
CONVEYAN CF 0F WMAIT -(NORTH sMERICA). s

arranged ivithout delay, I am willing to performù this additiorial seméein connè iori
with theAtlantic contract on the following terms,viz:-TocoveytheMail betieen
New York and Nassau, once a month, by a steam ship of not less than 400 tons
and 50-lhorse power, at the rate of 3,000 L. per-annum, for five years. In the event
of loss or accident te the stean ship, the mails to be conveyed by a sailiiig vess l'
until another steam ship can be provided, or the repairs made.

I remain, &c.
(signed ) S. Cucnard.

TREAsURY MINUTE. dated 20 May 1858.

MY Lords have before them an application addressed by Mr. Cunard te the
Board of Admiralty, praying that his contract for the conveyance of Mails between
England and North America may be extended for a further period of live years.

A stroag recommendation is forwarded by the Lords of the Adiniralty, aad
strong reasons are urged for complying with the request.

A similar application -was brought before the late Board of Treasury, -who
expressed an opinion that it was somewhat premature to consider tho' question;
stating, however, at the same time, their willingness to entertain favourably any
application which Mr. Cunardi mnight make when his present contract hàdadvanced
nearer to its termination.

After a careful-consideration of the correspondence which has passed on .this
subject between this Board, the Board of Admiralty, and the Postmaster Geieral,
and especially of the recommendation now renewed by the Lords of the Admiralty,
my Lords have arriîved at the opinion that an' extension of'this contract may,
Nwithout further delay, be conceded as 'a measure of great public importance.

My Lords are not insensible to the force of the arguments urged with so
much ability'in the letter of the Duke of Argyli, dated 14tli 'November 1857, so
far as they apply to ordinary postal contracts; but they considéi that the case
of this contract is précisely one of those alluded' to iii the Report of the .Committee
on Contract Packets of 1853, and quoted in Mr. Romaine's letter of 21st December
last, in 'which it is stated that " regard must be had to the national interests,
'whetler political, social, or commercial, which may be involved1 in the establih-
ment or iaintenance of a particular line ;" and in this view the Board of Admiralty,
in their presenit communication, appear fully to concur.

As regards the apprehension' expressed by the late Postmaster General, that
in 'the -course -of a few years a larger 'class of vessels m'ay'be' reiuired for the per-
formance of the service than that which can at present be stipulated for;-and the
opinion expressed by him. that " under such circumstances it seemsinexpediènt
that the Governmnent should be bound for a long 'period to pay a large sum to
vessels which nay soon be outstripped by others," my Lords are of opinion thàt
a. long experience ofMr. Canard's career, as a contractor, during vhich he has in
a great degree anticipated&the impro'veméents which have froi tinie 'to timin be en-'
imade in ocean steamers; and 'has niaintaine.d Ùpon' his lne vessels 'f a'size and
efficiency exceeding the requirenients of his' contiàct, affords a-ströng jresurmèjtion
that the service will not deteriorate in 'this respect.. In addition io which thie
stimulus -offthe competition which must necessarily exist' in refeience to~ such a
service as that between this country and North America will be'a frther'iliduce-
ment to Mr. Cunard to keep up with the improvements of the age.

Mr. Canard has'offered; moreover, 'in consideration'of an extension 'of his con.
tract, to undertake ai monthly service between Newa Yrk and thieBahamas, in
connexion with the main line, for an.annual subsidy of 3,000 . a year, althougih
when tenders were'recently, called: for, for the p'erformancè of-tliis service, in com-
pliance with the urgentrepsentations of the Colony, and the recomedation6 of
the Secretary of State for the Colonies, onlyeonê offer was received, owig to the
unremunerative nature of the service, and s all amount of subsidy available, ad'a
the sum demandedby the-tenderer was 90001.

Befdre, howeyer.issuiig ay inal dîrêctions i tihe natteiViy Lords arÀ, dêsi s
oftasct f hPdstmat ën' s
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