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A STUDY 0F THE PA'NIC 0F 1893.

'rite ftiiîatcial 'lisasters which, befeli lte Unted States
lasI year wîill, wc truEt, retiaiti for evcr as lte (iarkest
record iu Atiiericaii finantce. Aîtîid te excilenietît of
thie panlie il waLs kitowtt lÉtat great chtanges were
goitig out iii lte batks antd tttottctary inîstitutions, but
itlibas iual been until v'ery rccetutly Iliat the extetît of
thient Was fiily kiowui-tiie killed, woutidec antd tiiss-
iîtg in a war cati oniy lie ascertaiited after tue conilivt.
So important a chapler lu te history of finance caitlot
ho oîihlted froin a journai of tlîis citaracter we titere-
fore give a stalettîett of ascertaitîed fii'ns, wltîch, have
more titain apreset iitterest, as lhtev wili lie referreci
ho for -warning aund intructioni in future yecars. 'rite
juîiniedialc effeci. of tue paîîic, as is tstally thie caïe,
îvas a serions wiltdrawal of depostsi. lIt tite ttotlis
of May, Jiiîne, July anîd Augustliast, year, the sutît
Of S413,0OO,OCO was wititdrawil ftotnt 1, 117 batiks att(
savings batiks. Ildcci, but for ltis prolontgecl draiti
upon the resources of the batiks lte panic of t j
îvould i ave heeti otîly a brief sp2stit. But so profoutaid,
andc so0 general lîad be-conte lte (listîtrltaiice of coîtfi-
denice, tat itiotîit after itîotîth, Miten te butsitness of
the country -%vas in c.special lneed of all available iîîotey,
tue. people tool, tue iiîost effectuai ittatns for iteit
sifyiiîg aîtd proloîîgiîg thei finattcial, troub>le tuat liad
ariseti. The inevilable result of Ibis enortnus restric-
tioti iti bankitîg fuiids w~as a proportionttae stoppage of
discounts ; tiis paralyzed lte inaîîufacturing and othter
euiterprises, by whiclî aritieb of worknîcît wcre titroivn
out of wvork and lte store kepcrs deprivcd of Ilieir
spetdings. The lack, of *accommtodationt cotnpeiied
mierchauts lu sborteîî îleir purcitases abroad andc to
ntake defauit iti their paynieîîts lu foreigtî creditors.
'ritus, the cause of the patnic, whici îas lte witlidrawal
oU cotnfidence in Antericati creclil atnd secuirilies iii
foreigiu iloney mîarkets, was tutost seriously lieigiiteiied
in ils effects by lte utîrensonittg attitude assuttned by
the Ainericali people towards tliteir oil fittatciai
inîstitutiotns. Had tiîey retitaliiec cait, andi left te
setîteit of lte oi>1 real cati-e of trouble lu lte
financiers iîtereslcd, the disturbmitce wouid hlave l
reaclted beyoîtd a ligiteiiiu of te ttioney tmarket lu
the States, xvhic1i would !lave (lotie i1 eion daiage
tu lte getterai bubitîess of lte counîr>, and probably
wouid have wvorked ils owtt cure b>', drawing ittottey
iîîto hIe batiks lu secure iiighier iîlerest, wiiile dlis
coutls wotld ah te saie ltte htave becî en lîtd
The saine Iproces-;s vouilc htave goite ott ulicît is shtowtt
lu bave becit lu operatioti sittcc te pattic cotîtîueîteed
subsidiug,-tlîali is, Ilte deposits ail over lte States
liave becti itîecasing at, double lte rate ltai cliscoîitls
hav'e beeti able lu ulilize, a, clear proof tlit depositors,
after shriking a disastroîts blow i lit batiks liy tir
itrcasonabie withdrawais, lîad lxicei hoarding tlitir
itioncy, altd so depictiiug lte iucluslri:îi vitaiity of te
counîtry of its very liUe blooci. Frouu a, returat pubuish'-
cd by Urad(slreet%, wu fittd tai it five of te leaditîg
New E ugland intattnfcluring cities, te s'i battks,
ottly rcduced liteir deposits dtritg te rôtir iuonttits of
pallie by $1,100,0oo Out Of 70 Miliionis: a Vcry Iriflittg

sun whent lite prevailing (lepressioti and alarin of' the
uie arc consi<lerc(i. 'Ne uîust attribtîte luis 10 lthe

iltier intelligence of lte New Engiand pe.ople, wlio
liad judgnient etiongli Io see d1 business nst be
paralyzed if the batiks are deprived of the fulids for
csusta iing ils operations A study of the panic of i S93-
leaves the conviction that il was seriousiy aggravated
by the two initinînte connectionts of he batîiuilg systenu
witlh the Gover.±îtîtent and ils secuirities. Il is inani-
festiy -. utiost utiidesirabie thing 10 base a bankiatg cir-
culation uipoat bonds that are lhable to serious deprecia-
tion frot confidence iii thetu being witidrawuî by
foreigti inveslors. In tintes of clistres3, such, a systen
conîpels the bankls to lielp in depreciating ttheir mil
secuirities, and ah ail tintes subjects lte wlioie currency
ofîtie batiks to foreigni influences The panie of 189)3
aiso shows that the ciepositiuig classes lu the States
]lave itot that reliatice 1111011 the stability of the batiks
wii the saute classe.- ii titis country have iu outr
batiks. Titis is denioiistrated bv te fact taI, w~hile
for inxîs Ille Viiited States bai" wt:re being draitîed
of liinreds of mîillionts of deposils, lte deposits ii lte
Canadiai battks durittg lte whole ofîthe panic titnte of
t 93 showel 110 trace of withidrawals out of the ordirn-
ary Course.

THE CASE AGAINST AN4D FOR~ PIRE INSURANCE
BY L&LOYDS.

lTe Cotuntiiteu appoittec by te New Vorlz Chtant-
ber of Cotmmterce to inquire itîto ltesubject of fire lu-
surance by Lloyds lias setnt it its Report. The replies
to luis by tic attornecys andc mntagers of variotis
Lloyds ageîîcies, are also publishIed. Boll i re tou, in-
teresling to be overiookced, but too, liîtly for full iii-
sertioti, so, we give beliw tie gist of boîiî, ftrst prernis
iîtg that our synopsis is a slrictly fair digest.

Tîte Cottuiiiixle secs 110 reasoti wY te business of
fire itîsuiraîtce could itot be cotîcucted, oultside the coin-
pact portions of cities liable lu swcepitig conflagrationts
by Lloyds properly orgaivizcd by respotîsibie mnt as
safely as by stock cottpanies, wil lte exceptioni of
lte ittportant stock feamme ofcapital guarattty. Thtey,
lîowever, hec u ensoii 'hv Lloyd> bshould nio% be re-
quired to tîtake as fîtil retuirtîs of thecir business, anîd
finattees, as tc stock conîpanics. Tlîey also iîîsist
tit, wlîatever foutit of taxatiotn is honte by stock coin-
pai. 5110111( also bc ituposcd on Lloyds. The Coinî-
iiiitîc cittpirsi7.e the imuportanice of rcqtliritîg tose
cotîcrits to itolci at ail titue, as a reserve sncb portion.%-
of te prcenhinras as, repireseti lte tltte\pircd tinic of
îlit ir cxectilory or runiiîtig cotîtracts. Tltey statu Ubat
îliev have reasoît ln believe that i îay of the Lloyds
associations do tint hlk the lireîîiuîus tpresut the
uîticxpired tcrttts of Ilieirpoci, but Utalt lhcy ]tave
divided sich îtneartied preitinnîis as profit%ss thaI
îiîey woltld lic uttable: t0 mnce tliir enigagemtents wvcre
a1 sweecpitîg fire lu occlur iuivolving a largc tîntuhelr of
litcir risks.

TItc Conîittieu cotisider il certaini limat -Iiv snch ex-
tetîsive fire woul îîitcriaUyv rçcdîmcc thc aillounit re-

NovEMNBEIZ 15, 1894


