cour-e, it is iuqiossiblc to -peak with as-urauce on

recoil r-v
they can create StJ.- 

$20.000,1x10 of currency for u-e in the 
their reserve- of

extra issue-. By thi- means

ixxi.ixxj or
wheat fields without drawing upon 
quick assets. The tax of 5 p.c. makes it an expen-ivc 
business for the hank- and |s.-ibly they will endeavor 

somewhat higher rate- of di v..iml front 
advance- ha-ed on i—uv-

tliis |xiint.
In New York a further ri-e has been seen in money 

Call loans have ruled from 3'4 to 4 p.c..rates.
most uf the business a- yet being done at ,V 1 V-v 
Sixty day loans are 4J4 p.c. ; ninety days. 41, to 5 p.c. ; 
and six months. 5 to 5*4. Another sensational In-- of 
cash was reported by the clearing house institutions

to procure 
the parties having loans or 
of taxed notes.
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