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PREFERENTIAL TRADE.
"I cannot imagine Britishi manufacturers being se stupid

as to continue year after yeàr increaang their sales ta a eus-
tomer if they do not Sund the business profitable. * * * If
the seller selis more, and the carrier carrnes more, and a
larger number of seamen fittd employment under preforential
trado, I conclude that thero must bo a benefit ta Great Britain
in the preference. "-George Johnson, Dominion Statistician.

In thes April 1 issue jof titis journal tras published, au
nualysis cf the question cf prefèential trado, as bettroon
Canada and Great Britain. It tras prepared by Mr. Georgo
Johuson, Dominion Statitat:tciau, at the rcquest cf Ris Grace
the Duke cf Argyle, whio deslred a statemeut showing: the
ceecta and operations of fte tarif' preference. Ris (irace is
deeply intercsted lu what may b. known as the Chamberlain
xnovement, now goiug ou in Great Britain ; and ho tbought
Mr'. Johnson's memo of sufficient, importance ta î,ublish iL in
the london Timnes and thus cireulated titrougitout the
kingdre.

It wilt b. observei thst the intention of Mr. Johnson tras,
seemingly, to view ft.e question frein te Britisht standpoint,
and to show the beueftts thaï, actually flow ta, Great Britain
through the operiffiou of the preference ; but lie makes no
allusion whatover to the eifecta of the preference upon
Canadian trelfare, particulurly upon Canadian manufacturing
.industries, uer upou canadian tradle with otber countrles.

Before the institution of the pfeference t.he imposition of
dutles bore aliko upon impoits frein ail couintries ; but it was
fauta; ar Mr'. Johnson-shows, thaï the imports front Great
Britain into Canada wre falling. off at a incet alarming rate.
lu 1878 lte imports freont Great Britain into Canada for haone
consumption were valued at $68,522,77G,,whili in 1897, the
year bofore the adoption cf the .profèence,. the value. hadt
drcpped te 829,412,188. The importa lnto, Canada trere' con-
st.antly inceosing, but the-importsfroni Great Britain -rere
constantly decreasing; Th2e political tics between the twvo
countries showed no weakening, but thbe conmmercial bonds
toi'. shaky and almost disrupted. With a desiro, te streugtben
tIes. bonds Canada came fortard of lier own free tili and
accord, and ta, lier own commercial détriment, recoiving
nover a word cf thauks or any net cf rociproclty on the. part
cf tIe motber country, and gave her a proferenco fot accordaid
ta any. othero ountry ; and .we are. net presented wlth the
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ataazing spectacle of Britishi statesmen dcclaring tbat the pre-
forence is of no substautial benefit to their country.

Mr. Johnson, -i addition ta showing how rapidly the value
of the exporta of Britisht goods to Canada were diminishing
before the preference, alzo shows that whîil oui' imiports in
1897 were valtied at only $29,412,188, under the 25 per cent.
reduction, they increased iu 1898 ta $32,100,917, and in 1899
te $37,060,12a - and that undor the 33J per cent. reduction,
the imports, in 1900, were valued at 844,789,730, and in 1003,
the last fiscal year, ut $Z8,896,901. Betwecn 1873 and 1897
there was a decrense of nearly 60 per cent. in the purchases
of Canada froin Great Britain ; under thé 25 per cent. rcduc-
tien thero wns, in 189D as compareît sith 1897, au inciease of
,-6 per cent.; ana irader tne 331 per cent. réduction, comparing
1893 'with 1899, the increase was nearly 60 per cent. And
yet there are 'British statesmen wbo deride as of no importance
Cauada's contribution ta British manufacturcrs. As Mir.
Johnsou shows, the difference in the last three years--190l-
02.0-lun favor o! Great Britain, due ta, the preference,
amounts to a cash value of $8,464,596.

It is difficuit te comprehiend why Caiaada should niake tbit
enermously large concession ta British manufacturers; ana it
is5ïso bard a U 3e wherein Canada is bcnefitied by the trans-
action. The goode we purchase froin Great Britain are -no
botterý tban those we buy from other countries-mo better
tban thoso we make ourselves ; and if w. recognize that tariff
protection is essential ta oui' manufacturing indtries, and if
oui' general tariff is framed ta afford sucd protection, the pro.
ferenco is an unfair burden and handicap upnn thctn;

Mr'., Johinson tests thc value of the préférence te Great
Briftain by analyzing several cf the classes of goods exportcd
by that country to Canada. Thcsehegroups ascottongcods;
foax, hcmp, etc.; iron andsteel, and woolene. The ternis
or periode cf years in which tbms %vere imported woro,
1895-98.97-before the preference, and 1901.02-03-since thon.
Tho .grcwth of the' tradc tras very progressive during the
latter period which it was not during the former. Thus lu
1895 the valne cf imports of.theso classes tras $13,051,694,
and là 1897, $11,177,928, -a decreaso of $1,873,7G66; trhile iu
1901 the value tras $16,155,707, and ini 1903, $24,083,408, an
lacrease cf $7,927,701, and yot tbere arc British statesmen
wbo do mot appreciato tbe value of tho proercixce.

IL is abown in tIc'classification that during the. 4eriod
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