
THE CANADIAN MONETARY TIMES AND INSURANCE CHRONICLE. ÎIT

imrr« bat it only giree one side of the ee- 
-a trA does not show the amount accrued 

j«e under the by-lava. During the peat four 
„ fiM yean there haa been an annual sua- 
pe^ioo in the Sinking Fund. If, then, it be 
true that this default exista, the city should, 
bel*e it iaauee new debentures, measure its 
gtreagth and aee that it does not involve 
itself in new engagement» entirely beyond 
that.

To my this is not to make any declaration 
to the enterprises which we all are 

eilling to aid, and which we all deeire to aee 
seeceed. On the contrary it is friendly to 
their interests, for if they ask for bread it is 
sieie mockery to give them a stone. The 
Iegnlature has sought to make us honest in 
spite of ourselves, and to enforce a limit to 
the expenditure of municipalities by an en
actment prohibitory of the issue of new 
debentures when the annual rate that the 
Council shall levy in any year exceeds two 
cents in the dollar. Would the rate exceed 
two cents in the dollar if the Council levied 
the amount which it is legally bound, and 
might be compelled to levy this year I The 
preeent rate in Toronto ia 1} cent» in the 
dollar which produces less than $370,000. 
If the city were compelled to raise $126,000 
additional, it would require a rate in excess 
of two cents in the dollar. The Sinking 
Fund arrears, as we have seen, amount to 
more than $300,000. Such being the case, 
there is no doubt that holders of debentures 
issued under by-laws which provide for the 
creation of a sinking fund by a special annual 
rate for jiaying the principal of the deben
tures would be entitled to an injunction in 
Chancery to restrain the city from issuing 
any further debentures until all arrears of 
the sinking fund are made up. Not only so, 
but such debenture holders have the right to 
compel the Corporation to assess and levy 
• sum sufficient to cover the portions of the 
sinking fund not provided for in former 
years. If the city be in such a j»«sition that 
s rate in excess of two cents in the dollar of 
the actual value of the whole rateable pro
perty be necessary to provide for all engage - 
ments, a debenture-holder or a rate-payer 
could, in equity, restrain the issne of new 
debentures. It does not require great legal 
acumen to understand why it should be so. 
If our view is a correct one, the promoters of 
these enterprises should look to irithat they 
be not deceived, and our city Council should 
teke care that they do not involve themselves 
h trouble. If we are mistaken we shall he 
only too glad to be convinced that such is the 
case, for we know of nothing more likely to 
benefit Toronto, and the back country than 
the success of the two railways under con

sideration. The promoters are entitled to 
the thanks of the community for the energy 
and perseverance they have displayed in 
bringing their schemes to maturity. But it 
is worse than folly for any well-wisher of the 
enterprises to disguise from himself the real 
state of affairs.

THE NEW YORK LIFE INSURANCE 
COMPANY.

There is something wonderful in the in
crease of Life Assurance basin «es on this 
Continent during the past few years. In 
1862 the total amount of policies in force, of 
companies doing business in the State of 
New York, was $183,962,677. In 1867, the 
total was $1,161,729,776, being more than 
five times the former amount, and still the 
work goes bravely cm.

In our advertising column» appears the 
annual statement of the Company whose 
name stands at the head of this article, for 
1867. During the period now mentioned the 
amount of its policies in force increased from 
$22,293,8«4 to $69,406,477, more than three
fold in five years ; in the same timeite annual 
premium» increased from $759,567 ty $3,104,- 
051, or upward of four times, and what is 
even more satisfactory, as it evidences the 
increased safety of the concern, is the aug
mentation of its assets daring that period 
from $2,692,633 to $9,159,753, or nearly 
fourfold, being greater than that of the poli
cies in force, so that while in 1862 the ratio 
of assets to the amount of jwliciea in force 
was about 11} i*r cent, in 1867 it was over 
13 per cent. The liabilities at the latter date 
were $7,517,328. leaving a divisible surplus 
of $1,642,425. The company ia a iiremium 
note one, 40 (>er cent of the premiums being 
payable by note. Out of the above-mention
ed sum of aaerta, $1,601,615 ia held in the 
aha)*; of premium notes, to which if we add 
the deferred and unjxùd premiums, Ac., we 
get a total of $2,361,852of unrealized assets, 
being about 25} per cent of the whole assets. 
This is considerably under the average, which 
for the year 1867, for conq-anies doing busi
ness in New York State was over 36 percent. 
This is satisfactory, and «hows that the coui- 
|«ny [«wseases the elements of stability, pro
vided always of course that the assets are 
invested in reliable securities. On this beat! 
we find that a considerable |wo]>»rtion are 
like th<iee of all American companies inves
ted in United States Bonds and Treasury 
Notes, probably as safe a security as could be 
■elected.

This company is a purely mutual one, so. 
that as in all eonqeuiies of that description, 
the whole of the profits made go to the in
sured. Since starting about 20 yean ago,

the company haa'paid in this way dividend» 
amounting in 18# to about $1,400,000. The 
New York Ufa, we believe, Heim» m an ad
ditional fact to it» credit, that it wee the first 
which adopted the principle of the tee year 
non forfeiture plan, the general adoption 
«if which, as » metier of common justice to 
policy-holders, w# here strenuously urged in 
theee columns, and shall continue to urge ae 
opportunity «cuts. This isastep in the right 
direction, that of non forfeiture. We do not 
doubt but that ntoch of its popularity ia attri
butable to this fait, thus affording an induce
ment to other companies to follow its example 
in this respect.

A NEW EXPRESS COMPANY.

If the commercial community of Canada 
have a grievance which gall» them roots 
harshly than any other, it is found in their 
enforced slavery to the present express mon
opoly. Incivility«and exorbitant chargee go 
hand in hand, aiid certainly if half of what 
we hear be true, it is time that a remedy 
were found for theevila complained of. Mer
chant after merchant has assured ns that the 
charges of this monopoly are simply outra
geous, and the i si pu de nee of its understrap
pers intolerable.:. It is the old story over 
again. Monopoly has go* fat and kicked. 
That the profit» must be enormous we ere 
convinced. Before the establishment of the 
Merchant’» Unian of New York the stock 
of the other continuation was not to be had 
at any price. The nominal quotations ranged 
fmnr 250 to 400,- The profits of the Cea*- 
dian Express cutying trade hare all gone to 
swell the dividends of foreign companies, and 
it ia not their fi*|t if th $ Canadian branch of 
their business has not yielded handsome re
turns. An opportunity ie now afforded to 
secure relief from a grevioes burden by an 
union among merchants for the estahi ishment 
of a Canadian Company, having Canadian 
interests to »cn$. If our merchant» will 
only take the mhtter in hand them* 1res the 
remedy ia within easy reach. The pro
spectus of the e«w company, (who* provis
ional directors eke excellent men) states that 
the terms of «ebecriptnm are that no pay
ment on account of stock shall be required 
until after $250.060 shall have been sub- 
cribed. This is * guarantee of a useful char
acter. A prevision in the charter takes away 
all i*jwer to sell vet to any other company 
or to amalgamate. All thie looks like busi
ness, and we with the company every success.

THE WESTERN OF ENGLAND.

We learn from a circular issued by the 
Agent of .this Insurance Company, that the 
Company’s business was taken over by the


