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federal goverument, the contracting obligations are the federal IT market. Between FY1989 and FY1994,
federal govemment IT contracts increased by almost USS400 million, or 2.2%. Dwing this period, contracting
obligations increascd at approximately the saine rate as the total federal IT budget. However, between FY 1994 and
FY 1999, contracting obligations are forecasted ta increase by USS775 million, or 4.2%. Ibis is seven turnes faster
than the rate of growth of the total federal IT budget (0.6%). As a resuit, the contracting obligations' share of the
federal IT budget will increase from 72.4% in FY1994 ta 75.0% in FY1999.

Table 2: Breakdown of Federal Contractîng Obligations - FY1989 to FY1994
(in millions of constant 1994 US$)

Fiscal ICapital % orf Commercial % of jEquipment % of
Year J nvestment TotalJServices TotalJ Lease Total Toa J % Change
1989 J $5,046 27.8% I$12,334 68.0% $748 4.1% $18,128 N/A
1994 j$5,846 31.6% j$12,274 66.3% $401 2.2% $18,521 2.2%

1999 S 5,993 31.1%_ $12,944 67.1% $359 1.9% $19,296 4.2%

Table 2 breaks clown the total federal contracting obligations into three catepories: canital investment ctimmerrciqI

- . 1 uu, tir usic lirt livc yrarb vwnummiai services are torecasteu
ient. In FY1999, federal purchases of commercial services will be ovor
deral purchases of capital investrnent will total almost US$6 billion, a five
il commercial services market will remain over twice the size of the


