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RAILWAY SITUATION SOUTH OF
THE BOUNDARY.

The wonderful “boom'” in Northern
Pacific rallway stocks last summer is
il fresh in memory as one of the
remarkable movements ever ex-
perienced in the stock mirkets. Presi
dent J. 3. HIL, of the Great Northern,
has recently made a statement which
explaing fully the cause of this re
markable incident. When the North
ern Pacific was reorganized

mos|

5000000 of Northern Pacific
Later the Unlon Pacific be-
4N to menace the Northern Pacific
and Great Northern by the purchase
of auxiliary lines of railway through
out the territory in which these roads
Interested. Tais pollcy lad to a
struggle for the possession of the Bur
lington and Quincy road, which road
was finally secured by the Northern
Pacific and Great Northern, acting
Jointly.  Dhe  Union  Pacific  th
launched out Into a remarkably bold
by actually undertaking to ob
tain control of the Northern Pacifl
through the purchase of stock of the
latter road In the open market. About
#LIN.00 of Northern Pacific stock
were purchased in that way by the
Pacific.  When this move of
the Union Pacific  was  discovered,
there was @ struggle for the remain-
i K of the Northern
were patd
some  blocks saved the
hern Pacific from falling under
ntrol of the Union line, was the
of a contract made with the
crred  stockholders, which pro
Vil that  the  holders of common
stk could pay  off  the preferred
stek at par on the first day of Janu-
Arn any year until 1017 This con
il was made at the time the com-
was reorganized
Il result, says Mr. Hill, was
‘Tiit Messrs. Morgan & Co. and our
% owned forty'two out of elghty
miions of the Northern Pacific com-
moi. with the privilege of paying off
the seventy-five millions of Northern
fic preferred. The Unlon Pacific
becile owned thirty-seven millions of
i common, and about forty-two mil
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lions of the preferred, which was a
clear majority of all the stock of the
Northern Pacific, and claimed the ex
clusive control of the rthern Pa.
rallway and through that ownership
control of one-half of the Burlington
When it was discovered that
preferred shares could, and would be
paid off, and bef
ton, mutual negotlations resulted in
Mr. Morgan giving them a repres
tive in the Northern Pacific board.”

From this it Is evident that the
Union Pacific was folled In its at
tempt tocorner the two nonthern trans
continental lines, and decided in the
deavor to work in
ny With these lines. The situa
ton now is. that the three great Pa
cific lnes south of the boundary ar.
1y mixed up together, 5o to speak
The G Northern and the Unlon
Pacific each bolds a large interest n
the Northern Pacific. The two north
ern lines have been combining their
interests (o prevent complete controi
of the Northern Pacific by the Unlon
Pacific. This fight led to the forma
tion of the Northern Securitles (o
the immediate object of which was Lo
finance and pay off the preferred
shares of the Northern Pacific. The
Northern Securities, however, fs to be
made & permanent organization, “lo
deal in high-class securitles, to hold
the same for the benefit of ity share-
holders and Interests of the corpora
tons whose securities it owns. Its
wers do not include the operation of
Iways, banking, mining nor the
buying or selling of securities or pro
perties for others on commission: i
I8 purely an investment company, anda
the objects of its creation was simp
1o cnable those who hold its stock
to continue thelr respective Interests
In assoclation together, and to
vent such interests from belng scatter
od by death or otherwise, and to pro
vide against such attacks as has been
made upon the Northern Pacific by a
rival and competing interest.”

Mr. Hill has made this long public

these

the annual el

statement In answer (o the agitation
in the northwestern states against
rallway combination. The people In

these states have been greatly agitat
ed over the formation of the
Northern  Securitles Company, as
they  thought they saw In It
4 movement to consolidate th.
Interests  of these great Pacifi
rallways. In reply, Mr. Hill explalns
at length the causes whioh led up
to the formation of the company. He
points out that he and his friends
might have made enormous profits by
letting their Northern Pacific shares
&0, Instead of holding and preventing
the road from being absorbed by the
Unlon  Pacific. Mr. HIll concludes

Had we sold our twenty millions of
rthern Pacifie, even at $300 a share
(the stock sold as high as $1,000 per
share), amounting to sixty million
dollars, or nearly forty millions more
than its present value, and transferre
to the Unlon Pacific control of the en-
tire country between Canada and
Mexico, what law of Minnesota would
we have violated ? Could we not legal
Iy have put them In our pockets and
let the country learn what it was {o
be dominated by a parallel and com-
peting railroad ?

PRICE OF PAPER.

A considerable agitation has been
worked up recently In the eastern
provinces in mewspaper oircles par-
tlcularly regarding the price of paper.
Paper of all kinds has been advanc-
Ing steadily for the past year or more,
the advance on book papers for in-
stance amounting to nearly vne cent

per pound.  Recently the trade
notified of another advance of
nt According to the danift
where there s evidence of a combi
tion of manufacturers €0 keep up
prices, the government a
strike off the duty. The newspapers
claim that such a combination exists
among the manufacturers and
presaing ¢his matter upon
government One thing be
Is the systemadic
prices by all the manufucture
would Indicate a very ge
standing among pape
The manufacturers claim that thes:
advances have been necessary, owing
to the increased oost of pulp and oth-
matenials which enter the
manufacture of paper. To -
tent this Is undoutsedly true, though
possibly not to the full extent of the
advance In papers. There were pos-
#ibly other features which led g0 the
formation of ¢he association of
manufacturers  and the subsequent
systematic advance dn price

One thing pecullar about the Cana
dian paper trade is the importation
of paper from the Unied States
Right here in Winnipeg quite a quan-
tity of Imponted paper ds s01d in ook,
wrapping  qualities, It
ke that with the €aniff of
ad valorem In their favor
the Canadian paper manufacturere
find it necessary to advanc

was

law

Is empowe

paper

advance of
% which
under

into

some

of imported paper. It has been sup-
posed that paper 4s one of the thinge
which can be manufactured to the
best advantage in Canada. We pro
duce the raw materfal in abundance
In fact we supply Unlted States millx
with raw materfal In vast quantiti
It has even been claimed that Cana-
da could close up many of the Uniel
States pulp and paper mills and con-
trol the paper trade, by refusing to
#ell them the raw material Yet we
find the United States' mills importine
their raw materilal from Canada,
paying duty on the pulp, and sending
thelr  manufactures back to us
against a tarlff of 25 per cent. ad
valorem 1n favor of our paper makers
There fs evidently something wrong
somewhere about the Canadian paper
trade.
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A DECEPTIVE NOTE.

tdeal of dissatisfaction Is ex-
ng business men regard
»minion $1 notes. Do
minfon notes are fssued in denoming
tons of $1's, $2's and $4's for gen
I circulation.  The $1 note Is mast
frequently met with and this denom
Inatlon circulates much more gener
¢ than the two others. The new $4
Ay resembles the $1 hill
requires close scrutiny to de
tect the difference. The fact that the
$1' are so frequently handled,
With the $4's, makes this simf
¥ annoying. At A glanc
atively scarce $4 denom
taken for the freely cfr
culated $1 bill, and s handed out in
making change for $1. The
the bIIL appears as a perfect $1 paper
at the first glance, while the
not much better. This precions Do
minfon note I8 also said to contain
@ view of the United States Soo
canal on its face. The Intentlon was
evidently to glve the Canadian lock
but In keeping with the general char
acter of the production, which appears
to have been a serles of blunders all

A g
pressed an
Ing the new T

note s
that it

com

ve

face Is

the way through, a picture of the
Yankee canal was given. This note
should be recalled and a new Issue

printed which would look less like the
$1 bill now in such general circuln-
tion
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the World's

wevk ago, the revised
n wheat supplies on
d to Bradstreet's,
vase, %0 heavy a one.
in fact, as t e the total increase
In the world's wheat stocks for the
month of November a record hreaking

one 8o far as r con-
cerned, says Br only
two pre

*ding years that there are ro-
cords for, in fact, did the stocks in
Tease In any one month so heavily
as they did this year in November

Curlovsly enough, these two
Prove to have been In October
rs IS0 and 1897, In  the
v the world's  supply In
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0000 bushels, in
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was accounted for primarily by
increase of 21,131,000 bushels shown
In American stocks last week.

he European supplies on the first
day of December compared with pre
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lows,
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1.000.000 hushels a year go. Tn other
words. the {ncrease this vear was
seven times as large as a year ago,

four times as great as In 1809, andg
10.000.414 hushels lareer than the in-
crease In November, 1808, The grand

varld’s supply, despite these fn-
rees, 5. however, found to be 4,
MO0 hushels less than N vear ago
on December 1. and 2025000 hnchels
less than in 1890 but 1s 61,771,000
I Bm- larger than on December 1

The shortage of soft coal is caus-
ing a number of foundries in Cleve
land and one or two in Toronto to
close down

The members of the Montreal board
of trade had a lot of fun out of an
auction sale of the past year's maga
and perfodicals  belonging  to
thelr rooms.  Some of the mare poj
lar publications brought ridiculou:
high prices, There was flerce compe
tlon for them among the brokers, and
much brisk bidding for the cholcest
offeringa,

Plano-makers to the number of 430
went on strike in Toronto on Monday.
The firms affected were the Helntz-

man Plano ( Gerhard, Helntzman
& Co, Mason & Risch, and the Pal-
mer Plano Co. Other factories were

expected to meet the demands of the
men. which were for a nine hour day
ind better wages

A Rosser, Man., correspondent says:
“The profits of the poultry business
been brought forcibly to the
front by a voung lady of this dis
trict, who has close on $100 worth of
fat chickens this fall, and these fowls
were only attended to at odd times
or spare moments. Mr. Preston, who
1< In the chicken farming business on
A large scale, claims that he can
make more from this branch of his
farm than from any of the other
departments. He now takes in some
$16 a week for fresh-lald eggs, clonr
of all expense ™




