The Partners
Move Ahead

Canada and the United States are mov-
ing toward a two-way trade without bar-
riers.

It is a process solidly based on the eco-
nomic realities of the late 20th century.
Canada and the United States are vital
components of the world economy as
well as each other’s best customers.
They are both active, innovative mem-
bers of the General Agreement on Tariffs
and Trade (GATT).

Their Free Trade Agreement, now be-
fore Canada’s Parliament and the U.S.
Congress, complements GATT and re-
flects the commitment of the Canadian
and the U.S. governments to lib-
eralized, global trade. It sets the pace for
other trading nations.

The agreement is complex—the text
and annexes cover 1,400 pages—but its
underlying principles can be stated
simply. Free trade means more trade.
Protectionism stifles trade, costs jobs
and damages everyone, even those it is
designed to protect.
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The Partnership

The Canada-U.S. trading exchange is the largest in the world. -ce
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More than 23 percent of U.S. exports go to Canada. The United States exports to
Canﬁda more than twice the amount it sells to Japan, its next largest export
market.
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