
to-day thBt indubitably have n hard stniTOlo to pay pxpt-iisps with
silver abovo 50 cents; thi y would he disabled if the cost of tMHtciisls

and transportation should increase The latter item—transporta-
tion—may hardly be expected to remain stationary when th" units
entering into the expense of niilmad operation and mairitennt
move hiKher.

IV.

Hight hero becomes apparent th." advantaj»eouN position occu-
pied by the silver mines of the Dominion. Proximity to the ports
of export is supplemented by the cheapness of mining, due to the
charaeter and the richness of the ore. I do not suppose that any
one would ehallengo the claims of Cobalt for economy of produe-
tion. In his statistical review in the mining report for 1908. Mr.
Thomas W. Gibson, the well-known and widely-esteemed Deputy
Minister of Mines of Cnnada, says: "The prosperity of the Cobalt
mining eamp, • • • much less its existence, does not depend
upon a high price for silver. The ores of Cobalt are so nnich riclicr

than the average that many of thr mines would e(mtitiue to produce
silver even in the face of a still further lowering of its value."
According to the best authorities availabli', the average actual cost
of producing silver by all of the Cobalt shipping mines does not
reach 10 cents an ounce. The Temiskaming mine is said to be
producing the metal at 6 cents an ounce; Crown Rr'servc costs are
given as 7i cents, and Kerr Lake's as 7 cents. It is understood,
however, that these mines pursue the policy of charging all develop-
ment work up to the average cost of silver bullion shii)ped. For
instance. Kerr Lake is said to he adding between two hI three tons
to its ore reserves for every ton taken out. The actual <'osts of
some of the mines run as high as 15 cents, but it seems safe to sav
that the average cost of every ounce of silver shipped fnmi Cobalt
does not exceed the estimate given above— 10 cents. On such a ba.sis

it is obvious that, with an average i)rice for thi' metal, year in and
year out, obtainable at 50 cents or better an ounce, the good mines
of Cobalt are assured of large and steady profits.

The low costs of Cobalt, of course, have vital relation to the
permanency of dividends, which is so important an element in

influencing investment. The Canadian Bureau of Mines gives the
payment of dividends and bonuses to shareholders in Cobalt
companies up to Dec. 31, 1907, at $,3,847,:!44. Of this amount
)i:l,954,450 was paid in 1906 and $1,892,894 in 1U07. These sun>s
are outside of the returns made to the owners of some verv ejjse

corporations or the profits realized by the owners of the O'Oricu
mine, which, the Hureau says, would bring the whole amount up to

about .'i;5,000,000. The complete ret urns for 1908 are not yet

availaole, but competent authority estimates the total payments at

$3,000,000, and the returns to shareholders for the current year
will probably aggregate not far from $4,000,000.
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