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Mr. Haxsox: , Then I do not understand this item at all.

Mr. Graxt: I have not the information here.

Sk Hexry TrHorNTON: Mr. Cooper, I think, will be able to explain it.

Mr. Cooper: The reason it appears in the Unfunded Debt interest account
is that in the year 1930 we repaid $1,000,000 of the indebtedness to the province,
that is, the Canadian National Railway paid that much debt off, so that the
Eastern Lines are now indebted to the Canadian National for that mount and
will be charged interest on it, and so far as the Eastern Lines are concerned
it is interest on Unfunded Debt.

Hon. Mr. EvLer: Are they segregated in that way? I thought they were
all issued on account of the Canadian National as one institution.

Mr. Cooper: First of all, we assumed the indebtedness of the St. John
and Quebec railway. That was assumed by the Canadian National Railway
Company and it is in the Funded Debt of the Canadian National. The $1,000,-
000 repayment was made out of Canadian National bond issues, and the interest
on such bonds is interest on the Funded Debt of the Canadian National.

Mr. Haxsox: That is quite clear.

Mr. Cooper: But it is not correct to have the Canadian National assume
all that expense. It applies to that part of the Canadian National known as
the Eastern lines, so the Canadian National charge the Eastern lines with an
equivalent amount of interest, and, so far as Eastern lines account are concerned
it is interest on Unfunded Debt. It is interest on Funded Debt to the Canadian
National, but it is interest on Unfunded Debt as far as Eastern lines is con-
cerned.

Mr. Hanson: It is an interdepartmental account.

Mr. Cooper: No, not an interdepartmental account. It is between the
Eastern lines and the Canadian National.

Sik Hexry THorNTON: It will be really inter-corporate accounts.

Mr. Cooper: Inter-corporate is a better word, yes.

Mr. Stewarr: I would like to ask one question. This is a very fine state-
ment in regard to the hotels. They have reduced their loss by $964,000, That
is on page 12. Now, the loss for the year was only $126,000, and the year
before it had been over a million dollars. Do you allow for interest on the
capitalization and depreciation?

Sir Henry TrORNTON: No.

Mr. Srewarr: It is a very creditable statement, that part of it anyway.

Hon. Mr. MaxioN: That is an operating deficit, is it not, Sir Henry?

Sir Hexry THorRNTON: Yes,

Mr. Hanson: Is there any possible chance that that can be balanced,
that operating account?

; Sir HeNrY TraorNTON: Can the hotels be made to pay a profit in them-
selves? ~

Mr. Hanson: On operation irrespective of capital,

_Sir HexrY TrornTOoN: Well, that depends a good deal upon the general
business situation on the north American con#inent, the amount of tourist
traffic, and it also depends upon the progressive increase in the population of
Canada. 1 should say that sometime—and I won’t make any prediction when—
but I should say that sometime when this country becomes more thickly popu-
lated than it is to-day, when there is more travel within the country and when
business returns to something like its normal condition undoubtedly the hotels

will show an operating profit. 1 do not suppose that many hotels to-day are
probably profitable,
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