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Thon, ln 1866, the United States repeaied the reciprocity pact '

bringing vonsiderable adverse influences to bear on Canada4s trade and on
investment in Canada. Confederation was, in part, a reaponse to this situation

and the new nation immediately set about seeking better teras of acceas to

the United States and British mnarkets.

The. resuits of these efforts were disappolflting and so, in 1879, Canada
adopted the. high-tariff policy then in vogue in most trading countdies te

than Britain. This policy was aimed at fostriig the growth of 3anufacturiIng
industry in Canada snd increasiflg revenues to f inance new transportationf
facilitles and genorsi economic developnent. The system suffere4, how.'#.r,
ftou a conflict botweon the. two objectives, for it becatu. evident that
internal development hinged signiflcafltly on the. ability to compt. in export
markets. Tuere followed many y.ars of se.king ta îuaintain a delicate balance
btween measures ta expmnd .xpart trade whule, at the. ame tim., providiug
protect ion for home-gravi' indus try.

Thus, in 1907, partly for bargainiug purposes, Canada adopted a tariff
structure wiiich provided for three levols of duty - - preferential (favouring

British andl Commonwealth imports), linter>u.diate and general. A ronew.d effort
to abtain reciprocity with t he United States vas rej.cted in the Canadian
election of 1911.

In the. lght of large tariff increases in maany cowtries foflloiilg
the. depression of the. 1930s and the. serious international economiç straius thon
evident, Britain, Canada, and otii#r uiubers of the. Commonwalthi a4opted a

syst.mstic, wîdespread plan of tariff pref.rences. In 1937-38, in return for
UJnited States tariff reductions, Canada and Britain also reduced tariffs and
removd some pr.ference.s

The disruption of the. world financial and trading syst.uI in the. 1930s
and 1940s convinced msny countries of the. ne.d for a fresh start. lT rsult
was the. General Agrement on Tariffsansd Trade, whicII Canada has strongly
aupported since its ratification iu 1948. Som. 80 cowtries today subscrib.
ttheaAgreement, whici is bath a trade treaty and an institution for trade
negotiation, adaptation and a.ttling of disputes. The GATT, iu effect, has
beco.. Canads's main commrcili treaty -- for Canada's commercial plicy cannot
be consldered apart from trends in the. world trading cownunlty. Thre have
been difficuli es for Canada, haover.

Tii... luclude: restrictions on trade iu agricultural produets; the.

level of protection to b. adopted 1>y countrs partîcipating lu regioow4 free-
trad. pacts; lncreasing mutually bensficlal trade wlth the. developing countries;
aud trade witii the. Comunist countries, viiere tariffs are flot particularly
Meanugfl as commercia ai nstrum~ents.

Now comes the twedey Round -- th lot est aud greatest of G&Fl
ach4.vements, surpasluq in scopo sud offeet all f ive pecdIing rounds of
GATT i'egotiations and b.arlug on trade exciinges valued a: approximately
$40,000 million aog som 50 cauntries. Canada was aogtemost act.ive
of the, negotiators, wti about $5,500 million o>f tra4a involved. Fre.r acces
to world mrkets was gained by Canada on exports wortii som. $3,000 million
annually and Canadian tariffs were roduced on imports worth abou~t $2 ,500
million annully.


