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BUSINESS DEPAtESSION ON TUE HORIZONj

rHE doWnward tendency on the stock exehanges la the
iost significant economic event aluce the 8igning' of

âe armistice. Just three weeks ago stocke on the New York
Kdiange brche to a greater extent tItan ait an other turne
i recent years. Those on other markets, including the
~anadian exchanges, followed, though declines were lesE
tarked because deallugs on these exohanges are less spocula-
.ve. That tItis downward movement waa flot due to any
umporary cause is provèdi by further breaks which have
iken place, sortie stocks making successivelY Iow levels. In
act t~he market seems ready to respond quilckly to any bad
ews, while good reports cause littie or no reaction. Dur-~
ig the. paut few days the. bond miarket in the United States
as aise started downward, Liberty bonda belng offeredl ln
icreau cf the demand.

prices of listod stocks are a goed index to future buai-
eau conditions; they are in fauzt the boit index known, be-
îuse they are more sensitive titan railroad earninga, bank
learinga, and other atatistics. The armistice was flot im-
iedlatelY followed, as bad been antlcipated, by a perlod cf
%sllng prices, acccmpanled by poor business and unemploy-
ient. Prices have gene slightly upward, goods have been

arce, and factorlea5 have had more ordors than they could
il. The. trend cf stock prices during the year lias beeii
pward, wlth only a few temnporary breaks. Thtis prosperity
iay b.e one of the unexplaiued resulta of the war, but in
ny case it ia recognlzed that sooner or later uupply mnust
at*eb ni with demand, prices fall, and oiders f ail to equal
roduetive power. if paut experleuce lu t» be repoated,
lerefore, the inference is that this condition is close at

at least waa expresse(
reanerâl manaver nf -

i by Sir rederick WiI-
the Bank Mf Montreal,
last Monday. The au-
cf the. general manager
e of the niost authorita-
ILuation and outlook Rn
ire based on thorougli
itable decline in prises
ý, "4and it lu te be hoped
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that the. delay la not lulllng dealers into the erroneous be-
11sf that the standards cf these lmet -few years will con-
tinue lndeflnitely. Misconception on this point would con-
5titute a menace alike te borrower and banker. It seeme
certain that food prices will drop presently and that ail
commodities mwust decline in price; thereforep great cure and
scrutiny of credits on the part of bankers and other busi.
ness men are imperative." This statemeut,. coupled with
hiB reforence te the. fact that the cost te the borrower
of loanable funds cf banking institutions was one thing
whlch had net increased lu roceut years, may presage a
general tightening cf the credit upo» which war-time ex-.
pansion cf lndustry huas been so largely baised.

That Canada wviU survive this period with littie dilficulty,
may confidently be antlcipated. Thougli oui currency is
moderately inflated, soie cf our municipalities are in
financial diliculty, and consuniption hais more thun kept
pac. wlth eut produciug power, yet the fact that Cuinadian
inutstry la mainly deveted te thie production cf essential coin-
moditiea will make it casier for thi country than for most
others. Radical agitations are no longer lu favor, confidence
lu g'overnmuent la greater, and the. public is less pr-oue te
blare the producers and govertnmont authorities for un-
avoidable sud world-wide advances in prices. Nevoîtholeas
falling prices miuat b. aecompanied by reductions lu wagos,
and labor difficulties are by ne means at an sud. Stable,
prie levels are necessury, however, before satlsfaetory con-
ditions ln industry ean be obtained, and these eau ho secured
only by reductions ia production costa as woll as by a gradua]
eliminatiom of the elemient cf inflation lu oui credit aud
currency,

A S a result cf the fuel situation caused by the strike cf
miinera in the United States, the Dominion government

ha rsvived the. organization formed to conserve fuel durlng
wvar-ttme, C. A. Magrati huas again taken up his duties a£s
fuel controller. The Canadian Trade Commission bus taken
control cf exporta. The provincial goverumenta have been
asked to briug their fuel administrations into existence again
and the public ia being urged te exorcise the greutoat pos-
mible eeonomny ln the use cf bituminous coal. Supplies cf

cember 6, 1919.


