FBUDGET SHOWS

' FIELDING IMPOSES SALE TAX AT A
GIVES GENEROUS TREATMENT TO BRITAIN,
LEAVES WAY OPEN FOR U. S. RECIPROCITY

Budget Speech Shows Careful Collection of Revenue and Reduc-

tion In Necessary Additions To National

Debt—Fore-

casts Ordinary, Surplus Next Year of $14,
100,000, But Raiiway Advances

Will More

Than Con-

sume It.

MEASURES TO AID CANADIAN INDUSTRIES

Canadian Press Despatch.

Ottawa, May 12.—A crowded house
and packed galleries greeted Ilpn.
W. 8. Fielding, minister of finance,
when he roge vesterday to present his
seventeenth budget. In, its delivery
he occupied exactly sixty minutes—
sixty minutes of close ann!ysiu‘o!
Dominion finances, of eagerly-await-
ed faxation proposals, keenly follow-
e¢d by an attentive house. His story
at the outset was one of the burden
of debt as an aftermath of war, of
surpluses on ordinary account, swal-
lowed up and turned into deficig by
expenditures on specijal accounts, and
raflways. He closed with a buoyant
note of optimism, Canada had been
passing through a period of depres-
sion.  During recent months there
had been ap exodus to the United
States.

“But this, T believe,” Mr. Fielding
concluded. "“is only 4 temporary con-
dition. I believe they will came back.

» - Already we see signs of reviving
activity In our country. That we
may check the exodus and bring
back many of those who have already
g0ne is a reasonable expectation. If
we have faith in ourselves, faith in
the intelligence, industry and cour-
‘age of the Canadian people, faith in
the vast and splendid resources of
our dominion, we may justly look
ferward to an early revival to the
prosperity of former days.”

Last fiscal year, said Mr. Flelding,
there was an . estimated surplus
of ordinary revenue over ordin-
ary, special and capital accounts
of  nearly $28,000,000. Buat ad-
vancies to the national rallways
and merchant marine took another
$98.000,000, leaving an excess of or-
dinary, capital and special and raiiway
commitments over revenue of rather

s more than $80,000,000. In that year
the estimated increase in the net debt
amounted to $49,000,600,

In the fiscal year, which opened a
few weeks ago, Mr. Fielding estimat-
ed, taking present taxation as a
basis, a revenue decreased by $21,-
300,000. The chief decrease would lie
in income and business profits tax,
which were expected to yield §17,797,-
300 less than last year. War tax in-
‘and revenue was estimated to yield
an increase of $7,000,000; customs, an
increase of $5.600.000; excise, a de-
crease of the same amount. He fore-

ed a surplus over ordinary and
zapital expenditure of about $14,-
100,000; but railways, it was es-
timated, would require $74.500,000—
taking all of the surplus and leaving
A balance on the other side of the
t ncecount.
There would be something over
through the full amount of the esti-
4, mates not being expended yet. There
= would be some addition to the na-
tional debt. He was hopeful, how-
ever, that the addition would be very
small.

It would have been ‘“very agree-
+ble” to make the budget balance, but
in view of the present heavy burdens,

" Mr. Fielding declared himself reluct-
nt to impose new taxation. ‘“We are

¥ propesing,” he declared, as he went

& into details of his taxation changes,
“a eonsiderable reduction in our
ustoms tardff, in the excise duyties.”

His main announcements were:

Increase in the British preference
sn geods shipped through Canada
rivers and sea ports.

Saleg tax to be collected at source

I at the rate of 6 per cent.
E  Reduction in sugar duties,
"  Excise duties on beet
dropped. i
i Cigarette tax reduced to former
rate; tax on soft drinks replaced by
f tax on carbonic gas in use in manu-
¢ facturing them.

Bounties granted on hemp and

copper with the ceasing of bounties
i on manila, linen, thread and petro-
L leym, .
New items created to give protec-
L tion te the artificial silk industry.
.  Duty increased on raisins to allow
offer of special preference to be made
F to Australia.
; Stress Tariff Stability,

Reduced excise on Canadian wines,
traw furs, drain tiles for farm pur-
posés, manuscripts and newsprint to

i be exempt from saleg tax.

Mr, Fielding stressed the need for
tariff stability,

“No business man.” he declared,
“would tare to enter upoen enterpriges
which might be brought into peril by
frequent tariff changes. The- tarift
las it will be when the changes pro-
posed today come into effect will be &
moderate tariff, and probably as low
as the-country can afford wunder
present conditions.” .

Subject to exceptional rondntim_xs.
he thought the country ‘“should be
content to accept the tariff as it will
mow stand as one as fair and reason-
#ble as can be prepared under all
the ecircumstances, and businessmen
ishould be able to carry on the enter-
prises without fear of being soon dis-

rbed by further changes.” He de-
Plared finally, “our readiness and our
ivillingness” for reciprocity with the
United States “whenever they are

pady to meetr us on fair terms.” He
bropesed an amendment to Canada’s
ariff laws to authorize negotiations
yith any authorized representative of

e United States looking to the con.

usion .of a commercial treaty; fur-
her, if the President of the United
States under his present authority

puld reduce by 59 per cent the
merican duty on cattle, wheat,
eat flour, gats, barley, potatoes,
pions, turni and fish, -Canada
fould be prepared to make reduc-
jlons on similar articles by way of
ompensation. d :

[ Debate on the budget is expected

y be in full swing next week.

sfre the orders of the day were
, Dr. Manion of Fort William
the ministry te earry out the

: ndation of the royal commis.
_on pensions and have the claims
vicp men reviewed. Hon. Dr.
declated discretion was in the
the pensions rd, but that

n would be brought dewn at
present session which it was
" would meet the demands of

ex-service men. A
diseretion was with the pen-

sugar

i «

ever, and the government had urged
continuously for .the most generous
interpretation possible. He thought
it would be possible to amend the ac:
to the satisfaction of all.

Loudly Applauded.

Mr. Fielding theéreupon moved the
house into committee of ways and
means. He wag Joudly applauded by
the government members when = he
rose to speak.

Mr. Fielding at the outset dealt
with the financial statement for 1921-
22, whieh, he declared, was really a
“conseryative year," The revenue
hag been $351,922,286, and the ordij-
nary expenditure had been $347,560,.
630 as surpluses had been calculated
on the past there had therefore been
a surplus of $34,391,6968. Capital
expenditure bhad totalled $16,295,-
332, so that with ordinary and capi-
tal expenditure taken together there
had been a’ surplus of $18,560,000.

So far it was a story of surpluses,
but unfortynately it has been neces-
sary to make advances to the rail-
ways totalling $97,950,000. So that
there had been a total deficit of $81,.
380,864. The net result was that there
had been added to the public debt
the sum of about 61 millions.

Raiiways Kill Surplus.

For tne fiscal year 1922-23 just
closed, the ordinary revenue had been
$393,619,000 and the ordinary expen-
diture had been $331,780,000, There
was, therefore a surplius of $61,339,000.
Capital expenditure had totalled $14,-
500,000, and other expenditures had
brought that sum up to $24,350,000.
The surplus left was, therefore, $37.-
589,900, Railways again had destroyed
that surplus, requiring advaneces dur-
ing the year totalling $92,190,000, ang
to the mercantile marine -had been
advanced $6,050,700, totalling to rail.
way and marine, $98,250,720. The
surplus was eaten up, and a large
balance left on the wrong side of the
ledger. The net résult was that there
had been added to the national debt
the sum of $49,293,086,

The receipt of $8,000,000 on ex-
change adjustment from the British
Government had helped the situation
somewhat,

Dealing with the balance sheet of
1922-23, he placed the ordinary rev-
enues at $393,619,000 and the ordinary
expenditures at $331,780,000, which
left a balance of $61,839,000. But
there has to be added on the debt
items for capital expenditure of
814,500,000 and expenses for war
claims, demobilization, etc, The total
of these extra expenditures is $124,-
250,000, The net surplus is thereby
reduced to $37,589,000. But unfor-
tunately there were demands of the
national railways for the deficit and
capital expenditures totaling $92,190,-
000 snd some $6,080,620 for the na-
tional marine. These items wiped out
any surplus and left a net deficit of
some sixty millions of doHars. How-
ever, some relief had come from pay-
ments by the British treasury and
other sourcés. The npet addition to
the debt in the past year had been
$49,293,086.

Debt Inevitable,

There was. little satisfacition in
chronicling an addition of such an
amount to the public debt. It was
inevitable during the war, and peo-
ple were quite justifiably thinking
that it was abeut time the buydget

'as brought down, Stern econo-
mists would = desire this, but he
thought it would be inadvisable to
pile on taxes at the present juncture,
when the people -of Canada were so
heavily burdened.

He was unwilling te yvield to the
temptation to try and balance a bud-
get by adding extra taxation, and he
asked the house and coyntry te bhear
patiently with the present conditions,
accept the necessity of some annual
additions to the debt until the bet-
terment in the economic situatjon
which was loomipg up more clearly
every day had effect.

It was satisfactory to record that
the debt addition had been progres-
sively decreasing and he gave the
figures for the years since 1914. These
figures follow:

Debt increase, 1917$264,000,000,

1918-8312,000.000.

1919--$382,000,000.
1920~—8$674,000,000.
1921--§92,000,000.

1922—§81,000,000.

1923—$49,000,000.

The Sales Tax.

A large portion of the revenue, said
the minister, was received from the
sales tax. The form of the tax had
givew rise to some discontent and a
change of an important character
was proposed. In the future the t
would be imposed as to source and
the amcumt would be six par cent.
(Applausc.) - The tax would be paid
on the duty paid value beth of the
home-made and- imperted article.
There would be some difficultias on
collection, but it was hoped that
these could be overcome. It was also
proposed that there should be added
te the list of exemption from the tax,
raw fur, wool, grain for seed, manu-
seript and newsprint.

There had been some new taxes
last year, some had proven sucecessful,
some had not. There had been much
complaint against the receipts tax,
but the minister regarded the tax as
perfectly sound.

The check tax had been graduated
last year by a maximum of $3. It
had been represented that this tax
hagl induced persons living aleng the
boundary line to keep their accounts
across the border. The mazimum
had, therefore, been reduced te one
dollar. This alse applied to notes
and bills of exchange.

On account of the effect of the
French treaty on wines it has been
decided to reduce the excise duty on
Canadian wines from 30 dents per
gallon to 7% cents. The duty en
Canadian sparkling wine is reduced
also from $3 per gallon to $1.50. This
It ta

was not intended, however,
any changs in the

would fully meet the French treaty.|bu
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The Budget At a Gidnce,

- FINANCIAL STATEMENT:
cereeeen...$393,619,000

Ordinary expenditure, 1922-23 .......cieceurrensesansnsse. 331,780,000
Estimated ordinary surplus o.........coeeuennnn.
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14,500,000
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24,350,000
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AGAINST THIS PUT:

British exchange adjustment, @DOUt .eeveveeirroerrnnnssse
Net addition to nationsl debt «evveresrsesanrnsesrnnnnsens

TARIFF CHANGES:
British tariff preference veduced by 10 per cent discount on
certain goods imported direct te Canadian ports.

Raw sugar redficed 40c per cwt. while sugar price is not above 8¢

Cigareites reduced to former rate.
Excise tax on Canadian wines cut from $3 to $1.50 per gallon.

Excise duty on Canadian wines redyced from 30c to Tlc per

Numerous other reéuctions on a long schedule of articles.
Reciprocity proposals to the United States in specified agricul-

TAX CHANGES:

retailer and wholesaler and special tax of
6 per cent imposed at source of production or manufacture.

Maximum tax on checks and similar documents reduced from

Luxury tax removed from confectionery and beverages.

Bounty on Canadian grown hemp ax}d conditional bounty on
copper bars and rods used for the manufacture of wire.

Bounty on petroleum subjected to limitations, expiring in 1925,

$92,180,000
6,060,720
98,250,720

$37,589,900
8,000,000
40,293,086

Canadian spirits to meet thte French
treaty rules on trandy.

Any changes in the income tax wil}
be dealt with in a separate bill,

Expects Ordinary Surplus.
Mr. Fielding estimates that#there

will be a gain of $5,600,000 in cus-
toms‘duties, and gains in other jtems,
but they would be more than bal-
anced by reductions which must be
faced. He estimated the revenues to
be derived from the existing tax at
$363,726,730, which when set eide by
side with the estimates tabled, would
leave a surplus of $15,980,000.

But when the changes of taxation
now to be proposed were to be taken
into account, the revenue for 1923-24,
should be estimated at $372,517,000,
which would leave -a surplus over
ordinary expenditure of $37,517,000.
From this capital expenditure, osti-
mated at $23,415,000 must be deduct-
ed, leaving a surplus apart from the
railways of about $14,600,000.

Seventy-four million dollars would
probably be required for ‘the rail-
Wways, and he could not, on that gc-
count, hold out hope that the net
aggregate deficit would be less than
$60,000,000. He then discussed the
varioys financial operations, in the
way of fresh lean conversions, trease
ury bill redemptions and replace-
ments called on by the finance de-
partment in the past, and gave full
getails of each of them. He then
went on to state that there would
be considerable fiscal changes, but
believed . they would not seriously
dinunish the volume of revenue pe-
ceived.

Cigarette Tax Cut.

The duty on cigayettes had last
vear been increased by $1.50. per
theusand. The figures showed what
might be regarded as a falling of in
consumption, as a vesult. The min-
ister did not regard it as a falling off
in consumption, but in the consump-
tion merely of duty-paid cigarette
revenue expectations had not been
realized. It was therefore decided
that the $1.560 increase be cancelled,
apd that there be a reversion tg the
old rate. -

The tax on soft drinks has been
cancelled, and in its place a tax of
one cent per pound be placed on ear-
bonic acid gas.

With regard te the customs tariff,
nearly every item was in the nature
of a redyction. It was proposed.
however, that a duty of three cents
per pound be placed on raisins and
dried currants, under the general and
intermediate tariffs, but that these be
free under the British preference. It
was hopd thus to induce Australia
to agree to a reciprocity treaty with
Canada. A small duty of three, four
and gix cents has been placed on
crude petroleum, ‘

It 1:%urther provided that a draw-.
back of 40 per cent of the ordinary
duyty be granted on machinery of a
kind not made in Canada. -

Machinery for the utllization of
fish waste is henceforth free. Hemp
seed is placed on the free list, as is
also well drilling machinery and ma-
chinery for the manufacture of arti-
ficial silk.

British Preference.

The amendment that there would
be an inerease in the British prefer-
ence which would take the form eof ¢
discount of 10 cent on the cuys-
tom3 duties payable on British goods.
Goeds, for example, which now pay
30 per cent, shall henceforth pay 27
per cent, and goods paying 23 per
cent will pay 223 per cent. The dis-
count will be subject to qualifications.
It will not apply to paving 15
pe{ eentldutt.y or less, and ud l;ﬁ:
only apply to goods coming
frem Bgl’aln.. via Canadian o and
a pronor%iout‘;e l'e;l::uou on refined
sygar. The dyump duty does not
&ment apply to eugar coming
fram Great Britain. eneceforth it
would not apply to any sugar when-
ever the price rose to 8 cents per
pound. 5

Mr. Fielding then discussed the
problem of rendering aid to young
industries. The request was usually
for either fresh or Digho tarir

T VA,

h%d yeached the conclusion that cer-’
tain indystries should be helped, but]
that the assistance should ‘take the
form of bounties rather than duties.
He discussed the position of the cop-
per industry in Canada. It had been
helped by a duty of 13 cents per;
pound on copper. ingots, but owing to
foreign competition, neither copper
bars nor ingots were manufactured
in Canada. :
Bounties Offered.

To encourage their manuyfacture, he
proposed a bounty of 1% cents per
pound on copper bars and rod manu-
factured in Canada. Tt would, how-
ever exist only for five years, and
suffer a reduction of 2 per cent each
Year till it was obliterated at the end
of five years. p

To assist the hemp industry, which
is being started in Manitoba, he nro-
posed beginning on July 1, 1925, a
bounty eof 1% cents per pound en
hemp products, which would chiefly
consist ef binder twine. The bounty
would he available for five years, and
woulg not be allowed to exceed
$20,000,

On the other hand, ‘the bounty en
linen thread, -which had been little
utilized, would be allowed to lapse, as
would ‘the subsidy to cordage many-
facturers,

All Bounty Cut,

The petroleum bounty, which had
exigsted for. years, had not been a
serious drain upon the treasury, but
as great discoveries in the west were
anticipated, it was thought well net
te run the risk of having to pay eyt
large sums. So the present bounty
weuld continue for a year.

Then it would be cut in half fer
another year, and finally wiped eyt
thereafter, He discussed the problem
of _forest eonservation, and the de-
mand for an embargo on the export
of pulpweed. The government had
decided to have the problem investi-
gated by competent experts, and
would prohably have some definite
proposals mext year.

Dlscuss!nf the general tariff situa-
tion, he ma) ntained that our present
fiscal arrangements could .be de-
scribed as moderate tariffs, and he
urged the mneed for fiscal stabiljty.
He then proceeded to discuss our
fiscal relations with the United States
and the effects of the Fordney tagiff.

The Reciprocity Offer.

Continuing Mr. Fielding said that
a minister of Canada had already
proceéded to Washington and teld
the government of the United States
that Canada desired to enter into
reciprocal treaty with that country,
S8till, it was just as well to say {t
again, and in order to make it clear
he proposed to move the following
resolution: .

“That the customs tariff, 1907, be
further amended ' by adding after
Section 8A the following as sections
§B and 8C: <

“8B—The governor-in-council may
authorize any minister of the crown
to enter into negotiations with any
authorized representative of the gov-
ernment of the United States with a
view to the making of a commerecial
agreement between the two countries
on terms that may be deemed acty-
ally benefleial. Any agrecment sgo
made shall be subject to the approval
of the parliament of Canada. ' §

“8C-~=~If the president of the United
States under authority of the United
States tariff act of 1922 determines
to reduce by 50 per cent the duties
imposed by such acts, in the follow-
ing articles, that is to say: “cattle,
wheat, wheat flour, oats, barley, po-
tatoes, onions, turnips, hay and fish
as_enumerat. in paragraphs 717,
718, 719 and 720 of the said tariff et
of 1932, the governor-in-council may
by order-in-council make such re-

imported into Canada from the
United States as may be deemea
reasonable by way of com tion
fer such reductions on Canad rO-
duets "lmp,orted into ‘the United

" A Direct Appeal.
The latter paragraph was a dirgct |

to meet

o,

: to the ‘president o

ductions of duties on similar articles | In

country. The present law of the
United States provided that the
president could make certain reduc.
tions in the tariff if he saw fit to

80,
The minister of finance referred to
the great business activity which pre.
vailed in the United States at the
present time. It was only natural
that a lot ‘of Canada’s young men

should be drawn to that country, ow-

ing to the o;;g,onunmea which it of-
fered. He thought, however, that
they would find their way back to
Cangda. This country would feel a
renewal ‘of prosperity in good time,
and all that was needed was faith
that it would return.
Sir Henry Drayton Replies.

- .There was sustained applause when
Mr: Fielding took his seéat. Sir Henry
Drayton, former minister of finance,
immediately rose and offered his
compliments and congratulations to
the minister. It was hard to realize
that Mr. Fielding had just délivered
his seventeenth budget, especially
since the finance minister had shown
that he retajned one quality pecyliar
to youth, the ability to learn new
lessons.
Sir Henry said that last year the op-
position had told bim (Mr. Fielding)
that the tax on cigarettes was too
high and would kill business and re-
duce revenue. “This year,” said Sir
Henry, “he sees the figures; he
learns; he repents.”

The opposition had alse warned
the minister regarding the beet tux.
This year he repented and the tax
was taken off. Sir Henry wished
chiefly to congratulate the minister
on realizing the necessity for stability
in business. “You can't have busi-
ness stability unless vou have tariff
stability,” Sir Henry said.

The Railway Deficits,

Turning to the budget statement
proper, the former finance minister
thought it would be a good thing if
the minister would pay particular
attention to the railways. He could
not see why the railways cost the
country $92,000,000 this year, unless
their manager wanted to swell ex-
penditure this year to make a better
showing next year. The statement
;howed that Canada was going be-

ind.

There had been a real addition of
$49,000,600 to the national debt dur.
ing the past ycar and the minister
had intimated that we must look for
a further increase of some $50,000,-
000 next year, since the minister had
estimated a surplus of only $14,100,-
000 apart from the railways. Sir
Henry thought Mr. Fielding was tak-
ing too gloomy a view of things.

Last year Mr. Fielding's estimates
of income from various sources had
been far from the mark. Moere had
been gathered in than the minister
had said he expected. Sir Henry
thought the same would be the case
this year.

Talks of Depression.

In the speech from the throne last
year, the countiry had been told that
Canada . was in:an excellent condi-
tion; but in his budget speech Mr.
Fielding had ‘sald that “the past-vear
had been oné of exceptional business
depression.” Yet the collections of di-
rect taxes during the last year had
heen considérably lewer than during
“the vear of exceptional business de-
pression.”

. “l admit that business throughout
the country has been harassed by
one hundred and one picayune taxes
which have added to the uncertainty,”
sald Sir Henry, “but I do not think it
is as bad as my hon. friend makes
out.”

The present government, said Sir
Henry, had collected legs in direct
taxation than its predecessor which
had been_ scolded for mnot getting
more. The last year of Conservative
government had seen 32 per cent of
all revenue collected by direct taxa-
tion. The present government had
collected only 24 per cent of its total
taxation by the direet method.

There were gome things which Mr.
Fielding proposed to help, particy-
larly the artificial silk, copper and
Canadjan hemp industries, said Sir
Henry. ~ 3

At 4:43 Sir Henry meved the ad-
journmefit of the debate and the
house went inte committee on the
combines bijll.

Budget Proposals.

The ' following eofficial summary

 gives & birdseye view of the principal

proposals in today’s budget:
: cusTOMS.

Preferential tariff is redyced by a
digeoynt of 10 per cent pn the amount
of duty computed under such tariff,
when ‘such goods are eonveyed with.
out trans-shipment inte a sea er
river port of Canada.

Artieles on which the discount wil}

 got apply:

* (a) On wines, malt liquors, spirits,
spirituous liquors, liquid medicines
and articles containing alcohel, sugar,
tobacco, cigars and cigarettes or

(b) To goods on which the rate of
duty does not exceed 15 per eent; o

(e) To goods admitted into Canada
under the Canada-West Indies trade
agreement. Sugar, refined, reduced
one-half cent per pound.

Sugar, raw, reduced about 40 cents
per hundredweight.

Cigarettes reduced to the former
rate.

White Oxyde of antimony is made
same rate as zinc white.

Firebrick for the construction eor
repair of a furnace is made a uni-
form rate of B per cent preferential
tariff, 7% per cent intermediate tariff
and 10 per cent general tarify,

“Sheet feeding machines’ and
“machinery for printing by photo-
graphic methods'” are added to the
item “printing presses” at the rates
of 5 per cent preferential tariff, 10

per cent intermediate tariff, 10 per|

cent general tariff.

Stumping machines are reduced to
the same rate as “other agricultural
implements.” Ten per cent preferent-
ial tariff; 15 per cent intermedijate
tariff; 15 per cent general tariff. A
drawback of 40 per cent is to be al-
lowed on materials used in the manu-
facture of these machines.

Maehinery of a ciass er kind net
made in Canada for the manufacture
of fish meal and other articles from
f}sh and the waste thereof, is made
ree,

The free entry of well drilling ma-
cl}!nery is extended to “parts there-
oL and certain “drawn or seamless

e

Artificis]l silk yarns or filaments
are made dutiable at 10 per cent pre-
ferential tariff, 1334 per eent inter-
mediate tariff and 15 per eau:‘.en-
eral tariff. All manufactures of ar-
tifielal silk are made dutiable at the
same rate as manufactures of silk.
in some cases this is an inerease
apd in other a deerease,

Usual coverings containing ma-

. chinery are reduced under the pre-

18 per cent to

As an illustration of this,!

allowed on copper in blocks, pigs or

bars when used in the manufacture

of rods for electric wires,
Consumption or Sales Tax.

This taz will be collected at the
source from the manufacturér or pro.
ducer and on imports, all at 6 per
cent.

Provisions will be made that the
tax on materials used in the manu-
facture of goods will not paid un-
til the completion of the manufaéture,
to insure that only one tax will be
paid on any particular class of goods.

The tax on confectionery and bev-
erages, enumerated in schedule one

}and schedule two of the 1923 act, is

repealed,

The petroleum bounty ' aet is
amended, so that the present rate
will rémain until 30th June, 1924.
The rate will then be reduced to %ec
a gallon until 30th June, 1925, when
the bounty will cease."

A bounty will be paid on copper
in bars or rods. " The rate for the
first perfod will be T%c per pound,
such rate will be reduced each year
;;lzds will expire on the 30th June,

A bounty will alse be ‘paild on hemp
erown m Canada, used in the manufac-
ture of yarn-or twine, or in the manu-
facture of hemp further advanced than
yarn or twine, The rate will be 1%
cents per pound dyring the first period,
from st July, 1925, to 30th June, 1926.
The rate will be reduced each year, and
will expire on the 30th June, 1930,

In addition to the changes men-
tioned in the official summary, the
following appear on an examination
of the budget resolutions:

The duty en potatoes imported
from the United States, or from any
country imposing a duty on Canadian
potatoes, is raised from 20 to 35 cents
per 100 pounds under the general and
intermediate tariffs, and from 12%
to 20 cents under the British prefer-
ence,

Raising and dried currants are made
free under the preferential tariff and
raised from 2-3 of a cent to 3 cents
under the ofher tariffs. The purpose
of this is to permit of an advantage
over other competitors being offered
to Australia.

Hemp seed for agrioultural urs
poses is placed on the free list. This
and the bounty on hemp are measures
to encourage the growth of that
business.

The specific duty on malt flour,
containing less than 50 per cent in
weight of malt, is reduced from 3 to
2 cents per pound, the ad valorem
duty remaining unchanged at 35 per
cent.

Liquorice paste, not sweetened, is
redyced in duty by 5 per cent under
all tariffs. Liquorice in rolls and
sticks is left unchanged.

A new item {s inserted to impose
a duty on crude petroleum, not in its
naturgl state, 7,900 specific gravity
or heavier, a quality of petroleum
being imported on the Pacific coast,
the duty being three-tenths to six-
tenths of a cént per gallon. Crude
petrolecum in its natural state re-
mains free,

A new item i{s inserted to put ‘“un-
finished metal parts of spectacle and
eye glasa frames” on the free list.

Dentists may get the benefit of low
rates on composition metal and plat-
ed metal, which have in the past been
open to jewelers.

The duties on iron and steel scrap
under all three tariffs are cut in two,
but there is a new proviso inserted
to limit the definition of what
“scrap” is, There is also a revision
in the definition of brass and cop-
per scrap. There is a slight reduc-
tion in the duty on rolled iron ang
steel coming in under the British
preference.

URGES AN AMENDMENT
10 THE PENSIONS ACT

Hen. R. ]. Manion Calls Dr.
Beland To Bring Down

Bill.

Cmdian Press Despateh.

Ottawa, May 12.—Hon. R. J. Man-
ion, (Conservative, Fort William) in
the house yesterday drew attention
of the minister of soldiers’ re-estab-
lishment to telegrams which he had
received coneerning the conflict he-
tween the Board of Pensioners’ com-
missioners and the G. W. V. A, re-
garding the carrying out eof the rec-
ommendations of the Ralston Royal
commission,

Dr. Manijen asked if the minister,
Dr. Beland, did fot-feel that it was
within his power to instruct the
board te carry out the act in the
spirit that it had been passed by the
house last year. Dr. Manion also
asked when the minister proposed to
bring down his bill to amend the pen-
sions’ act. .

Hon. H. 8. Beland replied that
members of the house and of the
government had reccived telegrams
similar to that to which Dr. Manion
referred. As to the interpretation of
the act by the pensions’ beard, that
was a matter entirely within their
digcretion. As te the advisability of
amending the act, that was a ques-
tion for the house and the govern-
ment.

PREDICTS BRIGHT FUTURE
FOR TOWN OF PETROLEA

Special to The Advertiser.

Petrolea, May 11.—More than 200
people attended the annual banquet
of the Petrolea and District Cham-
ber of Commerce here last night.
The main speakers of the evening
were Mr. Littlefield, of = Toronto,
president of the Canadian Oil Co.;

Major McAdams, of Sarnia. All
the speakers dealt on the prospects
of the town and predicted a bright
future for Petrolea. Speeches were
given by other prominent ecitizens
and community songs filled the eve-
ning’s program.

DECLARE CHATHAM MAN
MET ACCIDENTAL DEATH

Special to The Advertiser.
Chatham, May 12.—A verdiet of
accidental death was returned by
the jury impaneled to inquire into
the death of Henry Campbell, whe
was struck by & Wabash freight train
on May 5 and died the next day in

St. Joseph’s Hespital. Dr. Ceulter,
who attended the injured man, stat-
ed that his death was caused by in-
jurjes to his thorax
by being struck by

and shock caused

s
ur-

the accident

LONDON BUSINESS
LEADERS APPROVE
- BUDGET CHANGES

Fielding’s Announcements Re-
garded With Favor In All
Industrial Quarters. *

CHANGES NEEDED

- ‘Hon. W. 8. Fielding’s budget an-
nouncements, particularly the clause
providing for relieving retailers and
Jjobbers from payment of sales taxes
and substituting the burden on man-
ufacturers, finds ready approval in
the ranks of London industry.

Representative business men of this
city, intéfviewed last evening, be-
lieved the government action was
greatly needed. Since the sales tax
was originally levied numerous in-
consistencies and incongruities had
arisen; some executive heads even
went so far as to declare that the
government was milched out of mil-
lions of .dollars through disreputable
bookkeeping methods and the change
is regarded favorably all around.

Reductions in the price of essen.
tial commodities, however, if any,
will be negligible. The general opin-
ion is that the finance minister for.
mulated his new regulations with the
burpose of simplifying the involved
and difficult gystem of taxatfon un-
der which retailers and jobbers have
been doing business. While there may
be a sjight decrease in the price of
cigarettes, beet sugar and a few
other articles, the reductions will not
be general.

The sovernment’s experiment
whereby retailers were obliged to add
an additional 5 to 6 per cent en all
goods sold, in accordance with regy-
lations, reaped so many injustices
that any system promising a relief
{rom the intricate method at present
in vogue is very welcome. Local
businessmen commended Mr. Flelding
highly on his budget proposals and
all thought they augured well for a
rapid return to national prosperity.

“The elimination of the best sugar
tax,” said William Turnbull, of Ed-
ward Adams and Company, wholesale
grocers, “will have little effect in
Canada except to lower the price of
American beet sugar in this country
and thus benefit American refiners.
There is only one 2ood-sized concern
in Canada that will benefit.

“In every other direction, however,
the change is decidedly welcome. The
sales tax was a tremendous burden
on wholesale trade. It restricted in-
terchange of goods: For instance, if
we happened to be out of any com-
modl_t3f.1emporuril3' we would have to
burchase from other Wholesale houses
and pay ‘the additional tax. Clerical
work will also be materiglly lessened.
Under the prevailing system the gov-
ernment never knew if they were
receiving the correct amounts from
business firms or not. There are
crooked execptives in every line of
business and-it would have been ri-
diculously easy for any to have
avoided payment.”

T. P. Elliott of Smallman & In-
graAm‘s department store, expressed
satisfaction With the new measures.
It would simplify the work immense-
iv.and prevented retailers and jobpers
of loose business methods from dodg-
ing governmental obligations, o

Tax Was Needed.

“We should have had that kind of
tax from the beginning,” hLe said.
“Manufacturers, of course, will in-
clude the tax in the cost of thelr
preducts and thus v€ap a greater pro-
| fit on every sale. It is the
thod that could be evolved.”

"‘The big featyre of the new pro-
visions as I see it,” said James Gray
of Gray's department store, “is that
it spreads the cost over a larger per-
centage of the peeople. The consumer,
naturally, will. have to pay in the
long run. Department stores suffer-
ed severely from the old taxation.
We frequently failed to add the sales
tax to the price of goods purchased
and were ‘thus forced teo stand the
loss. I think Mr. Fielding is working
out Canada’s financial problems in
good shape. The resylts of hig new
budget will stimulate trade.”

° Joseph Flynn of the Flynn tobacca
steres stated the dropping of the cig-
arettg tax of $1.50 per thousand would
lessen - cigarette “bootlegging” from
the United States, but wouyld not
have the effect of lowering prices,
instead of retailers paying the tax,
manufacturers would have to pay it.

George Price of the Imperial
Tobacco Cempany substantiated Mr.
Flynn's views. FHe thought the re-
duction, if any, would be small. The
government was at present receiving
about 9 cents for every package of
cigarettes sold, 4% cents a pound
duty on tobacco and $6 a thousand
revenue. The co@ te the retailer
was 14 cents and the 2% cents sales
tax prohibited any big profit en a
cigarette selling at 18 cents a pack-
age. By taking off the $1.50 per
thousand and making a straight tax
of 6 per cent on the manufacturer the
price might be rcduced by a fraction,
but it was doubtful.

Stop Bootlegging.

“The cigarette tax proposals will
tend to stop bootlegging,” said Gilbert
Ward, local tobacco manufacturer.
“The trouble is that the harm has
already been done. In certain chan-
nels American cigarettes have come
over here by the carload. However,
:{:9 new regulations will help to stop
his.’

Ken’ Murray of the Murray Shoe
Company, said: “The idea of collect-
ing the whole of the sales tax at one
source should be a great saving in
labor, and a considerable saving in
the collection of the tax. The rate of
six per cent seems to be very high,
and as in all other taxes the con-
sumer will pay it in the long ryn.
An increase of one and a half per
cent on a tax of this nature is con-
siderable. It simply means deare:
articles in the stores, that's all.”

Morley Aylsworth, assistant mana-
ger of the Huron and Erie, believe.
“the reduction of the maximum ta:
on checks from two to ope dolla:
will not have very much effect, 1}
think, in this part of Ontarie, As
Mr. Fielding says, it may have &
certain veffect in those towns whicl
border on the International line
which was no doubt the main cause
of the reduction.” i

William Haddon, manager of Boom-
ers, confectioners, stated "The re-
duction of 40 cents per hundred-
weight on sugar will certainly be
a help.
eandies and confectionery very much
at least for some time. Sugar ha:
been high lately and what stocks are
held were bought at a stiff price. A:
to the removal of the tax on bee
sugar it rence ty

ud

best me. |

1 don't think it will affec. |

j

PROGRESSIVES WILL
MOVE AMENDMENT

Robert Forke, M.P., Declares
Budget Proposals Are Not

Satisfactory,

Canadian Press Despatch.

- Ottawa, May 12.—~When the dee
bate opens on the budget, it js exe
pected that Progressives will move
an amendment. While the terms of
the arendment have not Yet heen
drafted, the probability is that it
will declare against the principle of
protection, which, Progressives
claim, is contained the budget
proposals.

Robert Forke, Progressive leader,
questioned by a Canadian Press rep-
resentative tonight, declared that
Progressives did not consider the
budget satisfactory. *I do not think,”
he said, “that the tariff changes in
the budget will be of any benefit to
western farmers. Furthermore, the
finality of reductions, as announc.
ed in the budget speech, was exe
tremely disappointing.”

SUFFERED SO

FROM HEART AND NERVES
Life Was a Burden

in

Mr. A, H. Lee, Beamsville, Ont.,
writes: “I am delighted to let you
know what I have to say regarding
the good Milburn’'s Heart and Nerve
Pills did me.

“A short time ago T suffered with
heart and nerve trouble, and was so
bad I could not sleep, only about twe
hours each night. My heart was seo
bad I had spells when driving an the
road and would faint away, ang.
neighbors would carry me in from
my wagon, I also took these spells
in the night and during my daily
work on the farm. My nerves were |
€0 bad I would jump out of bed, and
was then compelled to walk thg floos
before I could settle down again, byt
after taking a few boxes of

MILBURN’S
HEART AND NERVE PILLS

I ean honestly say I am a -relieved
man. I now feel in the best of health,
in fact, the best I've been in for threg
years, and can do any class of work
with pleasure where before life was
a burden to me.”

Price 50c a box at all dealers or
mailed direct on receipt of price by
The T. Milburn Co.,, Limited, To-

CHANGE OF LIFE

LOSES TERROR

For Women who Rely upon
Lydia E. Pinkham’s Vege-
table Compound

Greenville, Pa. — *‘ I took your med-
icine through the Change of Life and

mmnmﬂ—m“ IT it did wonders for

me. I was down
|

in bed when I
started to take it
and weifhed 95
ounds. | haq hot
ashes and was so

would get blac
and I could not
see. I would sit
and cry and did
not know what I
was crying for. Since I have been
taking Lydia E. Pinkham’s Vegeta-
le Compound I feel younger than
I did ten years ago, and my friends
all tell me I look younger, and I owe
it all to the Vegetable Compound. ¥
do all my housework for a family of
seven now. [ will be glad to answer
any woman who writes me in regard
to my case.’”’— Mrs. JoHN MYERS, 55
Union 8t., Greenville, Pa.

Many letters similar to this have
been published testifying to the
merit of Lydia E. Pinkham’s Vegeta-
ble Compound. They are sincere ex-
pressions from women who describe
as best they can their feelings be-
- foreand after taking this well-known

(7% BURNS

»
FOR SCALDS, GUTS ARD BRUISES.
FOR COLDS. COUGHS AND BRONe
CHIAL AFFLICTIONS, FOR STIFF
MUSCLES, SPRAINS AND STRAIN3
AND NUMEROUS OTHER AILMENTS
COMMON TO MAN AND BEAST, THERE
8 NOTHING SUPERIOR TO THAT OLD
VBIED AND RELIABLE REMEDY,

D® THOMAS®

ECLECTRIC
OlL

Stop Laxatives

Wluel‘l: ‘?uli Aﬁ::;uute

Nujol is a lubricant—not a
medicineor laxative—socan-
not gripe, When you are con-
stipated, not enough of Na-
ture’s lubricating liquid is
producedintheboweltokeep
the food waste soft and mov-
ing. Dectors prescribe Nujol
_because it actslike this patu-
 “ral lubricantand thussecures
regular bowel movements
by Nature’s own method—
Jubrieation. Try it today.




