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of the shareholders as it is la the United immense sumns of money and puts thenm in
States and as is here to-day. a position to, use those funds, perhaps legi-

The policy-holders' money represents the timately but also to use them for their ownl
savings of the people actually handed over personal advantage as they have used theni.
to the extent of $150,000,000 and 800,000 Lt allows tbem to underwrite questionable
policies, representing 400,000 policy-holders securities as the insurance tunds of this
aud over $700,000,000 of capital. The money country have been used and in view of that
invested is the lite blood of a large portion tact why should we corne here in parlia-
of the nation's activities. There ere two ment and refuse to take up a question of
parties in this field of investment, the share- that kind ? Why should we hurry up and
holders and the policy-holders. Broadly the get tbrough when things of that kind have
shareholders govern. There is only one to be investigated and have to, be rectified ?
inutual Company iu Canada and the poMiey- The policy-holders have paid for profits
holders puy, the money whicb keeps the wvhich the companies have earned, but flot
thing going and which makes the share-: distributed, except iu very smnll proportion,
holders' inouey very lucrative. The politn- to the policy-holders. Promises to the policy-
bolders have bardly any voicein the manage- holders have flot been carried ont. Ninety
ment. The Canada Lite bas six policy-bold- per cent of tbe policies issued in this coun-
ers directors wýho have no0 voice in auy- tr'y are of that speclous kind ' with profits '
thing relating to the capital stock of tlie according to the Armstrong Commission in
company. The pirofits t0 policy-bolders have New York these deferred dividends are bad
decreased and the expenses have increased. in principle and ought to be prohibited. I
Why sbould the premiums of old policy- have already pointed ouf that D0 per cent.
holders be drawn ou for wild chases atter of the policies in this country are of thaf
foreigui business. Lt costs very little to take kind, and that they ought to be immediately
care of the policy-holders premiums already ibolished
pnîd. The profits made with bis money are Subsidiary f0 thîs exploitation of these
going iinto extravagant expenses. Look alt trust tunds there lias grown up a1 practice
this table of the Canada Life of what is called lu the United States asso-

ciated corporations for doing business with
insurance companies. Those wbo coutrol

E x îeni these investment companies also control lu-
I'vyo~iiî ~e.î ivercentagiý surance companies and by reason of this

lice .xen~... <on improper exploitation the reservei of insur-
an ce companies there bas developeil the
practice of putting the trust funds of iusuir-
ance companies lu Schlemes that have not
1)een justified and are of a purely spedu-

1896 ......... 2,03.571; 3,55,810 17.5 lative clînracter.
1904 .... 3,043,178 921,600 30 12 The underlying principle 0f insurance1 ncrpasu.1,017,462 565,890 ... ust be that these trust tunds must be in-Per cenît in- vested only in gilt edged securities as aIlcrease .. 30 J. e. 159 P*.v........... ... trust tunds are. Instead of carrying out

i 1 - thaf principle, the president of the Sun Lite
Age nts' co iiisin n boasts that lie looks askance at goverumient

Def-rred dividendl...........643 1).c. and municipal bonds, and preters those
Non ;a)ýrticip)als. .. - 45 enterprises %vhich have been enormously
Renewal inoiit policy .......... 7! m-atered and in which common stock is
Reti.xv4 liion I)rofit 1policy .... ù given with tlie bonds wbich may Inter turîî

up) in the 'insurance company's books asCan any îîîan in this counryx justify the sulent assets. No-%v there is the president
president of a1 life insurance conîpany or~ a 0f the second lnrgest insurance company iu
member of bis tamily takiiug 7ý per cent tijis country, the Sun Lite of Montreal, %vlio
every .vear of the renlewal preinlums 011 says he look{s askance on the inivestilnent of
policies lu the coîapany ? Now that is a the policy-bolders' millions lu goveru-
scandai that exists in this comnfrv to-day. nment and municipal bonds, and preters f0
liamely that tlie president of one of thic ilvest those millions aud lie lias in his
largest com-panies in this country, betw-_(en charge, 1 tbink, over $30,000,000 of policy-
himself and bis own tamily takes 71 per liolders' mouey-in1 aIl kinds of traction
cent on the renewal premiums of the 1)01 camîlaniies w-hieh are higlily watered, and
icies of that company as commission everiy give free paid up stock witb the bond issue.
year. There are contracts of that kind ex- is that iu the interest of the policy-holder
isting and the pollcy-holders of tlîls couutrv of this country ? Is that discharging the
do not know it. Yet it bas been admitted duty of , trustee iii connection wlth these
aind admitted lu au indirect w-ny but I Say fnnds, that these directors are supposed toinsurance of that character cannot be dischnrge ? I do not thlnk it is and I think
iustified. It is not in the public iuterest; it is bigli tirne that pirliiment, la the lu-
on tbe contrnry it is a money making terest of tue poiicy-liolders, sbould under-
scheme for capitalists wbo choase ta gef take to regulate the shareliolders and thoseinto that business. It gives theni conitroi of wbo, conltraI aid 1manilate th ese nuac
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