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of reaction in prices lias succeeded the
great rise of last fall, and hias largely, if liot
entirely, speit its force, ithout briiging
on disaster of any hind, without even re-
ducing current business ta the volume ot'
a year ago ; tthat hardware men, the hardest

pusied of any line of tradte by the ialling
imarket, generally adiit up ta the present
tine botter aggregate resiuts than a
twelvenontli ago that dry goods, leather
and its manufactures, groceries, provisions
and wool tell the saine story. These are
admitted facts ; surely they give full
occasion for taking a cleer':ul view of the
sitination.

An indirect proof, but a very reliable
one, if it be desirable ta ofler any in sup-
port of statenients that will probably no-
wliere nieet i'ith contradiction, nay be
found in the single fact that the tonnage
registered in tits port this season up ta

ic 8th inîst., wlas 214,692-tQns against
160,123 tois ta the corresponding date
a year ago. Tle shipping of' tiis port is
recally the keystone of the arch of the
couintry's prosperity, the crops being the
base on which it is foinded. With this
increase in tonnage. and vessels going ont
hieavy ladteni at fairly i'emnuner'ative rates,
witli grain, flour', live stock, butter and
cheese, etc., bringing better average prices
than a year ago, and ivithi no notable dis-
turbances in monetary circles elier fromi
failures ai' other cause, a present healthy
if not flourishing state of' afthirs may be
considered demonstrated.

But the outlook also is good. 'l'lie cr'op
prospects are excellent, the hay yield is
unusually large ; grass has been very for-
ward, and an unusally large make ofbutter
and cheese.is assured, and iiotwitlstanding
a considerable decline owing ta excessive
supply, these products will still realize
far better than last year ; cattle nre neces-
sarily fattening better, and at the sane
prices wvill bring in more money ; the
cereals are doing finely, and the only ap-
parent contingency by whIiich exceptional
prosperity may be defeated is disaster ta
the crops, a misfortune it is well ta be
prepared for, but whiich it is not neces-
sary. ta count upon in the face of probabi-
lities the other wray.

We bespealk then a mare checrful toue
ta trade at large. If business men are
iot ta be hiopeful when both actual condi-
tions and the promises of the future are
good, it will be hard to appoint then a
time for the indulgence aI' thab grateful
state of minid. It nay be that Dickens
rather overdIrew the credit of being " jolly
indeir these circumRstances," but between
Mark Tapley and lis ante-type, un-
hesitating preferenîce vill comnmonily be
given the former.

DOMINION NOTES.

As intimated elsewhere, we vere rather
startled at soine ieimarks imade in the first
number of the Iidustrial 1Jorld, by what
they denoininate as Ione of the ablest
vriters in Canada," on the subject of the
Dominion notes, ig tlie course of' a criti-
cal notice of ile disapproval expressed by
the Bank of Montreal and the Merchants
]Bank of thie Dominion Note Act of last
session, The increase of thle note issue
froin twelve ta twenty millions, I on a
slenider coin basis," wras declared to he
4 a'matter of grave importance, iot only
" ta the banks but ta the country mut
" at large." It is true that the report
wvent fuirther, and added an expression of
opinion that " Government issues of nâtes

payable on denand are fraughît with
" danger ta the best int rests of the colin-
i try."

That Goverinment notes eau be issuied
with perfect safety, and w'ith profit ta the
public, by ecaîoinomizin g the use of gold is
apparent froi the operat-ion of the Doiiii-
nion Note Act for several years. It is
quite possible ta concur in ane of the pro-
positions of the banks, and to dissent
altogethler fromn the other. I t is of course
natural that he banks shoull be in favor
of the suppression of ail Goverinient is-
sues, but they cannot be unaware that it is
only in the smîall note circulation that the
Government competes with theni and
that the vliole amnouint of the Goveriinmuent
small note circulation is only about three
millions of dollars. The suppression of
the baik issues of $4 bills lias not been
made the subject of serious cormplaint,
and most assuredly is not "la mîatter of
grave importance," either ta the banks or
ta the publie.

The important matter is the large in-
crease of issue on 4 a slender coin basis,"
and in discussing this point the Induîstrial
World adnts that the reduced reserve is

only safe Il so long as business is prosper-
ans and conducted upon a sound basis,"
but it adds, " when a financial crisis
" threatens the country, such as overtook
" us in 1875, the reduced specie resere
"will iunquestionably intensify the crisis "
unless the Gdvernnent prepares for the
dran wlhen it cames. 'T'his is a virtual
admission of aIl that we have contended
foi', but the lIdustrial WlJorld proceeds ta
discuss the effect of the depression of
1875. Re tells lis that " the banks vere
" suddenly called upon to providesterling
" exchange in settlement of the adverse
" balance of trade and found their re-
" sources inadequate ta meet the demand;
" in a ivord there vas not gold enough at
4 their conmand ta purchase the neces-

sary exchange." le proceeds to state
Chat, the ' (overinient %vas looked ta ta

bridge the difliculty by the redeniption
of Dominion notes," but that it was

lound tlat the Goverinent deposits " (id
not meet the emiergency i" in fiact, the
allegation is .hat the Government was
calling on the banks for gold at the very
tine that the banIs vere demiandinggold
froin the Goveriîment. We have nothing
ta (10 at present witli the difliculties ofthe
banks, but wve emîiphatically deny, aon the
authority of the publislied banli state-
monts, that the Goverunient couldi have
been in any difliculty whatever in 1875 as
ta the redemption of heir netes. They
had, in addition to the gold held in the
sub.treasuries large deposits on call in the
banls, besides a still larger amount on
notice. The cause of the trouble w'as that
the banks wanted gold for exportation,
nid not cheques on themselves, but no-
thing is clearer thanu that banks nust le
prepared ta mneet Cheir deposits. 'T'le
point that ve have ta do with, is wlie-
tLher there' w'as evcr the slightest dai-
ger of the Goverinient being unable to
inet its deniand liability for its circula-
tion, and the returns prove that there was
not. Let the Jndus/rial Worlil naine any
date it chooses, and give fignres, and the
correctness of our statemîen t will be made
mnanifest. We read, we own with amaze-
ment, that I the experience of 1875 seeims
" ta establish this tact that the GJoveri-

ment deposit in the banks cannot be
" taken in to account in estinating the abi-

lity of the tr'easury ta redeeni Dominion
" notes ien a sudden heavy denand is

m made foir hat purpose ; I' in othelr words,
the banks aire insolvent. The banks, it is
said, are not in a position ta pay their
deposits when they require gold t'or the
purposes of exchiange.

Buît tloughi anazed at the foregoing
stateients, we own lithat we could scarcely
believe oui' eyes when ve read the next
par'agr'aphi, whiicli is as follow's :-"l 'l'The leg-
I islation o' last session, by reducing the

,specie reserve held by the Goveriment,
' imposes additional resplonsibility upoin
Ulit banki, and practically comrpels them

4 to maintain the specie reserve foir boit
C the Dominion iotes and tieir ovn issues,
Cin times of crisis, vhen sudden large de-
Sinmands for gold are made, so dihat the pro-
i test made by the directors or the Bank of
Montreil and Merchants Bank against

" the extension of the Dominion note is-
" sue, and reduction of the specie reserve
" against such, is not ta be wondered at,and
4 is, under the circunstances, easily justifi-
" able." Sa the baiks are not only ta be
compelled ta hold a larger aniount of
Dominion notes than formerly, but are ta


