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THI ELECIRIU COMPANIES,
A Sharcholder of Both Tells the Story of
: the Ditticulty.

Yo tho Editor of the Gazotto:

Sir—Tho latest dovelopment in the dis-
pule botween the Koyal Slectric Company
und the minority sharcholders ol thy Uliuw
bly Cowpany has been the wsUtution of
proceodiligs W sel astde an ciecton ot di-
recwrs ob We wller company, wateh was
wgtuy or ilegally made on the joth -
12U,

A8 tho matler I8 sup-judice 1 would nov
Le nLUng W express any opluaun un e M-
nw ol We controvessy, but 1t wil be ot
tnterest 0 recall W events watch fed up w
e preseut  deadiock and W0 conaidsr  tue
quusuong m uielr geoeral mterest,

Tht Koyal leelric Company 1or years g
carried on un cleclte uguuug business
monueal wirpugh a swun puwer plaut, but
e prospect ol compeuion wity others
using WAWL power pot unnatucally  tugned
Wwe winds ol prounneny direclors Lowards
wo acquisition vt a8 wutler power.

1V a8 perhaps weglutanle thial some of the
browoters ol e whastiny Comwpany did not
as the tune 1t wus organized bear i mind
the saying that Do oue can seLve two Inas-

The Chambly Cowpany was organized by
e symhmw of g, sIX oL whom were -
reclors of the Royal islectric Company, and
lormed a mwajrity oi its buard. 1ho stock
of ttie iloyal lslectric Compeuy was very
widely distributed, that of tue Chamuvty
Company was held three-fifths by the sya-
dfcaw and two-mis by the Royal ISiectric
WA

16 olle compauy was formed o seld
power to the other, those membvers of the
voard of the Royal klectric Company who
were wmembers of the Chawmbiy Company
syndicate must bave found tuemseives when
begotiations were peuding between the two
cowpanies in a position of dilliculty owing
to their confliching interests, and ~without
making the slightest imputation or sugges-
tion, that they did otherwise than act im-
partially, they can, we think, have hardly
been su{prised that the shareholders of the
Royal Electnic Company at thetr lasy meet-
ing materially altered the complexion of the
board of that company.

The first action of the new board of the
Royal Eleciric Company was to sccure the
majority of ihe stock in the Chambly Com-
pany, and out of seven thousand five hun-
dred shares, the Royal Company owned or
controlled three thousand nine hurdred, as
against three thousard six hundred in the
tl;g».rxt!t: of the remaining members of the syn-
icate.

At this stage of this story the transfer
books of the Chambly Company were closed
and a sharcholders’ meecting called to elect
dircctors, but the representatives of the Ro-
yal Company, on attending the meeting,
found that after the closing of the books,
by which they were prevented from acquir-
ing further stock, twelve kundred and fifty
new shares had been issued without any
public tender to a member of the syndicate,
and the balance of power, according to the
chairman's ruling, put back into the hands
of the syndicate.

” ¢ legality or otherwise of this transac-
tion is now to bc settled by the courts.

The position is the outcome of the course
adopted, we think, without sufficient consi-
deration, of creating a large private interest
in a company which was primarily a power
house for the Royal Electric.

. The methods pursued at the annusl meet-
ing of tho sharcholders of the Chambly
Manufacturing Company held on Tucsday
last would at least attract attention to
put it mildly. As a matter of fact a mo-
tion as follows, moved and scconded by
Mrt. Alfred Brunet and Mr. Robert Cowans,
both ex-directors of the Royal Electric Co.,
that $50,000 of fully paid up stock should
be voted to be given to Mr. H. S. Holt, in

[y

viow of his serviees and advice in  connee-
Uon with the Chawmbly Water & Power Lo,
was scriousty lmd betore the moeting,

the representatives of the Mtoyal  wlectric
Cowmpany questioned tbe fegaiity of such u
genctous distribution ol Wie company's pro-
perty, wWhercupon mc. #. L. Belque, who 18
adviser ol thy s;udicate, suggested that the
woUon upun consideration should by with-
degwn,

Thls is connccton with such a maupeuvie
a8 the issue of $120,000 worth of sWeck o
one member of the syndicaly (Mr. Urunet)
withiout noulying so latge a sharenolder oy
e Royal Liecttic Cotpany, much less ol-
fering that sbarcholder iis propotuon v
tie pew issue of stock, 18 worlhy of com-
ment,

The theatrical nature of tho coup in  is-
suing an awount of new stock sutlicient to
swamp the votes of the majority and spring
ing the votes of the newly created stock on
wioss who held a majorivy of the  pald-up
stock and thougut tney held thereby an in-
disputable coutrol of the company was not
unworthy of some of the ablest of our
Anierican  cousints, who have won renown
aud wealth by their resource in expedients
when 1n a tigut place.

A SHARBHOLDER OF BOTI
COMPANILES.

MONTBREAL MINING EXOHANGE.

RANGE FROM UCT. v10 VU 12, INCLUBLVE.

talos. High, Low. Closo.
5,U00 KiDgteeerersarocsossossans 22 22 w2
13,000 Ravamulien..coeee... Y4 8 8
3,000 Virtue .eceeecececiennce. 48 4u§ 40}
0,315 Mcatreal-Loudon... 62 48 48
16,700 Big THLOGceises 17 16 156
8,900 Blocan Bu 39 3510 su
e Repudite.... 119§ 117 07
2,00V Uoiden Ntar g 30 B
2,000 Noble Five.... 2 e 20
L0 Vorginiie.e e, o Bh  eeeee 8)
3,000 Moutreul G Foeeees 14 181 138
2,000 NOVOILY . cooerresccsonenss 04 3 3
4,000 Detr ‘L'rail No. 2. 214 21 21
HUIU Le0CCA. e ccsserertaenaeses 2 214 213
5,00 URLIIOSDH ceereeceeessee 324 12 194
5,600 BPBYLY weerecssrcneesenss 120 106 108
10,000 Mlony VUCINO.cecese O 43 44
1,60u0 Brandon Golduen U. 28 ceeees  UY
21000 WatsrloO e seveee U weieee 20
2,Wu 1 OL N vrsescte srresrenenenss 12 sesoee 12
1,000 UKBRORAD veeeecccssss 10 ceeeee 16
600 K1ob Allliicneceeces YU segeee 80

THIZ WEEK IN MINES.

The reaction in the market has certainly
been far reaching, and contained considera-
bly more vigor than had bsen antictpated
even by those who tn some measure were
prepared for a substantial recession.

Various causcs can be legiimately assign-
cd for the break, Dy watching the flow of
the tide 1 15 casy to trace tho break to its
origin. It was a financial one snd bad
practically no reference to the merits of
the respective propositions. For some tine
past outside factors have exerted a deter-
ring influence, and bhave had a quicting ef-
fect on  local enterprise. This disturbed
state af the financial markels abroad had
alrcady sounded a note of warmng and was
brought to a climax 1in the publication of
the New York bank statements. Money was
scarce, the demand urgent, the supply had
to be forthcoming.

The dechine fn what can rightly be called
the standatd mining securitics can easily be
attributed to the insu ‘ciency of margin ne-
cessitating liberal realizing. The rcsu%t was
that in such stock as War Eagle, Payne, Re-
public and Montreal-London we have had a
sick and unsatisfactory market.

That the mining industry is daily assum-
ing a more important role in tho afairs,
and future prospects, of the Dominion, ana
is becoming a more potent factor in the des-

tilites ol our commerclal relations, Is appa-
rent W the most casual observer. Noew e
liesty alo dally bolololg absoibed, pew
uereiupieiits  beibg wade, rich slitkes  are
UL Uab)) OLLULICIW, HCW companies ure be-
g itoakd LY our  uost sheniial  and
wealthy cillaens, lurelga and Luglish - capl-
tal 18 constanuy rushing W invesuneny
vur cadadlan canterprises, nob ouly 18 tlus
gulug oll LCLuLe LUD very uyes o an unpre-
cedented miahiner, oug 3L s an tdustry wiieh
15 plooag beyusd WL luagination evey ol
Wie wost salyuing and 1L 15 yeL but s
HIAlL) 14kt LUL LUSWALLE bublit Of WK 1UW
pPliced SWCKE Walth ate seluny waay ull our
wtal lning catuange, sochs wulch ate ot
ulidoubted value atd wilnd ate aally beeom-
MIE 1MOIC @ud WULE valuavle as develupiacnt
WULR JAUELCSSES, ILINCS Wulll, M all joba-
Uluvy, WILL bhuw dHuICase vk 1uy pPer tene.
vtiute @ Lwene-oull, and  welllh lo-uay
ate sty 4l 4 nollinar dgule.  oull mnes
U8 LCCE L1all AU 6, LAuILInL, Datdaneiles
Ol atalutich, cie , and alulolly LG s
ones, Uio de¢ 00 (wlng), usanugal, Mg
oy 41w, G, Qliv wally oluets waltl
!lllgub Le nmeululed, Al Ol whiclh are  pris
g propusiions and geconuneud  thena-
Seives W we mtenug veslor.

atontred -Londolt s beelt aclive 1 a -
Wl was  arouty 9V W atg. lue gemral
weakness yesterany, however, was qQuick W
be teft by 1u. puyers bad reltired, a lew
Stures Were olefed Lof Sale resuiting i o
dectine W 38, 1be unmediae future will
ste a sUL tower range uniess e Lreuds ol
e cofupany come weward i osupport  of
the snales. 1t closed yesweluay pommise ab
40w 49,

epublic will be one ot e first of  the
diviaend payers W0 0aGese Hls dividends,
wnielh should be ab poeuticc W buylug ou
all concessions,

tuete 18 1obie chanee ol much of a dechae
aug on e oluer saud ere 1S evely plu-
papility ol We shules Aoy betler on  the
15y SIENG ol caslel woney.

war pagle cannol  pe sand to be stroay,
but mawuwins s position o 33 and over.
auete afe rengwed fumors ol the rtoatauon
0L Lentre olar W wuith war lagle stare-
tioluels wild npave tue st chance of subs-
Cribiyg al & welwer lgure tian at lrst pro-
posed.  ‘The basis ol Lentre Star privieges
1S Keptvery, quier, but pexu week will proba-
bly decide the question  war kagle cannot
but 1eel the pmen tn moue) 1t has ioflu-
ential toiends wuo wal buy largely on all
s01L spots,

fayne bas been well bought at 400 on the
old, wnich is equal to 1vv on tbe present ba-
818, 1L was in good demand at former guo-
tation. she nuue today 1s reported closed
owing o labor troubles, wic money markey
has aiso a weasening tendency on the shares
‘I'ie wmine is good, should the holders become
uneasy anpd untpad, we would recommend
our friends to buy, as in our opmmon e
current prices discount all adverse circum-
stances. It sold yesterday down to 103
and looks weak Holders should *‘keep their
head” and not sacrifice their stock.

Virtue has suliered a considerable shrink-
age and is at present to be had around 38.
The dechine is due entitely 10 apathy on the
part of its fricnds. The advance, when i
starts, will be more rapid than has been the
decline.

Slocan Sovereign  has had spurls of
strength  selling up to 33 This advance
brought out more offerings than buyers were
prepared to take. the result being a reaction
to 317, at about which price it closed Wednes-
day The annual meeting which shorily
takes place will throw light on its pros-
peets It was weaker yesterday, selling at
36, twhich was hid for more stock

Golden Star has issued a circular  which
throw cold water on the bulls. From pres-
ent appearances there is not much hope for
dividends in the near future It looks like
lower prices.

The bhalance of the trading has all been in
favor of buvers, which is likely to continue
{0 be the case for some time, as scliers are



