
MI. ECONOMYAND
FOREIGN TRADE

General
Jpnspost-war econom~y grew at u.nprecedentecI rates

w Mththe NP from 1961 to 1970 increasing at an aver-
ae of more than 10 per cent per year in real terms.
This unparaflied performnance, surpasslng ail other
mIajo nutrial countries, ended abruptiy ini late 1973
as iflatkonary pressures andi heavy deficits in the

baane of payments caused Japan's most severe
recssonsince World War Il. The tripling of oil prices
crae artkcular difficulties for a country that depentis
oniprsfor 99. per cent of its oil requirements.

Groth in he first il crisis bas been more motier-atebt stllstrong compared wlth other Organization
for Eco4,om Co-operatlon andi Development (OECID)

cont<rles. Growth in the 1970s averageti 5 per cent. In
th 90,growtti rates have been lower (2.5 per centin 18)with thie forecast for 1987-88 belng arounti

2.75 per cent. UnrempIoyment is moderato by worldstnars With the worlcf recession affecting Japan,
thee as bear, a slight increase in unemployment,

moigfro 2zper cent in 1980 to 2.9 per cent in 1986.

Taeand Economic PoIicy
Japaese ndusry i arnong the world's leaders in such
inutisas automotive, steel, electronic8 andi cheni-

cals Toflr the foIigin exchange necessary to pay for
raw mlaterlsandw foodstuffs, Japarese lntiustry mnust

Hoeethe Jaaes uge in exporta has resulteti ina lage ad grolng balance-of-tra<je surplus (the 1986
mecads trade surplus wus $128.3 <Cdr» billion>.

Theconentatin ofJapan'o exports tc, thei. S. anti
the~ ~ ~~1 EuoenEo omiommunity (EEC) in sensitivesecors(stelautornot4ve products% siectronlo goods)ha asdsous disloctions andi provoketi strong

In erly198, te Jpanse overment introducetimeaure t stmuate imports, such as tarifl andi non-taifbarrier lberalization, ativance purchases of mate-


