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stage of consuiniption. Upon lier life îvas placed
$î6,ooo. Upon another pauper they lîad piled up 0o1

ilus LA-~ Sm2,OCO of insurance without his kntow-
lecige and witlîout any niedical exanîination.

Thei insurance conîipanies eniployed Col. Jchni WV.
Hinisciale, an iimsuranice lawyer of Ral eigh, N. C., to defend
tiin. After the inîstitutioni of the crinîiiia;!;iiits agalii-st
thme conspirators, wlîich were brouglît to a successful
terinination by Col. Iiinsdale last faîl, thxe plaintiffs ini
the civil actions coîicluded to ahiardo.. tlieir suits At

tuepresciit tenu of thîe United States Circuit Co ats
Raleighi, the last of the actions lias been disinissed ; and
thus lias etîdec the finaI act of tlîis disgraceful draina.

TRE LEVEL PRE MIUM A GUABANTEE rF PIXED
CONDITIONS AND THE PLEIDQE 0F SAFETY.
Tuhe old Latin niaxinii, Lx nidila nihi! fil, forcibly

expresses a broad fact underlying ail life insuratîce trans-
actions. It is peculiarly truc of the business that some-
tlîing cauînot couic out of notliîg. If a thousaîîd dollars
cornes out, it must first hiave been put in by soxrtbody.
Lt is au encouragiuîg fact that the wvell-infornîed advo-
cates of the assessuient systein have -lnîe to realize
that proposed fiat insuraîlce, like 1at inoney, is a
abiiurdity, and thiat thîe fundanîcaîtal priuiciple g werii-
ing the existence of eitlier is tlîat the realizable
equivalent of every promîise uîust be belinid thc pro-
mxise. Soinebody mîust pay ini enougli money to meet
ail deatli daims anîd expenscs. The equated annual
paynicnts of the level premilui conipanies are sufficient
to do this without readjustmeit of the premiuîin or dis-
turbaîîce of any kind. Trhe *paymcnt fixed at the
beginnimîci is the fixed paymeuît at the end of the insur-
ance transaction. Iuicomnug niembers do not increase
or diminishi the ability of tic company to redecmi al
its promises, neither dosthe cver-lengthening mon-
tality roll impair its stable resources. It is iminaterial,
so far as meeting ail policy ,l'.ations is conicerlued,
wliether a dozen new mexubers tir ten thousaud are
received. Theory anîd practice- e'.actly agree here,
because tlîcory is based on tic uncbaîiging law whiclî
ordains tîmat two and two always niake four.

ihe recordcd experieuîce of mort thati twenty British
ilfe companies, as wve have heretofore shown in these
columns, proves thiat for years thîey have paid oîtc for
dlaims anisiîîg under tlieir policies a good dcai mîore
rnoney annually tlîan tlîey hiave re':-eived froni pre-
maixîns, anîd yet tlîeir ability to do this lias increased
ratlier tlîan dirniiiislied. Vie îvizard power of coin-
pounid interest, wvorking on thec over-payments of pi-e-
nîlumu duriîîg the flrst ycars cf the company's history,
lias created and augmented a reserve fund ample to,
imîcet almaturing obligations. The history of two com-
panies ini the United States, the Connecticut Mutual
and the National Life, nomiually of Washington, D.C.,
also furnishes ample proof of the fact that a com-
pauy foutided on the scicutific level preiuium systemn
can mieet aIl policy obligations as easily wvhen these
obligations far exceed prcmiuuî income as when the
reverse is truc.

For example, the Connecticuit Mutual received for

new% and rcnewal - Iclillns ini 1895 tle Siun Of $3,37f,,Y
275~, aud paid for deat clainis and nmaturtd etidow-
înients$4,382,331. \Vliîeditlite differcuiceof :nor-.thiai
a million dollars couic firon ? 1 roui the fuind accuu*t
late(l for tliat î'ery p-pose, and called a reserve. 11hat
reberv'e ainouttd (4 pur cent. Actuaries) tu $53,166,-
-96, aud -,Vas equivalent to alînost eighty-ive net cent. Of
its ciaire assets. More thani this, besides .paying ovcr
four and a quarter million dollars fo)r c!aitns, the coi-
pany pa(id back to policyliol(er., ai:uiost onîe anîd a
quarter milîlion dollars ini dividetîdb, au d siill liad a sur-
plus, for future distribution of more thai: ciglit and ii
quarter million dollars. If, inl-tead Of issuhl-g 4,.t28 n1eî
policies, the conipany lind not issued a single policy,
it could have paid ail tiatuired clPiuis, and could
continue to pay ail clainis until tue lasit policy becomes
a dlaim as easily and as surcly as it pain L'le aliimost
two thousand dlaimis canliug for the $4,382,391 'tvlicll
it <îid pay. WVhat a potc- ' àor interest becomies in
the level preiniuin reserve systein is shown Mien we
state that the Connmecticut Mutual receiv-.d over $3,-
ooo,ooo last year as iîîtcrest ixîcoine, or only about
$275,000 less than Viîe entire preiniunî receipts above
given. The actual amount callcd for ini settlenient of
deatli dainms always lias been anîd very likely will con-
tinue to be less tlîan the aniotnt assumed, and aaxply
providcd for ini the premnium -ate of thec company ; but
thîe excess so received siîiiply goes to augment the sur-
plus, îvhicli coines back ini dividends to tic policyhol<Ier.

Tnriîig to, the record of ihe -National 1,ife, abovc
referrcd to, Nyhieh for several y,'-ars has ceased seeking
new business entirely, a-id is simply waiting the running
off of its old business ini the niatural order of maturity,
and we Iimîd tîmat ini I89 4-thle last ainual report now
accessible-the total prenîiunî income %v'as $19,144,
wvhile the losses and endowmients paid axuounted to
$63,346, or mnore than three times tie amount received
froin prenîiums. How did the comlpar.y pay its clainis
ini excess of c- ntributions froni policjholders ? Froni
the reserve, of course; and theu lhad rcmaiiî:ng a reserve
fund Of $9799 anîd a surpl as, asie 2 froin ith million
dollars of cash capital, Of $86,743. 1 s total resources
were $2,1. .,f590, and the arnournt of insurance in force
$2,033,578, or $88,112 less f han the assets. In otiier
words, if every policy were to mature at once, the coin-
pany lias money eîîough to, pay every policy claim, and
$88, 11i2 to spare ! Tîxat is the kind . '"ecurity affordec.
policyliolders by level prenmium, life insurance. But
policies do not miatuîre like a note of liand on a given
day, but throughout % series of years, aud thte almost
muillioni dollars of .~ erve, re-iuforced by current pre-
miuunis and cuitent interest incomne (the intcrest in
1894 amouîîted tO $120,635), will easily take care of
tlî'ose inature.îg dlaims to thîe last mian, without calling
for a dollar of the stocklv3lders' mouey.

But furtmer tlîan tlîis, botlî the Connecticut Mutual
and the National Life, after acquiring a considerable
business ini Canada, withd.:ew as to new business
nearly twenty years ago, and have been getting the
acquired business ruu of the books here by natural
nîaturity. Iu 1895 the Dominion report shows thatthe
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