
INVESTING AND DOING BUSINESS WITH CANADA

Limitations

Certain activities regulated by federal legisiation have limits on the level of foreign owner-

slip. These restrictions do flot apply to nationals of NAFTA countries. Table 3.1 provides a

Summary of the main limitations.

Like the federal government, ail provincial governments welcome foreign investment, but

they too have some limitations: a special tax. for example, on the acquisition of agricultural

land, or specifie legisiation in areas such as book publishing in Ontario and Quebec.

Investors fron NAFTA Count ries

The NAFTA provides for national treatment of investors from the UI.S. and Mexico. NAFTA

coverage extends to investments made by any company incorporated in a NAFTA country,

regardless of its country of origin.

REMIT1ANCE 0F FUNDS

T fhere are no restrictions on the foreign investor's ability to repatriate investment or

IProfits. Canada has no exehange controls and the Canadian currency is freely convertible

to Anierican or other currencies. There are, however, withholding taxes on the payment to

no0n-residents of certain dividends, interest, salaries, bontises, commissions, or other amounts

for services rendered. (See Chapter 14.)
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