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May 7, 1872

Mr. YOUNG saw it was evident that the Finance Minister
desired to remove the wholesome check in the present law which
required a reserve of dollar for dollar in gold for all notes beyond
nine million. This measure practically gave the Government power
to issue Dominion notes to almost any extent, and to remove all
checks upon an expansion of the currency. He believed that there
was now in the country an inflation to a small extent and this would
be greatly increased if this became law. Besides, one of the effects
of it would be to place the banks of the country under the
immediate control of the Finance Minister. That hon. gentleman
might exercise the power wisely or unwisely, but it was not such a
power as should be placed in the hands of any Minister.

He would move an amendment that the bill be referred back to
Committee of the Whole, with instructions to provide that for any
excess of Dominion notes issued over twelve millions the
Government shall hold dollar for dollar in gold, as provided in the
original Act.

Mr. WORKMAN said that the only objectionable feature he
saw in the Bill was that it would enable the Government to put
money into the hands of pet banks and otherwise to favour certain
banking institutions. (Hear, hear.) He had thought the matter over
very carefully, and he had come to the conclusion that he must vote
for the amendment; not because he was opposed to an increase of
circulation—for the business of the country required an increase—
but he felt there should be some limit to the issuing powers of the
Government. The amendment proposed a limit of twelve millions,
and he thought the House would be safe in granting that.

Hon. Sir FRANCIS HINCKS wished to say distinctly and
positively that the Government, in the issue of Dominion notes, had
never made any distinction between the banks. They had treated
them all alike, and had placed them on exactly the same footing.
The hon. gentleman had used the words *“pet banks,’” referring he
supposed to the Bank of Montreal, but that bank was the only one
which had never received a dollar of Dominion notes. It was true
the Government kept an account there, but as it had issued no bills
itself, it had actually paid to the Government dollar for dollar for
every note it had received.

Mr. WORKMAN disclaimed any intention of reflecting upon
the Bank of Montreal, for nothing was further from his intention. If
he were quite certain that the present Finance Minister would
always have control of the finances of the country he would be
quite confident as to the future; but the time might, indeed, must
come, when that hon. gentleman would have to give place to
another, in whom he (Mr. Workman) might not have the same
confidence. This bill, however, once passed would be passed for all
time, and the power it conferred would be given to the hon.
gentleman’s successor as well as to himself. If it were proposed to
give effect to the Act only while the hon. gentleman remained in
office he would have no objection to voting for it. (Cheers and
laughter.)





