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Whbo lisas net feit the stili doubtfulness ef' tisat nsonîcnt when the fury cf a
storln bias expended itseif, and the aiarmed travelier gazes anxiously around the
horizon is bopes cf weicoming signs cf clearing xveatber, xvhile stili in isaîf
dread that perbaps the elements are cîsiy gatisering strengtis for aasotbcr
onsiaught upen Nature ? The illustration appiies aptly eîsough to tbe aspect
cf commercial affairs in the city cf Montreai and Dominion cf Cansada at the
present time. Tbe financiai reverses cf the past baif-dozen ycars bave eut se
deephy icte our national prosperity tit tbough the wvound may siowly lieal, tise
scar wiii long remain.

The lapse cf anotlier year again brings round the duty cf inditing tise
above heading ;and in glancing at the present condition cf tise ieading finan-
ciai institution cf the country, cf taking us aise, wisat sucis a study necessariiy
invoives, a geiserai tbougb cursory vicxv cf tie commercial prospects cf the
Dominicon. And at the otîtset we hardly lay dlair te suficient weatlser-
wisdom te say witb tise iîsfallibie (?) certainty cf a Vetinor whetiser tise storm-
cloud bias fiîsally passed or not. Let the relation cf facts, bowever, guide each
one interested in ferming bis own opinion.

It is too soon yet te forecast, even approxinîateiy, the harvests cf the
werid, the statisties cf wbich enter se iargely inte the politicai ecoconsy cf
nations. I.nmber is looking up, wbicis for the Dominion is a wehconse sign cf
at heast a partial retnrn cf presperity;- but, on the other band, the straîsge
anemaly stili exîsts, money is net wanted, The times are stili bard, the poor
are leading a starvation life, wbiie the banks' celiars are full te repletion cf uns-
empieyed funds. If any good is on its xvay from the reconstruction cf the
Tariff, ive have certainly about uwed up cur patience in waiting for the expected
improvement. It is delightfui te learn from more sanguine (isannels tisat tise
end cf ail 0cr isiseries is Ilcoming."

For tis 'e eiaborated details cf the anctii general meetinsg cf the share-
heiders cf the Bank cf Montreal, xvhicis took place on Monday, June 7, we
must refer to tise îsnbiished report. 0ur lice is ncw more in tise nature cf
comment tlîan cf tabulated figures aîsd technicai statements. T'his meetinsg
was cf nmore tisan usual interest, from the fact cf a change in tise geceral
management baving taken place, as may be remembered, at the beginning cf iast
November. Mr. Smithers, formeriy tlise bank's agent in Nesw York, who teck
the place cf tlise late manager, Mr. Angus, bad thus lsad only six montbs
actuai experience cf lus chsarge on tise -,(cth cf April, the date cf bis report.
This shsort îseriod cf time lie lisas evideîstly insprovcd svitisftie ability ansd apipli-
cation cf a banker cf tbe very bigbest order. Ilis policy cf doiîsg at ail tinses
a very large and very safe btusiness xvitl snsali profits in tie Dominion, ansd as
large a one as hie can Ii tise Unitcd States xvith larger profits, is preferabie to
seeking more seemingly lucrative clianiiels cf investmeîst xvitis ndoubtedly a
greater risk. '[l'lie net profits, after deducting ail lesses and exîsenses cf mail-
agement, are appreciably better thaîs thsey were cîs April 30t15, 1879, by some
$400,000, tlie gross receipts, lsowever, being a littie hess. 'Fîat tise much-
taiked-of business revival lias not practically arrived is attested by the fact cf
the bank beiîsg stili compeihed te K-ccp uisenployed a large poertion cf its
fonds. Money is goiîîg a-begging ]i tise inest lamentable msariner. Our own
Dominion is afraid te tise it;- Eîsgiand does net want it, or cîsiy at absurdiy
Iow rates. Tise United States, iiowevcr, formi a strîkicg exceptions te tise generai
prevalence cf continued depression. 'l'iere, a melst markcd liîpreveîsîeît lias
taken place, xvhich, xvc nay incidentaily remark, is no01 catîsing tise greatest
rush cf immigration frci tlise Old Worhd ever experienceci. Money beli"g
once moîre placed in iîeaithsy circulations, tlise .mericaiss cal cf course afford
to pay remunerative rates cf interest for boans, and tlsey are iset afraid
te operate boldly and skilfulhy xxith tiseir funds. It is almost entirciy
te tise neigbbouring Republic, as we learis froni tise report, that the
sharebolders cf tise Bank cf Montreal are indebted for tise improved prospects
cf the affairs cf that institutionî. No wonder then tisat tlie msanagemnîst
bas giadiy avaihed itseif cf this bopeful source cf business. We tbink tlie
shareholders and the public may be thankfi tîsat Mr. Smitbers lisas sncb a
vahuabie Anserican experience. Montrealers bave isitherto been toc con-
servative te send sncb large snms te the United States, and noxv that the policy
is adopted, and% stili more as it is about the cnhy one availabie at lîresent, it is
satisfactory te feel quite safe in the matter. We xviii coîssider tîseis tlie subjeet
cf tbe loan by the Bank cf Mon treai te the St. Pauîl, Minneapolis and Manitoba
Raiiread Company, as thîs especial transaction bias loeen forced iîste an
unwarranted îsoteriety. WVe had tbonght tbat the exphacations cf last year,
coupled witb the known fact that tbe bank was makicg a gccd deal cf mocey
from its new customer would bave proved satisfactory te those nervons spirits
wbo are stili making anxious eniquiries about tbe matter. And we cannot
dismiss tise menstion cf these croaking obstructioîsists xitisont protesting tisat
tuie gentleman wlso rendered isimseif s0 unpheasantiy prominent at tise
meeting altogether transcended the imîts cf that fair and gentleîsaniy
criticism, wl,,i*cls tbe directors se honesthy heid open te al]. Mr. Ramsay

brougbt up tise question civiihy enough, and the President,lMr. George Stephen,

who wvas in the chair, evinced every disposition to deal openly with it. Mr.
Buntin's attack and unjustifiable personil insinuations as to the gentlemen con-

nected with the St. Paul and Minneapolis sceere, were quite uncalled for, and
flot unnaturally recoiled upon himself and the smali, fidgetty party hie

represents. At the saine tinie ive congratulate tlie bank on at iast unburdening
itseif of flie facts and figures cf wh'at now stands rcveaied as a very safe,

legitimate and profitable fine of business. But the President ivas certainiy
under no obligation te adopt this course. Private accounits are and MuSt
ahvays be, private accounts, and shouid, except under extraordinary circum-

stances, be respected as such. Stili there are occasions svhen reticence may be
mnterpreted as fear, and in such instances as this one it is ivise te tell ail there
is te be told. $700,000 is about the amount of thec advancc, which svas made
in the ordinary course of business on the i ost undoubtcd security, the greater
portion of which is in the shiape of Receivers' certificates, the most positively
certain form of securîty te be obtained. We could wish for the salie of our
Canadiali sharehoiders, that oppertunities might be four.d cf investing many
times the amounit named on similarly advantageous ternis.

Tise ventilation cf this business is net quite complete withotît nsaking a
note cf the fact, that Mr. R. B. Angus, tlsc former manager of the Bank of
Montreai, and ccxv connected with the St. Paul, Minneapolis and Manitoba
Raiiroad, had net, nor did ise even expect te have tise slightest interest in the

concern at the tinie that the advance ivas made. We feit confident on this

point before it svas positively asserted by thec Hou. D. A. Smiths. Tl'ie share-
isolders, aisd indced tise piublic ils geiscrai, xviii long have cause te remember
svifl gratitude tise successfui skili witis wsicis Mr. Angus ilioted flie oid ship
during the criticai period cf the last few years.

'l'le irrepressîlîle Mr. jolsi Crawford was te tAie fore again on bis oid

hobby cf auditors. Nle considered that the Governiment isad acted very

unwiseiy ils making ne provision i tlic new Banking Act for tie appointment

cf auditors te overioek tise accounits. The SPECTATOR'S vîeCvS a year ago cf
the then nsooted question, vi.'., the yearly appointment cf auditors by the

sisareholders at tise ancuai generai meeting, seems te have been sustained by
the gentlemien at Ottawa, vhe lhav e ne doubt exaînined very carefully into tise

subjeet. J-Iowever desirabie ili theorv a periodicai audit iniglt he, Ii practice

it is ahîsost an iînpossibility. Wc blieve It ivas cîsi>flhe extreme pallie

prevaiiîg a ycar ago iii the iisds cf commnercial meni xvich caused thle
subject te be brought forward at ail ; and untii acother crisis occurs we ]lave
an equaiiy firm conviction thiat it xviii be as weil te let it ncw rest quietiy on
tie sbef. Is aîsy case, tise existing s3,stemi cf inspection cf bransches by oficers

cf lonsg experience, %viîe dcx etc Ilîir whole tune te tlie work, seeîîîs te uis

better than aisv etier systein ci« au dit t1iai could be devised.

Soi-ne criticismi lias becîs exprcssed by those wvio natcraiiy have a iikiîsg

for a good fat semi-annual divideîsd, as te flic reascîs wby, with such a large
increase Ils net profits os-er the preccclîng year, a reduction cf tie hast hall-

ycarly dividend from five te four per cent. shouid basve eccured. 'l'lie answer

shortiy is Il nexpccted lesses." Now, it xiii lie rensenibered tisat tlie iastreport

stated that it xvas thought tisat amplie lireovisien liad been made for any unforesecn

coctingeiscies whichii might aise, l)y ain ap)propiriationl cf about a teisti psart cf

the baisk's IRest.' '[bat appropriation did isot boever prove aitogether

sufficient and tlie alternsative sufiscijueîstiy presenicd itseif cf stili further encroacli-

îng on the conveient Rest, or cf' deciaring a slightiy icduced dividend. 'lhle

latter course svas, wc tbink wisely, adepted :"J/ùmaln etc/ erra re." intimes like
these tlic iengest bcad canuet infai]ibly fereteli the tîltimate resuits (if sc a

vast number cf accounts as tisose carried by tise Biank cf Montreai. 'Fie fact

that tise back lias actuaiiy earncd, anid is ncxv earniisg a large iiîscase cf profits,

must lie reccived as a rcaseni fer, cngratulation and tise ioss cf one tenth cf

the (iividend can ei asilv fie bornse, \vhcn wve realize that tlie xvrst lias probably
i)een îîassed, and ail] grouccis cf' LIooiny apprehentsion are safeiy ieft behind.

Taking iîsto consîderatien tie export as a xvhe, We (ais hardly feel justified

on tins occasion in deducing any delinîte conclusions as te tise present condition

cf flic Dominions cf Canada. 'llic davinig liglit that lfails upen the iateiy

darkened scene is se iargeiy reliected and borrowed from the retuning radiant
tide of prosperity beyond the frontier, that it affords ne jnst basis for estimating
aur own prospects and chances. But as a clear and eminentiy satisfactory

statement and proof cf good management, and honest and weil-rewarded effort,
tlie ibole cf the figtures and expianations redoucd te, tise great credit cf ail

coccercced. Su long as we hsave such an insstitutioin in oiîr midst as tise Bank

cf Montreai, and sudsi mni te runl it, wc need neyer despair.

OCOMMERCIAL'UNION WITH THE UNITED STATES.,

Financial losses, trade depressicis, the Frenci Caîîadian exodus, depreciation

in tise value cf prcperty usi city and tise rural districts. combinse te make serions

minds reflect upoîs and consider tise future cf our country. Tisese reflectios
are rendered msore important ansd nmore sad whsen ive look upon the brigist

prosperity cf the people who are separated from us by only an imaginary line,

we sec this nsation cf fifîy millions souls astonisbing tise eîstire worid by its


