404 )

will give, 15 2,722,500 tona: and the valuo of the fuel,
sehen mansfaciored, i §8,712,000, at tho present prices.
Tha puwmber of men and boys an the waorkse, including
tho smiths and carpentors emploved in battding the
bargea, Iy Tu 98 A cust of wWages pos day of $58 the
number of cubic yards of peat excavated in wne day,
with one mackine, 49628 Tho produce of pulp, per
day, Iy $65 tons  Fhe yield of fued taking 16 per cent.
mx‘v. sifowing & per ¢ent {or tho water it contains, Ia
70 tons.  Womay state that we take these {acts from
& memeratilum distributed among the party of geptle.
mon who svigited the works on Thuesd ay \Ve chieve
they ave founded ot fotuai exgrertence  They show
that the operations must be envrmunsly proditable,
tar tho cost of the baryges nud mnchinery (apast from
ta patent right value; caonut be sery great, and the
wont aid toar are net much. We hiase thovght it
Bertor 1o publish these facts as Hay wope dietitbated
in memorandun shape, gtod beeaase we thad ot 3 ol
fntorest that the pubdic vhould hnow them  Gther
¢ smpanzey might wab adyaaiase ke  untry wdue
other peat boge, espectally thuee iar s patdengters
and Hues of mllway,
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{BECONTY ARTICLE |
{ From the Landon Feon 338y
1 E general resalt of the statermun. mude 1ast week
of the policy pur-ued by Mr Clase, regarding e

formntion of National Bank<, really amounted (o

this - That in order to obtain fur ihe Federal turvorn,

ment, in the early years of the war, tho supiort of a

powerin) organisation of Banks drffared over the

country, e was wilthag to offit 1o eopaiabidx and
others the (ndycement of largo immnedate probits,
order tantiract enterprise and vesources i the ditechion
of tho Institutions be desrved to furm

For oxample, the profit and loss ontline of Yhe ease
stands s follows at the present tisoe oy pegards any
five persona setitig up 8 Naaunal Hank on the bass
af subscriitng SV K tsay 220,000 I 1awing Mmons;

For geeater stuplicily wo wall givo the Gaures in

storling, on au assuwed exchiange ol 46 tu thu £ —

{1} £20.600 depoutmd with the £ £
t'omptroller fun L mted Sutes'
BBonds, 6 per cout. 8t ooy,
equa) at present prico of gohl
to, say SY in greenbacks, will
produce annuglly

121 The Comptrolier wall issun for
thiy deposit piorty her cent.
of National Bauk Nutes—~sry
£18,000: agamst theso L1800
in Notes the Bank must heep
15 per cent of Legal Tonders,
or L2600 — leavieg L1500
aveilable for advanees at, say,
the »arno rato of &4 per cout.
in peper, preductuy per an-

oum . ..
{33 Tha result 1=, therelore, togive
an immediste gross retury of
gver 15 per cent. per anpum,
or 13,509, on the 220,000 put
down . 3,009
The difference between 2 Nationtd Bauk started ou
this basis, and an ordinsry private or joint stuch bank
started purely on the strength of its pwn credis and
eonncetion, 13 vital  Tho private bank has graduaily
to pet out and estpb’ish a Gircniative fur i3y agtex A
fong time, soveral years In mast cases, musl elapse
befora it can succeed in commanding a clreulstion oi
such magnitugs 83 to L0 61 amy E™MAuCe in the | rofits
of the business But 8 National Bank Is able to launch
at ouce the wh le of the partualy) Lovernment
Notes recesved by it from the Comptrotier, and for the
siinp © reason that they possess almost all the qualities
ot & tegal tender curreney. ‘Fhese being the zets, it
i3 eavy to understand how it has come to pass that
National Banks have muiltiplied s0 rapidly. and espe-
clz'}liy in the moure remute parts of the couatry

Sn0 a S, = 100

15,44 g Ry = 1.5W

N

he Sub-Treasuriez were mere offices or vaults for
tho sufe storage of thorevenue cuflections, [hey wese
jealonsfy prevented frum belng in any «ouse estuia
tiony of credit, and so lovgas the Federal Lbovernment
ad & surplus revenuy and no pubhic debt, tho Sub.
Treasusy scheme anssercd.  But when @ crints aerived
wh.ch culnpelied the Gosernment to aggrear as a bor-
rowes, not only for temporary purposes, but on the
largest scalo and by means of the wsue of incon-
vertible paper, then i became ag:pnx(zht that the Scere-
tary of tho Treasury way aiterly deetdute of the ape
ropriate organization  In this couutey the € finncel-
ar of the Exchequer would h.ve accoinip Shed what-
eyer Wwas necessary through the medum of tho Bank ot
Eagland, and tho wdepondent constitution and the
real angd traditionary supremacy ot the Bank wouldat
once haye restrajned the initiation of any rash mea
sured, and secured in a large degree tho suteess of any
giend opes  But in the Vsited ~tates thera was oo
cantral and powerful Bapk, acd the Suls Dreasuries
waore warehouses, tot places of flnancml business  Mr
Coare and € ongress uni’ortunau? od: pred the most
dugerons of tho eourses open to them 1ar meeting the
nresaties of the hour There were actually exwuus
in the eea-brard Reates banks of ‘ong standlag, goo
credft and amp's resrurces  These bauks wero willing
azd able 1o pive any reasonabie support to tho Goveru-
ment, 804 had actually affurded mast extesstve assist-
ance since the condnencement of the war ot instead

of buildipg ppon this sctual and Workiog orgaaisa- | tAwing sn detslt the candition of the Natineg)
1108, the pIan pursued ®as the creauon of ancaurely | pured Wil tho State Banks
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naw order of institutions, abzolniely dopendent oniho
Washington Exccutive aml whth’ all the faulls and
dangers, and aearcely nne of the gdvantages aud sale-
puseds of o chie! Federgl Rank

1na talde thy below, we ghe from the offieia) ve-
turns coliee nd Oy ecacly State, an abstract ot the con-
ddtion of thw State Baoks st the end of tho year 1962
gr catiser ertly in Jaunary, 3863, ~1hot 18, n year after
the suspension of apecio pavwents, and just beforo the

assing of the firet Natjonat Bank Act'at tha end of
‘abrunry, 153 1t W probnbie that these teturng enls
freted by the ullicers of thie soverai Niates, srain a high
depree trustworthy  ‘the nwaber of banks tu rach
State was ta no cae uamensgeable=in Now York
Stata, for example, 8 was 308: in Ponnsylvania, 84 in
Lilsmovts, L, and tho focad saperyvichan wax alded b
fzeuemt tuert Ruuwicdge aud ruaravur o the procend-
s ot vnch bank,

In the three gevups of Sistes etuded i the table
s, there wero § 205 sasks iUt of thiz total pumber,
A% Were 1 the vivven cormmereial ang Jesding States,
formng the Ladert and Mddia regtous of the Unlon,
Aud it wilt better cnablo ue ta undecstand the ren)
conditt » of the old State Banks Just prior to the in.
troduciion of tho Mationat Bank schame §f we oslibit
w por contages in e followiug table (B) the propor.
tusie ut the severnd Sinds of Hablily and asos
B Summary of the Condition of the s <~ State””

fanks 1t the Bloven Eastern and Maddle States, on

;;c(! Jan, 1863, accurdstiy ta the details m tableiC)

0w

Laasiaries, ? [ AReETS Y <
Clirenlatwn . 13 Carhipeserves .. .0 12}
Due to uther banks 1o ¢ | Loveram trcourytaey 17 3
Deposita 0 Q
ey Lanbititios, 46

B % Due by other banks 12w
8 0 | Loans and dixcounts 542

Copstal pand ... o 335§ Uther Yuvestments,. .. 38
o loe 6

In tio cavh reserves apgpeartag here as equal o 12 )
per cotit of tho assels, wore included, 01 course, Irgal
tepder notes of the bederat Government. {a dctual
spocie, the Banks in the abwve category appear to hnye
e @ aligut 7 per cent ot thewr axets  Tho Govern
meny secutits included Bonds of the Stato a8 well as
ut the Wastangton Guoveramient. It 18 one of the
vrruss of the Nanwnat Bank schieme 2o compel the
fianks to hold almost exclustyply kederal gecurities
Fhio sccunties of tho lavger Statex, New York, Masa.
chasetty, and others, ace, o all Lauking purposes, in-
vostipents every way as elipble fur Banks within or
aear the States o gqueslivn assecurities af the Conteal
uaoverument.  And us dursag e war the loans raned
by thae targer States for was purposes wera large and
condiant, arising out of tho neeexsity of providing
bounlies for recruits, cqupmeits of lueal srmaments
Aand the $the, any arrangements which restrained the
tachly of tesuing Staie Loans, i order 10 favour the
isei1o Of Federal Loaus, was g gain almoxt imagiuary.
The sawe people liud to provide by taxes tho meats
of payiug the mtorest on both hinds ot obligations,
and the ouly effvct of a galn of say X per cento  the
operatious ot the Secrvtary of tho reasurer wou ' be
afoss of the samo amount ot the operations of the
respeetive State tiovernments,

fo veturp, liowever, to the flgures in table (Bj:—
in Caslt Reserves and Governraent Securities, the
state Banka bheld very nearly ooedhird (29 § per cent.)
of their to1ad assots, & position which wa rhall eco bye
and byve contpares favaurably with the condition of
the Natianat Banks  the targo items v both sitdes ot
tho account of sums * Due 10" and  Duo by” other
Banky, arise from 8 practico very early adopted in alf
American returas of disttagulsbing the yalances be-
tucen pug svt of banks and another, in order to
ascertain in some degreo with what exaciness the
system of exchiauges was Rept up On the Lisbiuty
side, the Lirculation was vnly 11.83 per cent , and the
Capital paid up was 835 prr cent

Taken as 2 whole, 3t must be admitted that the State
Bapks had arrived at the eud of 1562 &t a condation of
no hitle strength; and (ot s repeat that this advapce
had been entabiisbvd by tong adbierencs to tho enty
prnciples which are self-zteting and selfcontrolling:
that 13 1o say, perivet freedum of action and competi-
1ion between oue bank- and another, and ane State snd
anoiher, subject to a ngud entorcement of cash pay-
ment by mean+ of an effectivosystom of bxchangoy ang
clearmgs.  When, therefore, we find from tablo (C
that i the five Middis States, including New York am;
Penpsylitama, thoe crcutatioa was only 6 5 per cent of
e Linbihinies, sgamst o v ercent 1 the mere remote
and tess commergial Fastesy States—and 32 6 por cont
in tho sriti tess populoye god leey woa Ly MNorth- Wegt.
ern Siates- we rexd the wholesene result of the
gplettored action 0 thore Natural 13wa which govern
the distribuuun of a reaily cenvertible cwculntion,
whether in England. Scotlaud Fraunce. America, or
anywhero clie.  YWhero tho facilities and tozonrees of

capal und credst are dargest, thero the quantity of |

ciecylatiun 18 drast  (he publie hate to pay for the
a~o of esery hute they retaty, and, quuseguently, they
retan cXaclly 83 many a8t s worth paying {or, anid
no mors  Ihe same rewark appites to every other
1item of the returns

In a further table (D), we givo correspnnding retarns
for tho 261 S1ate Banks exm St ut the elora of J961 {0
the fv Seuthern dlates, just twfore the Csvdl War  Te
19 firobnble that tho hgures relating to thesr banks arp
inyg trusiwortly than the figores fn 1abwe (v arking
froms 1he inure seattesed aatare of the banks. and trom
e angiplent disurders whiren, w ul. had begun to
prevatl in thoe South  We find, however. foreible
evigence of the greator poverty of the South ns com-
pared witls the North in the comparative lsrgeness of
the Lirculation and Loans ~ in tho smaliness of the
Doposita, fleserves and 1. overnment Securitfes

Wo hace now cleared tho way fnr oovt week ascer-

a8 pamy

Tho following are talles (€} end (D), referred to
above —~

1C3 Usiteo STates— Twenty Northern, o, Statos~
Citlletal Rotaen of tha Conditton of iStatey banks
therein, Jan 1. 1983, prior to Pasaing of Natlonal
Bank Act Feb 25, 1RE3,

L0002 omitted thus 63 6 €65 403 0001
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Nore ~The proups of $tates and puinber 0f Banks
in each aro a8 fullows. ~
1a) Sir Fastern Stafes - Maine, 63 New Hempature,
52, Vermont, 40, Massachiusets, 183, Rhode Intang,
K, Connecticut, 75—1otal, 7,
18y Five Muddile Stater ~New York, 308, Naw Jercov,
53, Pounssivania, 81, Delaware, 5, Maryiand, 32,

totat 491
10y Nwe Norths1i’esfern Sta es.~—1tiinols, 26, Indian,
%, fihio, 55 Mickigan, 4. Wiscunsin, 64, luws,
:1“4’_.' Minnesota, 7, Haunsas, 1, Nelaska, 1--tota),
i .

(Dt Unirep Srares. -Ten Southern §taios-—0mcm
Returg of tho Condition of the (Stated Banka
theran ot {'lore of 1861, y\)iﬂr 1o tho Civi} War,
and to tho Dasung of the Naronal Bank Act ¥Feb
25, 1853

the Fims Er Five Tl DIV
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Qther Barks
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Nutk —1ue groups of Srales and aamber of Banks
in each are ae folfows :—

(D} Free Soathern St tes.~Virginla, €5; North Caro-
s, 31, Bouth Caroling, 20, Leorgis, 28, Fiorida,
2-total 147

(B} KFive South-Western Stafes ~Alabama, 8; Louisi.
antu. 6; }‘{-‘nnwvws. 35 Kentueky, 44; dlissourd, 42
~total, il4.

THE INTERCOLONIAL RAILWAY.
'} HE fullowing letter, on the route of tho Intercolunial
Ratiway, was pudiished tn the 8t Joha Glode of
Saturdny eveniog the Sth Juty It is from tho pea of
a geatlaman who was Chalrman of the Railway Board
of how Bruaswick, under the Smth Azglin adwinis
tration  Mr Lawrenco has slways been an opponent
of the Coufederation scheme, but to judge from the
tone o} this Jetler he pppears to accept flly tho changs
s the spigation, and 10 be taudably anxwous 1o secure
from {4 the greatest advantages possible,

To How. Wictiay Mo Dovoealr, Miaister of Pubhe
Waorks {a Caosda.

Rist,- Inthe Act of Union i tho follewing Seetion
¢ Jonzemach as the 1'roviuces of Canada, Nova Scotis,
and New Bruuswiek, bave juined in a declarationthat
the constractivn of tnp lutorcolonial Railway ts
catentiat $o thelr consalidation. 1t shatl bo the dury of
the bovernment and Farnamoent of Capadsioprovide
for its commencement witlan sx maonthy aiter ths
Unwug, 1he Rmiway to cunacel tho oty of Halifax
with the 81 Lawrence "

TRE RODTE.

Thero are threo routes by which tho road can be
built, - the Northern, Cen'ral aod Western, My 1o
marks ehail bs confined to tho frat and the lass.

Tho cuief argument sn favour of the Novth Shory



