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TIE TRADE REVIEW,

THE BANK OF FRANCE,

THHE operations of this vast monetary Institution,
J comnpristug, as thoy do, tho larger part of the
Banking businets of France, are worthy of careful
attention by all wlhie arowmterestect i tinanciut matters.
Canada t8 now euterlug on that pertiet era of com.
merce in which sho trades directly with different
nations for their praducts, and there are niore regens -
than ono why she shoutd bo particularly interested i
the commerce of the great natton between wiich and
ovr Mother Comntry such intunate reiationa havoe been
eatablished of late years.  The Bank of ¥ rance is more
in Franoe than the Bank of bagland w Engtand, and
its weekly reports are much mure detafet and claho.
rate,  In addition, a yearly roview is lad betore the
stockhulders by thio Governur, and thie document,
issned for 1sus, cuntas a very clear and comprehen.
sive summary of the year's operations,

1. The tatal transactions ot tha Bank for 1RAG nre
atated to have been 7,990 60 (uafpe | oy 21 A v 180
Judging from tho returns of the Louwdin Claaring
lonuse, wo should say that the traneactinons of some  f
the leading Banks of tho Metropalia tuat jnelindivg the
Bank of England) would almost amount to that <uin
The busiuess dune by some ot the Banks in New Y nk
woull, we fmngine, aluuest equal thas th ughat s im
pozible to make an accurate ¢um, arison without
knosing sdetitute 13 what the Bauk ot | ranee metudes
under the term ¢ tranaactinnse **

2 The rate offdisconnt i3 stated to have varwed vis
thines fn 1839, nud never o ivve o xXceeedml § per cont
In treating of the rate of discount the Governor
announcea that the Bank always coutormed to the
conditions of the matket and expres-ad an all their
truth, the inmvitable variations fu the value of the
money. Lor acting on this sound principie, the
Bank, a3 ia well kuown, has heen maite the subject o
bitter attack by a school of ccononnsts wh beudeve it
posaible to regulate tho valuo of money by law. [he
First Napoloon expressed the views of these people
when hie said that tho principal function of the Bauk
of Frauco was to discount all tho papor that was
offored it at four percent  Why the limit was tixed
at four, rathor than at threo vy twn, ho did not condes
scend to explain. It i3 o notlon that scems to have
taken a deop hold on the Freuch nuwnd, that the value
of monoy docs not vary, aud. thereforo, that its price
should bo uniform.

The Bank of fFrance, however is governed hy men
who have a ~lear compreliension of their peosition aud
now full wall that the value ofminey 03 bjoctt s the
laws of supply and demand  Hencethe rate otintereat
ia raieed ar lowered according to the cucninstancoes of
the time It fluctuated from three to five per cent Jast
year. the average being 3 5. and the lirergora telicitate
themselvea on the fact that the rate was constantly
lower than that prevaibng in London and the prineg
pal Eucapean markets Tl result was largely attri-
butable to the decrease in demand for capital to invest
in permanent work at homa ar abroad <0 contry to
tho state of tlurgs m Englawl, and to the favorable
balance of trade between rance and England

The Govern: ¢ gives some very curinus mforination
respecting the discount business of this Bank  ‘lhe
number of batly disconnted sonormous, amenunting in
Paris alaie, toan averageof A0 hills per dav throaph
out the pear  As tho total ameant s only §1 300 i -
000, it follow= that the bids average lese than UK eact
The vast ma, ity +f the hille ranga from §20 19 Sl
and great npnlcrs are dore for amounts even beione
320 The Governar menti ns with a <ort of comypia-
ceney, Inauswer to the charse that the hilts of «mall
tmnl:'rw d:d nut recuve as much attentiowdas they de
served, that dunng the last three days of Decomber
the number of Wlls helnw 80, d senunted at Paris
alone, was 17 12, —analmost incredible faet, accurding
to our i f1ous vl Falls,—and tiat the number from <20
to $1ew0, fur the came thre dass, raeended 3500 By
ar the larger pambe £of hilooffered for disenunt wers
passed, thase rejected ditnang the year amountinng viay
to 13 per cont of the whole

The mest remarkabie thing ahoutithe Bank of
France s ita enormouz note eircnlation  The eajutal
of the Bank gy 837w wel 1= sircalation averages
2170,000.000, of nearly & gud cont On the Zth
January, tlas year, it tauched the ~unt £ SL5S o0
Durtng the month of Marchif ranged irom 170 Wik
to S190,000,60 The arculaten of the Bauk of Eug-
tand in generally about 150 pur cont of its capital,
while that of the other circulating Pank: of the
United Kingdom must Lo for I3 than their capital
Tue circulation of the Bauks of Canada, asour readers

will remember, hias not, for some time back, averaged
ovon 60 per cent. of their capital  Tho circulation of
the Banks of the United Srates cannot bo used In
making a comparison from the fact that specie paye

ments aresipended  The remarhalle amount of chi- |
eniation mafutained by the Bank of I rauce scems to |

point elearly to the prevalenc: of non-connneraial
hahite amopgeat the Targe maes of the population

Ihe Bonk distingnishes Letween bills discounted
eurvent and ovordue anb isturns the Tatter at a wone
derfully cmall amount  On the 25th December the
aceonnt stoed o btor for aly $27 00, The discounts
erreent 2% the some periodd wore 80,0000, and the
proneetion oy mlge vas therefome unly ouesintietls of
one perecnt e overdue account, it shouid be sud,
Huetuates yery constderally, fur, during the smouth of
areh last the varatione wer 1 ~ 40,4800 10 ~NK IR
daring a singl forinight  Bat, taken even at the
highe ¢ theure the proportion f2 80 <giadl as to badicate
a vorachahly Moaltli elase af Lageisess

As a trie dommercial <pint Is devejoped, eredat {8
ntilized to the highedt degree  Coin st gisves plice
tn notis ap b these fn theie turn are dispiaced by
theques and other indruments ot exclidige, unbil s
teveth mogroat eomtn read centrey, a1 thewr vast
moni sy operations are careied an wath searcely gy
wesate it of specte whatover,  dpecie = the alumate
ba-ae, amb e pead fowndation, but hhe the maasy rig
gawateh, or the dissiug whe D oF an engiing tdoes
nut promaently appear, Tho notes of the Bank of
France wi shoubd judge, are mad: te gort e avas
aiaube roof fanct s whidlim Botam are pertornne o
by draits and chegues, and at s very tthely that, in
audition, they are hoanded by the ssall peopritois
whu mshe up ot e a pait i Lue puposuen,

Lie Bauk ot Fraueg, a3 13 well hnown, pursuces a
ditferent policy teom the Bank of Eugliand in respe el
tu 113 aufpuy of Juldl The latter, wuen golit 14 de-
Cruitsing a3 Lhe rite of aterest, the aperation of
whech 13 to curtal diseounts, and gradually bring
abuut a tavorable condiiaon ot the exclasge.
Bank ut Lrance vpurates diteceutly. W i her gold
13 decinung, she goes quto the Lulhon marker as a
pr cteer, il by offriag aluadior enee than the cur-
reit uny, secares that which sho needs,  Yhis course
in often eondemned by bankers and econ mista, as
wasting the Bank ~ funds, amd distucbmg the peguiar
mosanents of the buihion maket, bat the Bank ad.
nieres ogit, and fud< ot answers her puprose,

Dhiriag 1869, the G avetaor repry ts tant no stom was
expendaed tur the pardii-e of gold, i con equence of
tho exchanges having been amformly in favor of
Frauce,

L sufurtativn sapplicd respecting the branches fs
wteresting.  The ive branches ding the largest busi
uesaare Marseilles, Lille, tavre, Ly ons and Bordesux
Dunug 15 the poaton of the last three changed, and
Lyuns now occupies the third rank, Bordeaux the
fourth, and favre the ifth  Four branoches are re-
purted as showing a luss, three bang uew by orgamzedd,
and not haviagy ot covvered ther prellnary expeuses,
the fourth, sant Lo, m consequence of a heavy div-
aster saffered by the town, of which the Bank,at is
said, hias had to beat its share.

A Comuission of Enqry has for some time been
ohtaiiung tuforinalion hnpecting the workmg of the
Bank, granted we believe at the instance ot those who
belicve that graater encs uragement should have Leen
prven tu sprculatine gndertakings, ard thar the rate
vt init st should not luctuate with the teguirements
ol the money market  The Bauk hias no reason to fear
Ua tesult of this enguiry, for tue more thoronghih
wuncituedl et es dte wtdentoawd, the moee will
et cudiet of action e vigdicated and justatied.

Dutics on Productions of the United States.

At 2 meeting of the Hapulton Roard of trade and
Produce kxchange, held on the 1thanst , the Hon T
Buchanan introedaced a resolution to the etfict that it
was the opinion ufthe meoting that the trus iute rest of
the British Provinces * s tohaveentuely e Trade
m natural productions with the Utited States, tut
that while that country retuses to alluw the produce
of our farmers to enter free 1ito itx maths t& wWevught
10 charge tho same duty as i< charged e the Umted
States, winle at tho same time provading for the passe
ing of the produce of the Lmted Statex in bond and
alsy tur the mlbiug and manufactur vug of the same in
bond."”

3r J Turner moved, m amendment, that 6 much

of the oniginal resolution as we have quoted be ex.
gungod and the fullowing fuserted mstead —Is to
avo reaprucal free trade im national productions

with all foret utrics dispored to entor ingy
treatics for tha rpose, but that it {2 prematues o
exXpress any opiufons a8 {0 whether we ouglit to charge
the samo duties on Ameriean produce as are charged
it the United States on that of Canada, espocially i
view vt the early accomplishment of the Coanfodory.
tiun of tho Provinces, as the first Juty of the Confag
erate Parhinment witl Lo to rovire the fisenl svetem of
the country, and adopt an Independent Bratiah Awge.
rian cutneraadl policy.”

The amendment, wo aro glad to learn was earring
by alarge majority.  The imposition of dutles at tho

, present tie, ot o merely retaliatory anid Protectivg

character wo consider would be unseasonable and il
Judged.

UNITED STATES COTTON TAX.

PIE tax proposad to bo levied on Cotton, of five
ceuts per pottid, profnees to Le an excendingly

unpopular one, and will not become law withoyt meets
ingthe strongoest oppoatton, The New York Chiamber
uf € ounneree hield a speeial meeting last woek, an the
Comunuttee to whom was referred the snbjoct o tax.
mg Cotton, reported that in their opimon e pre.
sent tax of two cents per pound ought not to bo m.
creased, giving the folluwing reasons therefor ;e

1 That the Cotton inteiests in Indfa, Bragil aud
Laept l;;wc' auuu}ml:\!ml turge capitula from iy )y gh
praces ol thosast thre sears, whale our plantd
.‘l rue, hvolosyall tl:q{u. Pluntatlons, as

2 Ihat nothiug has yot occuried to arrest tie ex.
(en:l--n of l“unuu productivn a1 those ¢onntrica and
uubit U will acestat riurt ot matering a | 5
d*';c“"lll o HICLI', ml.n‘:m;d. and permanent

3. That iu the last flve years rablroads himy
opemng to tafl ¢ in ludia, and other means "'c"l‘:‘::
portatidn hive been smproved . and A1 Indian Gov.
ertieht guataiaces an dunual disidend o8 not losy
thab the pet cent o 1zilway stockholders, we 1n 1
<uppose branch raitreads wul be made wherever the:
ate Bhddy to pay. J
K Luat duvag thetour years fimmne of Luited Stutes
it in Europe greatimprorements ave been e
i the manutaciure of yarns and fabries trom lnldia
Cudun, gu that counent mantacturers, who thought
wormaly that diey conldd vty use American n waks
ing their standard fabrics, have tound that & mixture
of tour-tith Indian end one-tifth Amencan or over
tiueetentis Indian and onestenth American, produced
e teyatsiie quanty , at teist, o itis stated on authon.
ty which yomn Cownuttee ase furced to tespest, withe
out bemg competent to indorso if. '

H. Luat the vxpenees i tho United States of produe-
g, trAlpuUTlIG i selling at the ports, exclusve of
% must he estitmatid this year at wot dess than 13
conts per th. in easo of a yield of 2,500.000 bales, and
abunt two cents moro if tho yield is less. It is oo
s said, thotigh very inconsiderately, that the culti.
vahon «f Cotton’in India and Egy pt has been & Lulare
Let us examne this up to the present time,
Latest posable light upon the question.

L he average nnport intu Iaverpool, from the first of
Jarnauy to the 2oth of April, has been ax fullows

India Fgvpt B
tor 3 years, 1859 to 1561 .. bales 11800 4016 Py
for3vears, 2o 180t L, |

IS 000 W §i
tor 2 years, g to 1566 293,000 143 m 121;533

to ginetke

Quantduimawn con 0th Apat, at Liverpeol) to be at
sew for England, from India (sn bales).
on Apri 20th, It Isuh.  Isud,  dwd. 199

each vear
Steck ot ad kinds
cottun n laver-
puvl on April 20.820,000 573,000 472,000 SUS,000 422,000
Inwa, Egypt. Bzl

G15,100 U500 245,000 Las,umw 191,000

Average import of 12 monthsinto
Great Bunanan 10 years, from
Is4d Ly I, suciusive  bales 214,000 70,000 120,000

Fro ke dunpug 1805 . L0000 ost, i Siva)

The above tables show that the production ot ¢ ot-
ton has Leen sn eminent success in India, kgypt amd

Brasil, i quaatity 5 aud whatever may bo said to the

contr vy, the quslity scen v Iudia Cotton 13 good

enon zheven todrag down our own growth, as ha
peacd in Liserpoo) Iast month, to tho extent of 6d
sterling per 1b.—ceyuai to 16 ur 16 cents m our money—
in s« than X weeks,

The Cummi tee further say that the natural courso
foets tuw to be lor Cotton to dechne, perhaps very

Sluwly, and by fits and starts, anta 3t 10aches half s
nesent value, 1t the growths of €65 and 1567 are pro
inc and 1t 14 cqually natural to suppose _our pianters

must make two suecessive crops, cach of 3,006,000 or

$.000,000 baies, and el them at very low prices i fore
the cultivation v the Bumbay district will bo matert.
ally cuitailed  The pro-pective difliculties of the

American planter, even withiont any tax on (otton,

are preal, wrobably greater than he supposes, a8 buth

w the North and Svuth there are stll lurking ideas

that ** Amercan Cottonnas kKing * Far if hig cocures 2

large crop he is aure to meet alow price, while if his

croup i3 short and s eavmngs thorefore small, the cul
tivation in 0 her cuunities will continue to Increare.

Yot at this very time, when ho 18 struggling for cxie

tonee, a tax of 1ive conts per pound js proposed, which

being practica.ly an eaportduty, is cqu?va cut to charg-
ing him wath that amount for the purposo of pagingit
over to tho eultivation in J¥ ypt, India um{, X’!mzil

And stit! it is expeeted ho i3 to competo successfully

with those growers,



