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Corporate Incore Tax

Ali provinces levy a tax on the profits of- corporations derived

from activities carried on within their boundaries. In ail except Ontario

and Quebec, the provincial tax is imposed on taxable income in the province

determined on the saine basis as for federal income tax. In Ontario and Quebec,

the determination of taxable profits for purposes of provincial tax 
follows

closely the federal rules. The rates of tax levied by the various provinces

are as followst
Rate of tax

Province on taxable profits

Newfoundland 9%

Prince Edward Island 9%

Nova Scotia 9%

New Brunswick 9%

Quebe c 12%

Ontarioil
Manitoba 10%
Sa skatchewan 101%

Alberta 9%

British Columbia 9%

Note: Ali provinces except Ontario and Quebec have signed agreemnents for

the collection of their income taxes by the Federal Governinent.

Four provinces levy corporate income taxes at rates in excess of

the abatement allowed by the Fedwral Governinent. This abatement

is equal to 9 per cent of corporate profits except in Quebec, where
the abatement te 10 per cent.

Alcoholic Beverages

Generally speaking, the sale of spirits in ail provinces is made

through provincial agencies operating as boards or commnissions that exercise

monopolistic, control over this comnmodity. The provincial mark-up over the

manufacturers' price is the effective means of taxation. Beer and wine mnay

be sold by retailers or governmnt stores, deperiding on the 
province, but ini

ail cases they contribute to provincial revenues.

Retail Sales Taxes

Retail sales taxes are levied on the final purchaser or user and

are collected by the retailer. Eight provinces now levythis type of tax at

rates varying between 3 and 6 per cent; these are Newfoundland, Prince Edward

Island, Nova Scotiae New Brunswick, Quebec, Ontario, Saskatchewan 
and British

Columbia. These direct sales levies apply to tangible taxable commodities

sold for consumption in the province and to a few selected services (local

telephone service in ail provinces and telecommunications and hotel and motel

charges in Quebec).


