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on Banking and Commerce for further con-
sideration.

Hon. R. B. Horner: Honourabie senators,
I arn sorry I have to disagree with other
senators from western Canada. I must say
I arn very much opposed to the second reading
o! this bill. I am opposed to the establishxment
of additional banks. We are sufficiently served
at present.

Honourabie senators wlll remember that in
1953, when we gave a charter to the Mercan-
tile Bank, I moved a six-months' hoist, as I
was very much opposed to it.

Could someone explain to me, when those
people got the charter for the Mercantile
Bank, what they received for the mere char-
ter? My point is this: the mere charter te do
banking business in tlxis country is wortx
millions, under our present system of banking.

Hlonourable senators, in Canada, and par-
ticulariy in western Canada, iargely because
of the absolute faiiure of banks to suppiy
capital when it was needed, we have had
some additional problems. Capital was oniy
available if you were wealthy; it was strictly
on the basis of lending you an umnbrelia
whlle fixe weather was fine and snatching It
back immediateiy the ramn commenced. There
was too much of that kind of thing.

Now we have the credit unions. They
originated. their business and now are al
over western Canada, though I believe tixeir
operations are larger in the eastern portion.

I look back at the many peeple who were
left in dire circumstances, who had a mort-
gage or who owed a bank some money, where
the head of the fanxily died and the widow
with her chiidren was lef t destitute with a
debt to, pay, and she had to seil her home and
we were taxed to heip her and others like her.

I repeat, we now have credit unions. I do
not know why the banks have not dofle busi-
ness in the same way. The oredit unions iend
money, but the person borrowing the money
is insured to the extent of the boan, and if
that person dies and the debt matures, it is
paid up and there is no obligation left for the
widow and children to, meet. Those credit
unions are doing business and are growing
and becoming very useful.

In addition there are trust companies
springing up one after another, wlxich are
doing banking business. Some are paying as
much as 6 per cent on deposits left with them
for five years; others pay 4 per cent, with
ordinary banklng privileges. They are operat-
ing inx every town.

Somnebody has to, pay for these flashy,
theatre-like spreads that the banks are con-
structing. I do net understand why fixe lend-
Ing of some money to a man in need, with
interest added to his payments, requires sucix
large showplaces with huge rôtundas. To my

mmnd, they should have nothing to, do wlth
the business of iending money.

Honourable senators, if 1 had invested my
first few dollars in a bank I would be a mil-
lionaire today. It wouid have started me on
my way to, becomlng a miliionaire.

In addition to, this proposai today, there
are two more seeking banking charters. It
is quite a game. Surely there is no just clain
for more banks, because under the branch
systern banks are estabiished at present al
over the country. You cannot start an ail
well, a mine or any other project anywhere,
but imnxediately there is a bank there. Where-
soever the carcass is, thither wlll eagles fore-
gather. Wherever there is a dollar today,
the banks are to, be found.

I think we should have something more
useful to do than grant charters to people
to make money, when we have no guarantee
that they will not; seil out to somebody else
coming in. These charters are worth an imx-
mense amount of money. I amn from western
Canada, but I amn opposed to this venture. I
tixink I know something about business in
western Canada, and I amn farnilar with the
service we can get there without chartering
an additlonal bank.

Hon. Thomas Vien: Honourable senators, I
am sure we are ail extrenxely grateful to,
thxe honourable Senator Leonard for his very
able, comprehensive and clear presentation
of thxe bill which is now before us. There Is,
however, a question arlsing at this juncture
with regard to, incorporations of new banks.

As was so aptly pointed out by the honour-
able senator, there are precedents and,
sixnce the creation of the Mercantile Bank,
there might be additional reasons for the
creation of other banks under the Bank Act.
Nevertheiess, several financial problems have
arisen inx Canada and important factors have
to be considered with a view to, stabilizing our
national economy. This prompted the Gov-
ernment to appoint a Royal Commission on
Banking and Finance, and the report of that
commission is expected soon; in fact, it is
overdue.

The decennial revision of the Bank Act is
supposed to, take place in 1964. It is likely
that it will have to, be postponed until the
report of fihe royal commission shail have
been received and considered by ail con-
cerned.

Whether or not; at .this juncture it is ex-
pedient to create a new bank is a question
on which I have an open mind. 1 should like
to have a little more time to consider it. If
we were in fihe dying days of a session I
wouid not ask for that priviiege; but, at the
opening of a session we shouid, in my hum-
ble opinion, take a litte more tinxe before
granting a charter to a new bank.


