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The main strength in demand came about equally
from the government sector and persons. Expenditures
on new residential construction increased sharply
after three quarters of decline. Exports continued to
advance with a gain of nearly $700 million, following
a $1-billion advance in the first quarter. Offsetting
these increases were declines in business con-
struction and machinery and equipment, while invest-
ment in non-farm inventories added very little to
overall demand.

PERSONAL SPENDING
The $800-million increase in personal expenditure
was widely shared. Aided by a 14 percent rise in
new car purchases (the second increase in the last
seven quarters) durables reversed the decline of the
two previous quarters and advanced by 6.5 per cent,
while many other items also increased substantially.
A 22 percent increase in outlays for new residential
construction added some $432 million to demand;
significantly affecting this rise was a special inflow
of mortgage funds. This offcet the declines of the
last three quarters and restored expenditures to the
level of a year ago. However, the availability of
mortgage funds is decreasing, and housing starts in
urban areas have been declining from the high point
in May. The housing rate of investment in machinery
and equipment declined for only the third time since
1961; a contributing factor to the lower value of
investment was the reduction in April, and the elimi-
nation in June, of the sales tax on production ma-
chinery.

After a sizable cutback in the rate of accumu-
lation in the first quarter, the rate of investment in

non-farm business inventories showed virtually no
change. Unlike the situation in the United States
where a substantial decline in the rate of accumu-
lation took place in the last two quarters, in Canada
this process was spread more evenly over the last
four quarters.
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RIO AIRPORT STUDY

Five aviation authorities from Brazil met
recently with aitport planners of Canada’s Depart-
ment of Transport to discuss plans for a new inter-
national airport at Rio de Janeiro. The leader of the
group, which is spending a week in Canada studying
the planning, design and operation of Canadian air-
ports, is Lieutenant-Brigadier Engineer Joelmir
Campos de Araripe Macedo, president of Brazil’s
co-ordinating commission for the intemational airport
project.

Canada’s plans for the coming of the “jumbo’’
jets and supersonic aircraft were of special interest
to the Brazilian team, since the new airport to be
built at Rio de Janeiro will have facilities to handle
the new sky giants.

Among other questions discussed at the meeting
was the Canadian method of budgeting for airport
construction and renovation, the operation of Ca-
nadian airports in terms of training staff, organi-
zational problems of maintenance and revenue, and
the responsibility for air-traffic control and other
essential services.
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